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BY WILLIAM KEEGAN. ECONOMICS CORRESPONDENT 


SPAIN’S RULER ‘CRITICALLY ILL* 

Battle is on 
for Franco’s 
resignation 
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THE TREND nf unemployment in 
the U.K. is still sharply upwards, 
and is likely 10. remain so for 
some lime to conie. ■ - 

Figures released by the 
Department of Employment ye* 
terday show a drop of 83,881 in 
the number of people registered 
as out of work this month— to 
1.165,397 or 5.0 per cent, of the 
la hour force. But the change is 
entirely accounted for by the dis- 
appearance from the DE*s hooks 
of 85,74s students who had regis- 
tered during their vacations. 

There was also a further reduc- 
tion of 54.519 in the number of 
unemployed summer school- 
leavers. 

But the measure which is re- 
garded ai> the most significant 
for assessing trends — the season- 
ally adjusted figure of wholly 
unemployed (excluding adult 
students and school-leavers) — 
has risen a further 48.500. to 
1.088.600. or 4.7 per -cent, of the 
labour force. 

AHei- a short spell when it 
appeared to stabilise, the trend 
of vacancies being notified by 
employers to employment ex- 
changes has started moving 
downwards again — by 11,200 
(seasonally adjusted) to 126,200. 

Unenipliiyment is no longer 
rising at quite the pace seen in 
the summer. Compared with an 
average monthly rise of -59.000 
in the seasonally adjusted total 
between April and July. the. in- 
crease averaged 35.000 between 
July and this month. 

The alarmingly fast rise in the 
figures during the summer was 
partly due to the fact that em- 
ployers were finally laying off 
workers who had been kept on 
short time while the full impli- 
cations of the industrial and eco- 


nomic climate were ' being 
assessed. Tbe number on short 
lime went down quickly from 
250.000 in May to 145,000 in July. 
There 'has been little change 
since then, -and this months esti- 
mate puts the dumber on short 
time at 135.000. 

The fact -that the seasonally 
adjusted total this month has 
risen by 48,500 suggests, on the 
face of tbings. that there has 
been another acceleration in the 
upward trend. 

But Whitehall sources are 
drawing attention to an aspect 
of lie figures that was nut widely 
-known before 1 — namely that, 
unlike the practice with such 
indicators as tbc trade figures, 
the monthly changes m the 
seasonally adjusted unemploy- 
ment figures do not receive an 
cxira adjustment when the 
period between the montbly 
counts is longer than four weeks. 

This happens once a quarter 
or so, and affected the July 
figures. On this occasion the 
distortion is caused by the fact 
that the Department of Employ- 
ment has decided it is more con- 
venient administratively to con- 
duct the count on tbe second 
Thursday in each month, and 
not. as previously, the second 
Monday. 

The unemployment count will 
continue to be taken on Thurs- 
days from now on. Meanwhile, 
the transition has produced a 
four-an d-a-half week month, and 
it is estimated that the extra few 
days have added some 5.000 to 
the seasonally adjusted change 
between tbe two months. 

This factor apart, the steep- 
ness of the upward trend in the 
unemployment figures remains 
ail too apparent. Mr. Healey. 


the- Chancellor, went on record 
last month as saying that unem- 
ployment was unlikely to reach 
the lira, mark which had been 
forecast in .some quarters, and 
might Jeve) out at or below 
12 m. (Great Britain, seasonally 
adjusted) around tbe turn of 
the year. 

Since then, however, figures of 
production and uutput have been 
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published snow mg that the cur- 
rent recession is deeper than 
had .been suggested by earlier 
forecasts 

While there must be a range 
of uncertainty about the exact 
figures, the normal time-lags 
which operate between changes 
in' output and subsequent 
changes in employment would 
point to a continuing upward 
rrendic unemployment for some 
months at least in 1976. rather 
thah ; 'an early levelling out. 

- The Government has made it 


dear that in the current eco- 
nomic climate it is depending 
principally on export demand in 
the first stages of any recovery 
—a major difference From pre- 
vious cycles, when a world 
recover; was generally accom- 
panied by a deliberate boost to 
demand at home. 

Meanwhile, the Department of 
Employment attempted to 
relieve some of the general 
gloom about the unemployment 
trend yesterday by pointing out 
For the first time the huge flows 
on and off tbe official register 
each month. 

The monthly Bows are remark- 
ably high. The average monthly 
flow on to the unemployment 
register was 427.400 (seasonally 
adjusted) in the three months 
ended September, and dnring 
the same period the flow off the 
register averaged 360.5)00. 

These figures arc not strictly 
comparable with tbe usual 
seasonally adjusted statistics. 
They include people looking for 
part-time work, and who are not 
claimants for benefit, and also 
adult students — neither of which 
category figures In tbe usual 
monthly seasonally adjusted 
total. But they are regarded in 
Whitehall as a good guide to the 
size of flows. 

A regional breakdown of the 
figures shows that although the 
biggest rise In unemployment 
was in tbe South East this 
month, at 3.3 per cent, the un- 
employment rate in the South 
East was still much lower than 
in the rest of the country. It 
compares with 4.9 per cent, in 
the East Midlands, 6.3 per cent, 
in the North East and 5.6 per 
cent in Scotland. 

Editorial Comment Page 18 
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SPAIN’S 82-yea r-oid Head of 
State General Francisco Franco 
is seriously ill to-night and the 
battle is on tor his resignation. 

A statement issued from tbe 
Pardo Palace this evening said 
the General had suffered “ acute 
coronary insufficiency " this 
morning but was now progressing 
satis fact a rily. 

He had already’ resumed some 
of his normal activities and 
received Prime Minister Carlos 
Arias at 7 p.m. for a 45-minute 
interview. 

Senor Anas hurried to the 
Pardo this morning when he was 
first informed of General 
! Franco’s serious condition. He 
remained there for more than 
two hours before embarking on 
a series oF crucial talks with 
leading political figures. 

Most members of the Govern- 
ment opposed General Franco's 
decision to resume powers last 
, September after he had handed 
them over to Prince Juan Carlos 
for six weeks during hospital 
treatment fur phlebitis. 

I Now there is a fresh determina- 
> tiOD that the General should 
t finally renounce, but this lime 
j coupled with a pledge that he 
twill nol seek to take back his 
powers at a later date. 


Hostility 


EEC may take fLJ.K. to court 


1 The Prince, designated succcs- 
! sor in 1968, is understood to 
1 take the same view, and had two 
long sessions of talks with the 
Prime Minister during the day. 

However, they face the almost 
certain hostility of key members 
of the Franco family, and certain 
Civil War survivors who have 
! retained tbe ear of the Caudillo. 
I Two grim-faced members of 


the Franco family told friends 
privately this afternoon that the 
General was in a serious con- 
dition and they both felt ii 
would be “ inhuman ” for him to 
be asked to continue in power 
any longer. 

The Prime Minister ifi under- 
stood to be basing bis argument* 
for resignation on the critical 
problems facing the nation : 
basically the dangerous situation 
in the Spanish Sahara, the recent 
nutbreak of domestic violence, 
the difficulties in foreign 
relations and the coo burning 
downturn of the economy. 

Throughout most of the day. 
the spokesman at the Pardo 
Palace insisted that General 
Franco was recovering satisfac- 
torily from a mild attack of 
influenza. Even some Ministers 
were kept largely in the dark. 

But there is no doubt that in 
the early hours nf to-day. Gen 
Franco suffered a moderately 
serious heart attack which 
necessitated a team of cardiac 
specialists hurrying to his bed- 
side. 

Tbe key meetings of the day 
were between tbe Prime Minister 
and Sr. Rodriguez de Valcarcel 
who bolds the vital constitutional 
posts of President of tbe Cortes 
(Parliament) and is chairman of 
the Council of the Realm and 
of the three-roan Council of the 
Regency. 

Undoubtedly. the Prime 
Minister is trying to swing 
Sr. Rodriguez dc Valcarcel. who 
has a hard-line linage, behind 
his initiative to get Franco to 
resign. 

Now that doctors have slated 
that Franco is hnprovios 
slightly, the battle could con- 
tinue for several days. 
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BX ROBIN REEVES 

IN A -MOVE which could involve 
Britaip.. in another major 
Common Market row. the 
Brussels:' Commission has warned 
the .Government that it may be 
put in the dock. of the European 
Court if it refuses to apply EEC 
regulations governing working 
conditions in the haulage indus- 
try' from January 1 next year. 

.The warning is contained in a 
formal and highly embarrassing 
reply 5 to' the Government's 
request for a two-year postpone- 
menT before applying the EEC 
'regulation limiting drivers to an 
! dgjbj-lipnr day — instead of the 
present 10 hours — and an in- 
definite .postponement of the 
■introduction of tachographs to 
■drivensv cabs. 

['* The" Commission’s letter firmly 
points out that Britain committed 
[itself to applying these regula- 
tTbns.When it sigued the Treaty 
bf'>Accession . to Community 
inember&hip, and it sees no lage! 
'burs. 'for its not doing so. 

; :rja ' the circumstances, the 
Cmnrnission implicitly asserts, it 
toay : -have no option but to take 
.the Government to the European 
Court:- “for breach of its treaty 
Obligations." ' 

1 ^The, "Government is bound tn 
he; bitterly disappointed, indeed 
angry,, at the hard line being 


taken by the Commission, and 
also at the fact .that the Com- 
mission's reply to its request 
did nut arrive in time to be dis- 
cussed at last week's Council of 
Transport Ministers. Commission 
officials are blammg adminis- 
trative procedures for the delay. 

Dr. John Gilbert. U.fc. 
Transport Minister, explained to 
the Council that Britain would 
find it impossible to meet tbe 
EEC deadlines, a position which 
received some sympathetic back- 
ing from the othpr two new 
EEC members, Denmark and 
Ireland. 

All other EEC members are 
generally in favour- of the regu- 
lations being applied as planned, 
and the Commissi oir's stern 
riposte to the British request for 
a .postponement undoubtedly 
weakens chances of a political 
compromise being found to over- 
ride Britain's legal obligations, 
when the issue comes up for a 
final decision at a Transport 
Council set for December. 

Tbe January l, 1976 deadline 
for reducing drivers' maximum 
hours from 10 In eight was 
agreed by the Council of Minis- 
ters of tbe original Six in 1969 
and accepted by Britain in the 
subsequent entry negotiations. 


The regulation requiring the 
haulage industry to fit tacho- 
graphs to its vehicles and moni- 
tor drivers* hours, is also due to 
come into force on January 1 
for new vehicles and lorries 
carrying dangerous loads. All 
vehicles will be required to 
carry them after January 3. 
1973. 

The U.K. Government’s posi- 
tion is being dictated by the 
staunch opposition of both em- 
ployers and unions in the road 
haulage industry to adopting the 
EEC standards. 

The employers are baulking at 
tbe cost and lack of flexibility 
in their operations which apply- 
ing tbe regulations will entail. 

The unions, headed by Mr. 
Jack Jones, of the Transport and 
General Workers, see the mea- 
sures as a threat to tbeir mem- 
bers' overtime earnings and 
object to tachographs bn prin- 
ciple, preferring, to' call them 
"spies in the eab." 

Arthur. Smith writes: The 
Freight Transport Association 
was emphatic last night that it 
would be physically impossible 
for operetorp to comply with the 
tachograph and driving hours 
regulations by next January. 

Merely to -fir the tachographs 
was a lengthy- operation which 


BRUSSELS. Oct. 21. 

would involve taking vehicles 
out of service, it said. 

Even if the controls were 
adopted by the EEC. the British 
Government had not yet initiated 
discussions with the industry' to 
work out the detailed supporting 
regulations governing such issues 
as possible exemptions and penaJ- 
tiej. 

The FT A calculates that operat- 
ing' the tachographs and the 
revised driving hours would cost 
the industry JE650m. a year. 
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Big fall in new U.K. ship orders 



e verse 


BY JAMES McDonald, shipping correspondent 


• HAWKER SIDDELEY first-half 
pre-tax profits rose to £24.98itr. 
(£23.16m.}._ excluding figures, 
from Canada. .Interim dividend-ls 
6. 1362 p (5.75p): Page 22 and Lex 

• ASSOCIATED Biscuit Manu- 
facturers pre-tax profit for the 
36 weeks to September 7 in- 
creased to £4.Sni.. T£2.93m.J.' 
Chairman expects a "significant" 
profit improvement for thp full.' 
year .over 1974. Page 21 antf 
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THE;. ^BRITISH shipbuildi ng 
industry wofi L orders for only 
nine^ commercial ships totalling 
4300'-' gross ions in tbe third 
quarter of this year — the lowest 
quarterly intake of work since 
Jbe ' war. . 

The ordera bring the total of 
contracts won in the first nine 
months .to 34 ships, aggregating 
37.600 gross tons, which is less 
't^air the size of a "bandy-size" 
oil tanker. 

; The "normal annual output of 
the..U»K. industry is about 1.2ni. 
tons. This year’s negligible intake 
of new orders is resulting in a 
rapid fun-dbwn in the order 
book:- 

The Shipbuilders and Re- 
pai rets' 'National Association has 
accused:, some overseas ship- 
builders, particularly the Japa- 
nese; of ** dumping ” — quoting 
fixed -prices 80 to 40 per cent, 
below. '..'' European production 
costs.-..:' 1 ' • v 

' Against this background the 
shipbuilding industry is calling 
for effective Government support 
tq secure, new work and so 
® ensure '.'the survival of the 
industry,** . 

The appeal comes after last 
week's- news that Swan Hunter, 
the U.K.*® biggest shipbuilder, 
hife 1 Jcreen having' talks with the 
Department of Industry and that 
the-., firmness of M>me of the 
groap’s orders from Maritime 
•Fruit Company, a major custo- 
mer.' may' be suspect. 

■the volume *{ orders won so 


far this year compares with 
800,000 tons obtained during the 
same period of 1974. when ship- 
yards were already suffering 
from the oil-induced recession. 

This shortfall in new work has 
led to a reduction in the 
industry's order book which, 
because of the 1973 boom in 
orders, still appears healthy. At 
the end of September the order 
book stood at 294 vessels of 
5.4m. gross tons — valued at 
£1.25 bn. — 109 ships and lffm. 
ions below lie level of a year 
ago. 


Employment 


Announcing these- statistics 
yesterday tbe Shipbuilders and 
Repairers’ National Association 
gave a warning that, if Govern- 
ment support was not forth- 
coming in advance of nationalisa- 
tion of the industry, ship orders 
would be taken, by overseas 
competitors. 

While the. U-K. order book 
looks on the surface strong 
enough to carry the industry 
over the next two years, a num- 
ber of shipyards believe that, 
because of the slump io the 
Tanker industry and the world- 
wide recession, some contracts 
may be suspect 

Moreover, the SRNA re- 
ported yesterday. " it has to 
be remembered that orders are 
not distributed evenly throughuot 
the industry and some yards will 
be in need of new contracts 


within the near future if employ- 
ment is to be maintained." 

The industry has been aware 
of this developing situation since 
the collapse. of. the tanker market 
at the end of 1973 and bas been 
asking the Government as a 
matter of urgency to consider a 
national policy for shipbuilding. 

*■ While, _ internationally, ship- 
building is, facing a difficult 
period, the U;K is hampered by 
additional domestic problems, 
including inflation and the pro- 
posal to ■ nationalise the 
industry." 

Although nationalisation had 
been overhanging the industry 
for almost two years and there 
would be at least another year 
of uncertainty, the association 
argues that in present circum- 
stances nationalisation plans are 
almost an .irrelevancy, 

"The prime' concern must be 
to ensure : the survival of the 
industry, and- fftis can only be 
achieved with effective Govern- 
ment support to secure orders 
which wiU otherwise be taken 
by competitor able to quote 
fixed prices below European 
production- costs.” . 
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Thumb dictation machines 
are better than others! 


The Olympia DG501 not only accepts 
the universal mini-cassette; has unique 
fast forward and double security lock, 
and runs off a dry cell battery, or mains; 
it's also compatible with Qlynipia disc 
and centralised systems when linked 
with Olympia’s 505 Transcriber, if you 
are considering an office dictation 
system contact your Olympia Dealer— 


he can now offer the most advanced 
and versatile audio system In the busi 
ness: the Olympia system, 
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independence 
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THE Chancellor of the able domestic economic policy to THE - of Great Britain a Patsf<mc (Zjg), Beau Dutch- (3.45) 

ExcheaueriT^edi at lit week’s be developed free from the ^ port ^ yesterday— Trafalgar ^ d £F.^, d \5i^ d ^ Ca 5^ WeW, haJf an fa aur 

stfes stsh m$mm grnmmmm 


f^dom to conttol its own Manifestly, all this has now w * ste ™ Australia. 

destiny-leaving us with no been totally forgotten. The After two dp’ relaUvely slow Eddery. . rJuw*;. chances ol . - 

alternative but to grin and bear * inevitability of having to bow f™ 8 ^ 58 , J? JS! <h ?! ada «. ® l -3 e ?S?l!?f 0 L d91,bIe cenUu7 for ' 

a high level of unemployment to the exigencies of tie balance ®° d I?* 1 J 1 Gnat Bntain 19TO now seem somewhat remote 

and ^ all our other P present of payments situation is currently JJ™ bettered 250 miles on two following a tag rtf in winners 

economic discomforts until, in being highlighted just- as much consecutive days but slowed &w weeks, can. 

the fullness of time, an improve- as it has been in the past— if not on whU ® . ff and Fail 

ment in the world climate hope- more. Measures to combat the now fracking north to. To pKcea frtmijp^tej. walk's .. 

fully brings relief. growth of unemployment are 4Wh parallel, managed 420 fjjjje, : and theHerbert Blagrave ■ : - 

.And whal must make flie latest ruled out because initially they miles during the last two days. ■ trained Realistic. . 
reappearance of this - tired old would increase the balance of .respite problems of head In a race which. Should he well - 
theme particularly e xasp erating payments gap— asthey obviously wmu, Great Britain and Knter within his~ compass I hope 1 to see 
to a long-suffering British public could do if the Government _ five and four days resp.ec- the progressive Isolate oblige by 

■ . 7. ■ . . / . , i 1. n.ba n» .1 A. mu.l. llTPIV Ilhpan nr tna nneltlnn nf raitnoxSna Uh» - _ 


UMUIIff Pieces* 
2.35— Isolate** ’ 
3,10— Tintoretto 
T40— Bowling Alley 
. 4.15^-My Glnny . 
'4.45^-fteallstic * " 

- KEDCAK 
2.155-Tbiriestone 
^45-r-Cahdpa 
3.15— HabiUto 

3.45— Bean Dutch***. 
4J5— Captain Webb 

4.45 — Cheyenne 

CHELTENHAM 
2*90-~Reiiiigfo 
2.30— NeenSter 
3.40 — Cabalra 


to a long-suffering British public could do if the Government fr 7 . *■, *—? nays resp.ec- me progressive Isolate oblige by ' 4J5— Captain Webb 

is that it is being presented by failed to make use of the simple “vely ahead of the position of outpacing. -Montespan, a fair • 4.45— Cheyenne 

the very politicians who in the device of import restriction to clipper Patriarch as at the fourth, at .Goodwood on his only CHELTFNhaw 

past insisted that it was both prevent that happening. 5M& day of her 6 Way voyage previous appearance. : ' - - 

misguided and quite unaccept- . , [S? F3}1 to ****** among the' 2.30-Neeii^iter 

able. A luxury h ^ ve numers for -Granby Plate (2.00) ■ ’ 3-40 — Cabalva 

Sir Roy Harrod, the veteran ^ for both yachts from ■ which: .. Glastonbury and 1 -S5 

Oxford economist, ringed round Moreover, notmthstanding the and neither has been as voluble Trusted. havw.Jboth been with- as the best bettinc m-nmurftinn 

the full-blooded v7ay in which the “ in*P«*iw £■*“ 1 "Wfi weeks i draw^nS^^eprTdSce^ to StanSe 

Labour leadership has changed to have been denv^ in the The Butch aboard Great form Which enabled her to finish C alor could torovirip JmT* 

sides on this fundamental issue poiitf-maktog sens^ # *P n !5? c * pe “* struggling as a dose third to Bens Bridge In threat). .*-.**“ 

' when he drew attention in our ing the value of the £ to be deter- they round the African conti- air 13 runner maiden evert at it, * . 

correspondence columns yester- nuned by the free play of market nent, ^ having obviously sailed Lingfield to - account for the some- rw?i at s ? art t . ttro-year-old 

day to "a most extraordinary forces, we are informed that we too dose to the south of the what disappointing Air Trooper w ^° mis- 

• paradox” in the Chancellor's still cannot afford to stop looking South Atlantic high pressure _V,_. foriune to run up against Dutch 

Mansion House peroration— Mr. over our shoulders to see area, while no reports have ridS certainly Treat at Haydock before going 

Healey’s assertion that the whether the international bank- been received from the Italians 5XL ^ on sco “ ^ .ease at Ayr, 

Government was not taking ing community approves of what aboard CS e RB II for 10 days. , 7 JmT { — n ? 1 , t0 ^ extended to make 

measures to reduce unemploy- we are doing. -^Our; creditors Meanwhile, after the an- tnSthS-f twhS 1 / t o * d0ubl « Ruswaip Plate 

ment “because they would, taking a close interest in nouncement from the R.OJR.C. rorKsmre rracs through Thnie- (2.45). 

increase the balance of payments t^. e way we manage our domestic Last week that Britain will field 

deficit and rekindle the flames affairs. . said the Chancellor, a team in the Southern Cross Cup — — — — — — — — 

of inflation ” explaining to his Mansion House series at Sydney this winter c«i rnn/i>a 

T T . -audience why the Government Qantas Airways, in league with SALEROOM BY ANTONY THORNCROFT 

UtterlV wrong was having to reckon on keeping a London travel agent are •nwiinwKUN 

kj titiij TV! the economy on a tight rein for arranging a special yachtsman's — — 

Sir Roy explained that, though some time to coma package tour escorted by round- T j ri • A m 

a Conservative, he bad often Yet this is an approach that the-world sailor Robin Knox I iOTfl .%H7ITtrn»l 7 C 
felt impelled to vote Labour be- has done nothing for this country Johnston. U k J TT i 3 

cause he was under the impres- except to take it further and Those making the tour will see a 

sum that the party would give further down the road to perdi- the Middle Harbour yacbt race AAA _ _ f _ 

top priority to the reduction tion by constantly impeding the in Sydney, the re-start of the dU£%3Z5«U\/l#- SHIP 

of uncmDJovment — rMtifvine in* work of reinforcinsr fh« coiintrv'c FT Ollmur »•« — c?_j s 


GARDENERS’ DIARIES are, to 
my mind, a very good read. You 
can see. men coping with your 
same problems, trying solutions 
which you now know to be hope- 
less or coming op with a. Q «nr 
experiment which hag never been 
publicised but which they eini™ 
as a 'success. 

Seasons : can ■ be matched 
together, 1912 with. 1975; iad 
dates and crops compared. The 
exemplary energy of the past 
spurs one. on. Gardening is a 
private business, hut . the diaries 
ani journals of a- warkina 
gardener break thrtmgh ^e 
privacy of a hedge or -fear walls 
uid remind one that others, 
throughout the years, have hoed 
a similar path. 


Rare treat 

A gardening diary from 
Gilbert White, no less, is a rare 
treat There -are allusions- in hia 

famous Natural History of 
Selbome (1789) to* gardening 
matters, but the Journal to which 
he noted them day by day has 
only once been printed, and then 
not accessibly. 

If the Natural History mentions 
his melon-pit or hot-bed, it is 
only as a background to some- 
thing else, to the sight, , say, of 
a mother field-mouse breaking 
cover from the manure with fonj 
young field mice still Hfng T™ 
resolutely to Its nipples.. The 
strong natural affection of 
ani m als is there made the topic 
of the moment. 

But as one can now see from 
this reprint of the garden 


i nique, the exact observation of 
i .wild life, especially birds. Even 
' his occasional- notes keep up the 
[ same smooth level.. June 22 and 
: 23, 1764:- 44 thunder in the morn- 
“ ing aid a little shattering of 
: rain, being the skirts of the 
storm . . . such gluts of rain 
near Odtham as did vast damage 
to the crop. The grapes of Mrs. 
Snaoke's black cluster- fairly set. 
The blade Hambra, sweet-water 
and Muscadiqe' but just, blow- 
ing." ' 1 . ' 

The black Hainbro before you 
revise the City's history, must be 
his spelling of Hamburgh. His 
diaries leave me wondering when 
we dropped the lovely adjective 
° vast ” from pur everyday voca- 
bulary. 

“ Vehement, hot, dry weather ” 
is another sad loss, and who 
would not grow the “pendulous 
Amarath”? 

Visitors to . Selbome . can still 
imagine White's garden from toe 
restorations, carried out by the 
Gilbert White Museum and 
others. The Whites had taken 
on seven acres of garden round 
their cottage,; although it was 
mostly a series of. walks through 
grass fields. When Gilbert 
White left his Fellowship at 
Oriel College; Oxford, and 
became curate of Selbome and 
another Hampshire parish, he 
took the Selbome garden more 
seriously in hand. 


Awful so3 . 

The soil was awful. A .thick 
clay required wheelbarrow-loads 
of ashes from the blacksmith's 


: gardening would not ha 
from such a source. 

The Journal may no 
be- varied and expansive . 

! but : it leaves one wi 
impressions. First, ti 
century gardener liv 
manure tor more than 
allowed to by the moti 
the chemical industry. T * 
have long appendices m 
loads of dung w borrowe 
a joy to see this, U j 
mistrust the packeted co 
which give no sponginei 
soil. 

- Second, the gardener . 
cucumbers and meip 
recurrent theme in ever; 
White's jour nal- \yj 
bothers with - a m< 
Indeed, I have abandc 1 
ambition of growing 
because of the cost of h 
and soil-warming cable* 

White had none of tb . 
used a glass frame and * 
steaming manure so hot 
breathed off clouds of v „ 
those April mornings, 
records “thick ice." TB- 
crisis most not; theri 
deterrent. ■ - ; 

Third, he experimes- 
melons, sea-kale,- new - 
potatoes (he is one of: 
known private gardeners 
made a serious attempt ' v 
and even with maize, 'V 
increased for himself, 
a splendid entry which 
his carrying of twe 
melon seeds for two nf 
his breeches pockets in' 
warm them and dry t 
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consequent worsening of the ex- oasic economic structure. This London and the start of the was extremely busy and a silver-nlat^ 

ten S 1 batonre through import Is. indeed, premseiy what it is classic offshore race from yesterday, completing the sale of mounted o“a Sdiat^ 

restriction and dealing with any going to do now For, as the Svdney to Hobart Tasmania, on £ e . contents of the Earl of the U.K. ato>ut f SSiS 

resultant spiralling of wages and latest statistics relating to capital Bonne Day. Qantas Airways Swmton's home at Masham, for a metal-bas^maMot 

prices by introducing wage and development intentions show, the are officl al carriers to the Clipper Yorks.; selling Victorian draw- The class mascot* 

price controls. prospect of the present recession Race crews. mgs and studio pottery in King iUmarated bVsSsa 


K* I.WUUU19. u x Ult lUCOCUt LCt CSalUD crews. 

He was under this impresaon, continuing indefinitely is having Gnat Britain u-aa. n. bum m T 
of course, because from the early the most serious effect on the 30mht. s. - rang, asmin. e. 

1960s onwards Labour identified willingness of the business com- Writer ii — o«. 20, mo cmt 

itself with a simple proposition, “unity to undertake new outlays CUes - & rata- umhi. e. 

It was that it would be utterly to Britain. Gnat Escapa-oct. a. 12.00 cmt 

wrong to allow the course of How Is one to explain toe fact 32tf «s- ramis. s. oadoa. sonin. w. 
Britain's economic policy to be that, though they showed them- 13 * RB ■>— No recent report racetod 

determined by the behaviouirof selves well aware of the lessons __ 

t'ne balance of payments and by tausht by a quarter of a century Qnaniol O it 

the foreign interference in our of British experience while out XV. (X 

affairs that this was apt to pro- of office. Labour leaders have n.kp.'J., 1 

T °ke- been nnable to resist falling SUDSIuy UFCGfl 

The nartv n suew>n«tfii.T *twm> 9I bark on Hi* nM ^ ” 


ft arctfer' aqUe a ^ 

So SSi. Kensin 9 0 5 saler «>“.- Victorian drawings and water- 
Pictures and drawings In the colours at Christie’s went -for 
““Vue' » at Masham sold for £33^46, with a plu Md fSS 
^55-044. The Earls of S win ton drawing by Rossetti of Dante in 
ow ^ ed ^tter pictures than this Meditation exceeding its forecast 
modest total suggests, including at £2^05. S ^ rorecast 

four Romneys, a Hals and a The top prices of toa daw wr*. 
Teniers, but the choicest works paid at a Sotoebv sale of ron 
will be auctioned at King Street tinental reStaw tSaltoS 
next month. The best price of £134368. An I^MeisS^S 
toe day was £9,460 by a private hard and cover was bought bv 

«0.«W (forecast 


s^umwoi measure on us ae- m omce, uiey are apt to be . cul ‘ Nagies, mere was ±5.775 from -d^ . 

dared intention to tackle the blinded with international finan- ripwfnrmii.n* ll ^ tI ^l. researo11 321 d the London dealer Bucknell for a Sl d Ndrw «^an- 

obstacle to economic advance- cial science by those whohTre d 725^i5? g TTS , -p. Ba y of Naples landscape by FhfLc S^eby's 

ment presented by the ebb and a vested interest in preserai™ Pr Association of William James MnUer. P y £17, ? fi * ^ r ? m Vic ' 

flow of the Fs fortunes and by the myth that economic ind£ nIfn^^UPj ntists and The contents . Qf the house SotIleb y Mak 

the stop-go form of economic pendence is a luxury that this J e r warned Mr. library were sold in the after- »A mstei [ aam sol d 

life associated with this process, country can never afford? T^ I rtTf^,^ a H?* nZ 'D e ’-«^“ ls ^l r for noon for £24343. making a total 211 lts second 

In more recent years, its advo- Whatever thepSnn t* IndusTr ?- ***** Britain's fnture for the two-day srie of£25fl?7? * e made £49,017 

cacy of adherence to toe fluting is S£E!L V F p '3? V* bein « The top^SSilf LSLSe SS and 

exchange rate has been based on be subj^ed to toe l^m™ d ln by pro- £221,000. 5 Spencers of Retford 

tbe ar3ument ,h!,t 11115 woul ' J en - rlsoroils SSH^SB£“ d high 



t Indicates programme to 
black and white. 

BBC 1 

9.15 a.ra. For Schools, Colleges. 
10.45 You and Me. 11.00 For 
Schools, Colleges. 12.30 pjn. Day 
and Night. 12J5 News. 1.00 
Pebble Mill. 1,43 On the Farm. 
2.01 For Schools, Colleges. 4.00 
Play School. 4JB5 Roobarb. 4J0 
Jackanory. 4.45 These Are the 
Days. 5.05 John Craven's News- 
round. 5.15 The Hill of the Red 
Fox. 5.40 The Wombles. 

F.T. CROSSWORD 



545 News. 

5.00 Nationwide. 

6.40 .“ What A Cany On ! - 
8.10 Softly, Softly: Task Force. 

9.00 News. 

®-25 Sportsnight 
10.45 To-night 

11.20 The Sky at Night: New 
Star in Cygnus. 

1140 Weather/Regional News. 

All Regions as BBC 1 except at 
the following times: — 

Wales— 5 J 5-5.40 pjn. Bam-Bw! 
6.00-5.40 Wales To-day. 6.40-740 
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JJ* 7-4MJ0 Globe- 

trotter. 1140 News. 

^ Scotland — 10.23-10.43 amu For 
Schools in Scotland. 2.40-3.00 p-m. 
For Schools in Scotland. 6.00-640 
Reporting Scotland 9-25-10.45 
Sportscene. 1140 Scottish News 
Summary and Weather. 

Northern Ireland — 10.23-1043 
■Jn. For Schools in 'Northern 
Ireland. 3^8-4.00 p.m. Northern 
Ireland News. 6.00-6.40 Scene 
Around Six. 1045-11.13 Spotlight. 
U-15 Northern Ireland News 
Headlines. 

^ England-6 J)W40 pm., Look 
North (from Leeds. Manchester. 
Newcastle); -Midlands To-day 
(from Birmingham): Look East 
(from Norwich); Points West 
(from Bristol); South To-day 
(from Southampton); Spotlight 
South-West (from.' Plymouth): - - 
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6-00 Today. 

645 Crossroads. 

7.00 SnrvivaL 

7^0 Coronation Street 
8.0© Rule Britannia! 

8-30 Cooper. 

9.00 Police Story. 

10-00 News. 

10-30 Wednesday Special. 

1145 Help! 

tli^O Tfaq.-X Film; “Fiend With- 
5 -_ out A Face." 

— All ITV Regions as London 
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BBC 2 

640 a.m. Open University. 

10.35 Nai Zindagi Naya Jeevan. 

11.00 Play SchooL 

5.00 pjn. Open University. 

7.05 Carry on Learning. 

7-30 Newsday. 

7.50 The Vera Lynn Show. 

845 Arena: Art and Design — 
Mel Caiman. 

9JW Face toe Music: Musical 
quiz with Joseph Cooper. 

9J0 Old Times by Harold 
Pinter. 

1045 Electric Folk. 

1150 Newsnight. 

U3S Julian Glover reads 
“Warning to Children" by 
Robert Graves. 


Soaftero News 2M Home- 
wnjr. |SJ8 Betty Boop. 535 Crossroad* 
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LONDON 


ACROSS 

1 and 4 The nations’ get- 
together is mere veneer (6, 6) 

8 An inconstant whereat we 

often grumble (7) • 

9 Salary with a hint in despatch 

(7) 

11 To be generous, Mrs. Hopp 
is competent after It (10) 

12 Outfit to match (4) 

13 Defamation is involved in 
such a campaign (5) 

14 You’ll be caught out .if you 
meet delivery with this (4, 4) 

16 “John my jo” (Burns) 

( 8 ) 

18 Colossal— see Brown about it 
(5) 

20 A castle we have to preserve 
< 4 > 

21 Once no lady perhaps but a 
well-known writer (5, 5) 

23 Subjects to political scrutiny 
but protects from censure (7) 

24 The girl has to hook an artist 

(7) . f 

25 Any woman in America can 
be found in hospital (6) 

26 Vorster’s verandahs (6) 

DOWN 

1 Forward novel (5) 

2 Music President from Helicon 

t7 ) 

3 i ; real and small Lhey are all 

divinely made (9) 


5 Odd change of route (5) 

6 Deadlock for self-confessed 
square (7) 

7 One who gets the call may 
often be- to suspense (7„ 2) 

10 Temperate, not present about 
the money (9)' - *' : 

13 Decisions transmitted - cm 
change , of scene (9) - . 

15 Mean worker keeping . . an 
official eye on things (8) 

17 of this fair .world, 

resplendent Eve M {Hilton) 
(7) 

19 Tea-money inevitably leads to 
inconvenience (7) 

21 Here we must take French' 
leave (5) 

22 Frolics for high-fliers (5) 


*-30 us. Schools. 12.00 Here 
Comes Mumfie. 1240 pjn. Rain- 
bow. 12 JO Mr. and Mrs. 1.00 

First Report. 1.20 Lunch-time 
To-day. L30 Crown Co art. 2.00 
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. WO am. As Radio 2. 7 JN Nnd 

- Edmonds. ' 1.00 Ton; Black tram. 7 2 m 
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ZJB Daxid HarnDton (Si (ajso VHP). 430 
It's DJ.T. OK! SA5 Newsbeat. W2 As 
Radio J CHUJMJO as VHFl. 1U» Jotan 
Peel (S) (also VHP). 12.004245 un. As 
Radio 2. 

RADIO 2 1 * 5Mm and vhf 

WO a-ra. News Snmmary. 042 Simon 
Bates IS). 605 Panao for Tbotutht 742 
Terry Wo (tan rSi, InetadlaR 837 Radns 
Bnitedii. 845 Pause for Thought. 9JB- 
1138 Pete Murray's Open House (Si, 
Indudlmt 3030 Waggoocrs' Walk. 1130 
Jim my Yo ung tS). 145 p.m. Good Listen- 
ing (VHF). 242 Drrid Hamilton (5) as 
Radio 1. 245 and 3.05 Sports Doric. 430 
WajtSOTiHT! 7 Waflc. 4.45 Spnrts Desk. 447 
Sam Costa CS) Including 545 Sports Desk. 
645 Sports Deric. racing results. 7X2 The 
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by CH RIS »UNKL E Y 


.— 'Veu Thames Tetevhlou held not how rnueb of tt is mediocre, Blue Filin,") would *M choose 
'iMrularly. pleasant lunch at. hut How much of it is gopa-and quite independently to wort, in 
-*’> 't fast month to. launch its. the truly area zing Jbiug Is that such similar styles. 

a series Shades of Greene, such so imprej^yepropomon 18 Cooke has favoured a very 
' j'-tugh Greene dedared with by giobaistandardz very good. mannered style, 'one of over- 
j-.' conviction to the assembled ll .remains true, however, that statement in which everything 
■■ .-.-ariy of television executives, the rate at 'which ’, it consumes tends to be larger than life. The 
i- v. ; s, publishers', adaptors and Talent from those other art forms trouble is that it has been taken 
'j; ’users lhat this was the best which .are- television's, ancestors, ion far. it is not difficult- to 
. slon series ever made -in parents and siblings to really imagine one way that this could 
’.'•In. Not the best drama rather appalling. Consequently come about: Greene's short 
i, not the best set of. adapts- the broadcaster Is under: a par- stories are, mostly supremely 
•: nor the bestITV series— lieu Tarty serious obligation when economic. They give ihe im- 
te best, full stop.- the material he iausingisamong pression that charaeter, sltua- 

' it is a very big claim. to- the beat or its sort* whether it tinn. atmosphere.. even narrative 
Even allowing for the comes originally from the have been reduced and reduced 
' that his brother, Graham .cinema, _ the opera home, the until— like meat stock— all that 
• *- iie. author nf ' the short theatre, or as .iit. this rastance is left is the heavily conoen- 
'- s- from which the series has from literature; That is not to trated goodness after all extra- 
' . adapted, was guest of. say : that television has a duty to neous material -has been boiled 
. tr at the lunch; and even deliver a slavish rendering of the off. Faced with the problem of 
taking into account Sir original. Far from it. Television finding an analogy to suit tel e- 
J .. "’s own employment on the producers most be expected to- vision a producer • might easily 
"•-..J - • as story consultant, and borrow and adapt . as freely as decide that, -for a start, working 
adding yet more leeway in poets and - playwrights and mainly in studio will fine down 
of the euphoria natural on musicians always have. the focus and help to conccn- 

an. occasion, the claim was At the same time o« must trate the ac tjvj^. (Thpujtfi of 

'! o mamentoua — coming as hear . io-. mind, that - Grtttam COurse budget restraints, could 

• -.i from one of the most Greene is the best living writer j Cat f a heavy reliance on 
••.eg, innovative and re-, of fiction in the English language, studio, too) 

: fd director-generals that the and it would be a criminal waste lt ’ be cniKidered 

a,..., V.-./4 +k., it tri t.Tlm curb ramerb material and .. . en mignl be. CD ns were a 
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by DOMINIC GILL 
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■ tlcipation. k did for me. of it When Thames Television Tr 

iv. ' persuaded 'Greene (after years of almost \wtonan style of 

• fin* rern* ww rtrat on refusals of all television bffers) Wnly mannered- acting should 
"iS^aSS he?- to agree to adaptations, they not ** used, particularly in the 

nfeers Greek.” my feelings only achieved a. great coop but comedies. Hence the o\er 
nmSaiaWof ^fcaSiS also took on a great responsibility, vigorous hamming of Roy Kin- 
—as they wouM W been AH the evidence suggests that near in - Greek Meets Greek" 
: Hugh had never uttered— series producer Ala a Cooke was and the equally, exaggerated 
f outrigi* incredulity. . The well aware of Ibis: he cqmmis- antics of Pleasenc.e and the 




Uflr-nnr .U.-Carthw 


Wendy HiHvr in ' Ucs,' which opened hot night at the Albery 


result was a "reat increase sioned a collection .of the {Mens in “The Root or All 

HSwTl feitlSr Graham country’s leading television Evil." On the stage /‘We’U aU COVent Garden 


• respect I felt for Graham country’s leading television un me stage # wen aii 

e, because he had been dramatists and adaptors.to trans- pave to meet (point, point with 

- t and realistic enough at lute the. stories from page Jo index finger) “secretly!" (nod. 
tiles lunch to express dis- screen, and hired many of our nod pursing of the Ups) might 

• ntment at the treatment of best— and presumably most ex- possibly cmne across as success- 
“m Greek Meets Greek." pensive— actors and actresses, ful comedy busin e ss. In close- 
iver he had been outspoken -There have been few. if any. up on television it looks about 
.. h to identify (accurately) television series which.' could as subtle as a pantomime dame 
i f the main faults as being boast a list as impressive as getting her message through to 

.* cling to the point of old Paul Scofield, Virginia McKenna, tbe back of the stalls. 

oed mugging. .. Leo McKern, Harry Andrews, There have been occasions 
;■ .course it would he quite Elizabeth Sellars. Elaine Stritch. when this style has been absent 
-to judge this series simply Donald Pteasence. .'John' 1 Le and they have been easily the 

- rriding whether or not it Mesurier and Betsy Blair m the most successful periods of . the 

' up to a a single snatch of episodes.; ' series so far: the final scene on 

iced hyperbole from Sir Vet none of this, has done the the hotel bed between Leo 


II barbiere 
di Siviglia 

by ELIZABETH FORBES 

Covcut Garden’s 15-year-old vocal embellishments with such 


VZ+TStfiSZSS ttS transformed condition. Since the ^or from the prSduc- 

«« m a great disappoint- totle ItatM y tourtSw lart Slek P« V,0U8 ” fvi 1 Y aI 5« « arc ^ *. f tioni first cast, is sUH the most 

• of talent and of genius, very first production, " When with the hopelessly overstretched bV Mogha Mussman^ whThai also JSS 

even «s few as three Greek Meets Greeks which. was. sod again too-heavily mannered Movided new costumes Though ' n w hLl 

i«r 9 nti v Wnt nhiff nrafiiiced “Liwie Piar^ Off The VUimirnre P^v-mea new costumes. _ iaou>jn bearinE— even when pretending 


. transmissions on the it exemplified a certain ..style the best of the plays so far. It enoug h to accommodate a pro- 

ption that they are over- which has run noticeably Jf not w-as hard to believe that the auction bv Michael Rennison, Thomas Allen t* an excellent 
imgly broadcasts of old entirely consistently. 1 .through same man (John Mortimer) that is the absolute antithesis of Figaro, agile-voiced and ener- 

to! a/ a«%ai«Uv mnnk fli* in 4 fia Qrf^ntflf) hnfh r\ Invc . . « • haCj* Hi. Kakxa a mama nnU f U a 


ial or of special schools’ much of the other work in the adapted both plays. 


the old, conventionally comic getic. His basic approach to the 


MMsime to sustain a level "Two Gentle people”):. - line bmoxe Gets Jn Your Eyes ” on playing the piece absolutely he too hag the resilience and 
iginalHy or inventiveness assumption has. to: be : made, tbe pub juke box to Mortimer’s straight 'and the reeuh is not geniality of youth. Gabriel 
to that of other forms of therefore, that it is a style which development of the wife’s early merely* the most enjoyable Bacquier. singing the role of Bar- 
ewtertainment (theatre, was quite deliberately chosen scorn at her husband’s life as a Barber 1 can remember at tbe tol o for the first time, makes a 
Jl, literature) which are and developed by ~Cboke~ since youth, all the additions to Greene Garden but also one of the rather endearing Doctor; 
much, mote edonoTHitaly U hardly sefems likely that Alvin worked, the original Greene funniest genuinely, if ridiculously in love 

might eay more mean, in r ‘Rakoff director of,* Cheap In itself was made -to work, and ihe humour of course stems wit 11 - 11108151113 - he resembles an 
ise of talent. - August") Alastair Reid -(^The the double climax which could from CiA r hini-K witty texu from amorous ostrich as he leans 

?idering the Immense quan- Root Of Alf Evil ”) -and Kiillp have been, lost on television by fj, e situations and characters yeanjjnsly towards her. • 
produced, the astonishing Seville,. ..(“A &&le iP.lACe-^ Off a timid producer or director was over from Beaumarchais’ Forties Robinson a Basil io for 

about British 'television is The^'Edgware and VTfce aUoweA to come bfit forcefuUy. SSSJTS ^ ^ibfvTSl from diJ&SS "diaei^IUiSI 

' ' ’ ~ Rossini’s marvellous, intrinsic- umbrella or filthy handkerchief. 

ally brilliant and mirthful score, .sings his Slander aria resonantly. 
But tbe transformation does not' and heroically avoids any clown- 
stop with the sets and tbe pr<£ ing. Elizabeth Bainbridge. clad 
auction. Musically this Barber in Victorian maid’s unform, 
is also a revelation. Alberto makes a demure Berta. Mr. 
Zedda, whose spring-cleaned ZeddaV ' conducting is unob- 
edition of the wore has been trustee; the orchestra played well 
used for some years at Covent for him. 

Garden, is the conductor, and — . . . . - 

he has reinstated large portions 
of the recitative always before 
in this production at least, 
omitted. He has also opened 
sundry other cuts. Ah the new 
sets allow the two scenes, of -Act 
I to play without a pause, there 
is sufficient time for the extra 
music. 

There is also time for some 
music nobody in the theatre Is 
likely ever to have heard before. 

Mr. Zedda, though he has pre- 
viously been on ' record as pre- 
ferring a mezzo Rosina, on this 
occasion has settled for a 
soprano. Furthermore, he has h 

let her decorate her music con- 

siderably. and has provided her ■■■£& /lU 

with an extra aria, otie which ■ m ■flpui V>] 

Rossini himself provided for ' 

Josephine Fodor-Mainvielte in 

1819. . . 

Miss ’Welting, who made an 
unexpected debut at tbe opera 
house last February as Oscar in • 

I Vn botlo rn r noschem. makes a 
charming Rosina. youthful, high- - 

■" spirited, determined without 

Graham Great** on tfe* loewton git» o# tW» wc«k% itory from 4 Shades of Green* ' (Thames) 'aggressiveness. She sfngs the 



! The Days o< Contemporary 
! Music in Budapest this year con- 
solidated the new tradition 
tentatively established 12 months 

ago. -when new music was in- 
cluded as a category in tbe Buda- 
pest Musie Weeks for the first 
time. Hungary now has a full- 
blown and fast-growing festival 
of contemporary music. Its 
products are still, as they should 
be. chiefly home-grown; but this 
year, -for greater contrast and 
variety, tbe net was oast more 
widely than before. Programmes 
generally were as likely to in 
dude pieces by Messiaen. Stock- 
hausen. Xenakis or Cage, as by 
Durkd. Mihftjy. Bozay or L&ng. 
Krzysztof Penderecki was invited 
I from Poland to conduct a pro- 
[gramme of bis own orchestral 
works. Visiting- artists included 
such diverse talents as the ex- 
cellent “ aulos " trio from East 
Germany; the young Japanese 
conductor - Kobayashi Ken- 
Ichiro; and. passing by on a 
journey from Australia to Lon- 
don. Cathy Berberian. 

Of rbe Hungarian composers 
who particularly impressed roe 
last year, it was this year 
Gytirgy Kurt&g who was given the 
; roost comprehensive public pre- 
sentation. with an evening 
j devoted entirely to his work. 
; The emphasis was justified. It 
might be unfair to some of his. 
[ con temporaries to say that 
j Kurifig, born in Lugos in 1926, 
| a pupil of Sfindor Veres? and 
Fercno Farkas and Jaier in Paris 
jof Messiaen and Milhaud, was 
the first Hungarian composer of 
his generation to break convinc- 
ingly from tbe Kod&ly axis and 
write in a style wholly and di* 
linctively his own. But he was 
[ certainly one of the first com- 
I posers of his generation to 
i achieve official recognition in his 
l home country as well as notice 
l and interest abroad; and it was 

1 around him during the 1960s 
that a new group or composers 
quickly came to prominence — 
[ some of them pupils of. music 
' schools in Rome and ' Paris, 
) others merely visitors to Darm- 
stadt aod Warsaw — who were 
I the first to carry forward tbe 
| banner of the New Music :n 
1 Hungary, no longer content to 
continue with the same . pre- 
carious re-working and re-stitch- 
ing of "traditional" pre-war 
styles. 

1 arrived in Budapest the day 
after the Kurtag concert but 
[was lucky enough to hear it 
later at the Hungarian Radio on 
[tape — a long programme, which 
[began with Kurtdg’s opp. 1 and 
1 2. the delicately Webernesque, 

| all the same but robustly un- 
derivative string quartet and 
wind quintet, and ended with 
The ■ Sayings oj Peter Borne- 
misza, a " concerto " for soprano 
and piano composed, in 1968. 
remarkable for the economy and 
richness of its working, full of 
subtle combination and interact 
lion between instrument and 
voice. Kurtifg’s opus is not 
large: he composes slowly, with 
extreme self-critical restraint 
.S'zdlfctife (“Splinters”) for solo 
cimbalom, which I heard at last 
year's festival, played -by the 
brilliant Marta Fflbifin, was the 
first new work of bis to be given 
anywhere for several years. But 
1975 has been a comparatively 
fruitful period; and between the 
quintet and the Borne misza set- 
tings. as well as the brief, 
epigrammatic Eight Piano Pieces 
of 1960 and the magical Eight 


Duos for violin- and cimbalom of 
1961, we also heard-; two new 
works — Four Songs to words by 
J&nos Piljnszky Tor baritone and 
instrumental . ensemble, and 
Jeur. 

Jeur are Kurl&g’s Mikrokos- 
mos: a collection of tiny piano 
pieces for two, four and six 
hands, designed for students of 
all ages, ranging from the very 
easy to the very difficult. There 
are so far more than 200 pieces 
in the collection. Some are 
transcriptions— of SphUtz, Fres- 
cobaldi. Macbaut. Most are 
original; and each demonstrates 
a particular technical point with 
marvellous poetry and humour, 
vigour and verve. Children will 
love them — it was evident even 
cm tape that the three young 
teenagers who gave a selection 
of 39 Jeur at the Kurtfig con- 
cert. always with remarkable 
technical accomplishment and 
zest, were also having the time 
of their lives. 

“ Horn m ape & Chaikovsky” 
was very funny: a study in palm- 
smashes and glisssadi in B fiat 
minor that recalled vividly, with- 
out once actually .quoting, the 
composer’s most famous .tune. A 
striking “ Perpet^ura mobile 
(oh jet trotted/' evoked a De- 
bussyesque landscape of blurred 







Gyorgy Kurds 

glissando scales— great fun. and 
extremely difficult, to do well 
"Hommage & Varhse” was a 
pungent- sequence of hammered 
metallic chords; “■ The mind will 
have its freedom" a wistful 
song; three versions of "Tbe 
man is a flower,” soft, translu- 
cent studies in sotto voce. Allu- 
sions abound: to friends (“Por- 
trait"). to colleagues (“Tele- 
phone numbers of our friends”), 
to other composers (" Bells.” an 
elaborate and very pretty Stra- 
vinskian permutation of synco- 
pated chimes). 

The ' four new Pillnsrky 
settings 1 also found very attrac- 
tive:- brief miniatures, beauti- 
fully conceived, powerfully con- 
centrated. -Difficult to convey in 
a phrase their.- spare, pungent 
flavour— * Alcohol,” a monotone 
chant for voice and bowed 
zither; "Dostoevsky." for voice, 
violin and cello, a dark dramatic 
recitative full of ■ echoes and 
portents; a swirling “ Holderlin " 
for voice and string trio: and 
“ Beating,” a hitter contest for 


voice and seven Instruments, 
savage, vlean-cut and precise. 
They are strange, rewarding 
pieces, rich in subtle vibration; 
i look forward to hearing them 
again. In the best sense, KurtSg 
is Kod&Iy’s successor, the father 
— better perhaps, the father-con- 
fessor and mentor — of a new 
Hungarian school. Odd that he 
should be .still so neglected 
abroad, and so little of his work 
recorded. 

For the rest, the choice of 
works to represent the younger 
generation was a little dis- 
appointing. Of Zolt Durkd (h. 
1934). who had a programme to 
himself last year, we heard only 
the intelligent, rather dryly- 
prescribed Chamber .Music of 
1973, aod the premiere of a short 
new piano piece. Contrapunctvx 
flor ictus, a pretty, insubstantial 
web of keyboard convolutions. 
Nothing' was heard either of 
Sandor Balassa (b. 1935) except 
his Tabulae For chamber orches- 
tra. given before 1 arrived 
(Tabulae; together with Iris for 
full -orchestra, exciting scores 
both. 1 heard on tape last year 
aod much admired). Attiia Bozay 
lb. 1934) also presented just one 
work, Pezzo d'archi — an interest- 
ing but at the same time also 
rather self-consciously studied 
essay for string orchestra : less 
free m its development, less 
exciting certainly in its impact, 
than bis Sorozat for instrumental 
ensemble, or his fascinating set 
-of Im pro i^isat ions .for solo zither 
It Bozay is one of the world's 
few zither virtuosi). 

I was sad to miss the one new 
work of KurtSg’s outstanding 
contemporary. Andrus Szoilosy 
(b. 1921) — whose Trasfigurazioni 
and Musica per orchestra, both 
for full symphony orchestra, l 
found so stimulating last year. 
OF the new work- Sonortld, 
played by the Symphony Orches- 
tra of the Hungarian Radio and 
Television under Gybrgy Lehel. 
I heard similarly encouraging 
reports. None has yet been per- 
formed outside Hungary (al- 
though Musica per orchestra is 
published by Editio Musical 
Budapest). Once more: what 
are our London orchestras always 
short of decent new music to 
present at home, waiting for? 

As a result of “administrative 
difficulties." the work of the New 
Music Studio- and of its three 
leading lights Liiszlo SSry. Zoltan 
Jeney and Laszlo Vidovszki. was 
again this year omitted from the 
official festival programme — 
although S&ry did have one short 
piece for cimbalom solo per- 
formed on the second day. But 
with great humour, forbearance 
and ebanu. the Studio arranged 
an informal “fringe" series of 
out-of-hours recitals and tape- 
concerts for me and for some 
other visitors Instead, to be 
described in a second article. 


. Leslie Phillips back 
at the Duke of York’s 

Leslie Phillips, who played for 
years at the Duke of York’s in 
The Maw Most Likely To ■ . .. will 
return there in a new comedy. 
Roger's Last Stand. This has 
been adapted by Peter Thwaitcs 
from a Dutch piece by. Dimitri 
-Frenkel Frank. Also in the 
company are Roy Kiffnear and 
Dodie Cushingham. Opening 
date is November 3. with pre- 
views from October 29. 
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'John's, Smith Square 

BBC Singers 

by DOMINIC GILL’ 

BBC Singers — founded 51 Britten) of any musical event 
ago as the Wireless of tbe past 50 years, could in- 
s, then renamed the BBC deed convincingly date from 
s in 1935— look their pre- 1925. 
tame two years ago under . 

new conductor John Poole. - RorYFcnnitrOV - 
recital on Monday, sung a UO.L y illllJJVU V, 

a and framed by Pales- f , .- 1 

sod Bach moiets, marked lVf3fC3rOV3 

55th anniversary of the , 

ible’s first broadcast .on +- t . ■. 

er 19. 1925. . - - -J .^OIl- teleVlSlOll s 

xt K ^i“J!Si25SffiJS Ru ® ian dancers Mikhail Bary- 
ralhpr* shrill ^rnrlheavr din5kov a °fi Natalia Marakffva 1 

W i? recorded at Sadler’s Wells in 

November for showing at the end 
tbe - vear - Ttoey will dance 
J Pas de Deux from Don Quixote 

Jlna.motets at the start of && 'Swan 'Lake.- 
^ening, which so cry out for ... 

middle colour and strong ' * 

underpinning. O gloriosa GrfifiHWOOQ THfifitTfi 
wa for ■ three choirs. . a , ' , ■' 

' piece full of subtle rela- . 1 | T T- 

and vivid exchanges, was . I ll 

fed for die record in that 
“tain cat ego ry of "first. . 

least performance.” . . N. Richard Nash's seutinjental 
mox Berkeley, who was 21 drama of the salvation of a 
the Singers were founded, spmsteriah mid-Westem eomrtry. 

to ' writB girl by a likeable cbh man' hi 
*f the Cm f d0 * , « grounds 
Spencer's Faeiv-Oueair-iS town theatres with Marianne 
(es of ‘ mixed ‘ . jjqlytonal Faithfull and Peter Gilmore ; Jit . 
aatlc vocal salad, entirely the - leads. The play is- old-’, 
•able on . its -own terms. 1 fashioned and chanaiPjti.v 
mannered and- - ’worthy, quaint; and probably best known- 
• bold. - As air anniversary jn this country on account of-- 
e. it was perhaps, both the film with Burt Lancasterand 
:al and apt— the writing, Katharine Hepburn and, .more 
» bore hardly 8 trace (ex- recently, But musical 110 In The 
perhaps a certain apiee .of-Siade.' . - - 


King's Head 


Play by Play 

by B. A. YOUNG 


Robert- Patrick’s new piece 
depends on an amusing, though 
opt an entirely new, idea.. For 
i the- dialogue in a atypical Jacobean 
drama, the actual thoughts of the 
jAayera are substituted. The lines 
.ire cast into an approximation to 
iambje pentameters so that they 
sound right; but what they really 
tell ij qf- the . petty theatrical 
ambitions and jealousies of the 
-members of. the company, and of 
the subterfuges each considers to 
draw the love and applanse of 
the. audience his way. 

„ This notion lasts as long as 
there. ..are any tricks for Mr. 
^Patrick to show iis. There are. 
"alas’, nowhere near enough to 
.last the hour .and three-quarters 
of Ploy by Play, and the vigour 


has drained away even before 
the interval. My attention was 
sustained only by my curiosity 
about what new games Mr. 
Patrick might find to play, but 
no new games appeared. - 
Still, the play has one of the 
most distinguished casts io the 
current London theatres— Sheila 
Hancock, Hugh Pad dick. Christo- 
pher Benjamin, Frank Thornton. 
Robin Askwilb. Kate Binchy. as 
heroine, hero, villain, downs and 
confidante respectively. Undpr 
the energetic ■ direction . of 
Stewart Trotter, their several 
talents to suture just about keep 
(he flag flying. But Play by Play 
has really only about enough in. 
it to fill a shortish one-act piece. 






Bill Starbuck is a wandering 
bustier -given to trading on tbe 
gullibility ’ of simple folk when 
tiietr .defences are down in 
exchange for doses of homespun 
philosophy and hard-luck stories. 
The trouble with Robert Arden’s 

productiozL is that it deals super* 
^iliqusly'". .with ’ Starbuck’s real 
desire ' for a '.vocation (his 
htofljers. be says, were a healing 
doctor and .a -beguiling -singer); 
be - - extorts money with the 
promise of eliciting rain from the 
heayenj in. a season of destruo- 
.»vo drought. . 


Miss Faithful] is far too beau- 
tiful even to begin to qualify 
for the role of old maid un- 
kindly assigned to her by her 
mean brother (Brandon Brady); 
but her voice, if of limited range, 
has a fascinating, velvety quality 
that helps her over, and through 
Ihe more excruciating prose she 
utters when spellbound by her 
Biil ("All your life you look for 
a star; then, one 'day, you look 
down, and there it is in your 
hand ”). 1 

MICHAEL COYENEY 
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HERE ARE A COU PLE OF CLUES 




WORLD TRADE NEWS 
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U.K. steel team 
completes visit 
to Japan 

BY CHARLES SMITH, PAR BAST EDITOR TOKYO; Oct SI. 

raoDDCTrvm DMhe *•» 

ese steel industry is three to four ^ prea i on that tho Japanese' 
times as high as in Britain oe- industry was “ based on a 

spite the fact that "no Japanese of rice .and a. mat "before 

worker is working harder than jus visit. He and other members 
his British counterpart," accord- expressed “ amazement * at the 
ing to a joint mission of British level of investment in major 
Steel Corporation management 

and union leaders, who com- Industry^ Standards of “house- 
pleted a week's visit to Japan keeping. ; 

to-day. Features of fee employment 

The mission, jointly lead by situation such as the provision of 
BSCTs chief executive Mr. Bob mortgages for Nippon Steel 
Scholey, and Mr. B1U Si-', workers at the K Imitsu plant in 
general secretary of the Iron and Chiba prefecture were noted with 
Steel Trades Confederation, came some envy, 
to Japan to find out “how the Mr. Bob Scholey, who described 
Japanese do it” and, if possible, the difference between Japanese 
to draw lessons for the British and U-K steel productivity as 
steel industry. ghastly, said he felt the Japanese 

Mr. Sirs said Japan’s example' industry was based -on an 
of building massive plants on « obedient and passive ” system 
sites reclaimed from the sea whereas it was the aim in 'Britain 
could not be followed to the let ^ release the latent forces in 
ter in Britain, because of the each Individual- He added, how- i 
far greater difficulty in the UJL ever> that European steel men 
of persuading communities to should avoid picking on the 
move. But labour and manage- Japanese when looking around 

» TT IT AnnM 4 on 4ft . r « *_x — r It 


ment in the U.K. could try to 
aim at the “unity of purpose** 
which was a striking feature in 
Japan. 


for explanations of their own 
problems. 

Japanese steel exports to the 
U.K, which have more - than 


The U-K could also benefit 3 ^ 1 ^ during the first eight 
from adopting some features of months of 1975. had expanded 
the Japanese industry such as because BSC was unable 

ra ° tei £5 to meet home demand as a result 
a «l.rtitp Pr 0 yiniiR?T,p f of labour and other problems. 

at * ra ? ti ^ e , The members were emphatic 

tedStr^to ^ihieve^its 1 that they would produce 

t0 acmeve “ eure a joint report giving a unanimous 

MSbera of the missfon claim, of Japanese “lessons" tor 

however, that they have pro- 5“ L - K 
cured more accurate data on the wa * 

realities of the Japanese employ- ?£ te raoon s to conceal 

ment system — including the' role toe fact that the two halves of 
of part time and contract lab- the mission hare differing views 
ourers in Japan's steel industry shout what can be learned from 
—than any previous foreign mis- Japan. 

S i 0n . Management members cm- 

Average wages in the industry, phasised the mobility of Japan- 1 
according to the team, are now eSe workers between different 
running around £90 a - month, types of work, whereas union 
compared with £50-£55 in the members felt . an Important 
U.K; but that leaves out of aspect of the Japanese labour 
account some special benefits system was the lack of distino- 
offered to Japanese workers. tion between white And blue 
Mr Ed Linton, convener of the collar workers. 


Decline in 
trade with 
Yugoslavia 

By Our Own Correspondent 
BELGRADE, Oct 21 

ANGLO-VUGOSLAV trade is 
declining both- in value and In 
the' range of goods exchanged, 
the Anglo-Yugoslav Trade Coun- 
cil reports after its annual meet- 
ing at .Dubrovnik: , 

According to Yugoslav figures, 
1974 exchanges were a record 
with exports reaching $6&9m. or 
1.8 per cent of total Yugoslav 
exports and Imports $22S.4m. 

In the first eight months ex 
ports reached S42.7m., compared 
with 848.4m. last year. Imports 
were $168-5m; (S167.6m.). The 
deficit at end-August was there- 
fore 8125m.. 

The Council agreed that such 
an imbalance, called for action. 
It was decided that a delegation 
of British importers would visit 
Yugoslavia early next year to see 
what goods could be purchased.- 
The London Chamber of Com- 
merce will also organise next 
January a seminar on Yugoslav 
trade and marketing in Britain. 

British Ley land expressed its 
willingness to increase imports 
of Yugoslav parts and com- 
ponents, and to buy food for its 
canteens, to enable its Yugoslav 
partners to buy more BL 
products. 

In addition to the reduced 
value of Yugoslav exports, the 
range, too, has been narrowing. 
Last year there were 750 Yugo- 
slav products on the export list, 
against some 350 this year. Also, 
no new joint ventures have been 
concluded. However, a joint 
venture Is being negotiated 
between the Imperial Chemical 
Industries and the Yugoslav 
company Soda So. of Tuzla, and 
Interexport of Belgrade. 



Export Contracts 


AGAR INSTRUMENTATION, 
AJresford, will make density 
meters worth £100,000 for 
Siemens AG, for the Port Sudan- 
Khartoum pipeline. 

GENERAL DESCALING will 
provide £225,000 of equipment 
for the Baghdad-Basrah oil pipe- 
line. 


Shipping conference 
system for Asia 
proposed by India 


BY K & SHARMA 

/ - - 


NEW DHHL Oct 2L 


INDIA HAS for the first time Indian shippers feel that inter- 
taken the initiative to start a national conferences, 'operating 
shipping conference system of as cartels have been ignoring the 
.countries in the region with general - principle . of ^fnter- 
wfiich It has close ' trading links, national shipping that consaltar 
The countries .proposed to be tions should, precede any freight 
associated with the conference Increase or surcharge. One 
include Burma, Bangladesh, Sri. immediate effect of "such snr- 
Lanfca. . Thailand and Malaysia, charges is an increase in the cost 
A . study group has been formed of Indian exports and Imports, 
to pursue the proposal. Another objectionable practice 

'The object of the conference is that whenever there u a sar- 
is to . break what" is considered charge at a particular port, ships 
the stranglehold of some confer- are diverted to. other ports, and 
ence systems which have from that leads to many problems, 
time to time been arbitrarily 
imposing surcharges and freight Ai r Tn<Ka 
increases ..on- one pretext or ■ riJ1 1UUUI • 
another. ■ Air Tnriia haw signed a flrawfliai 

. For instance, 'various co nfer- arrangement lor the purchase of 
ences have imposed surcharges ^ Boeing .747, scheduled 
on .the plea Qf congestion at jgf delivery in December. -Air 


ASIAN BUSINESS IN 1976 


a thre; ! 







BY ftllUt BO WRING 


HONG KONG; Oct ' ■*' : 





MS* tty: Win pay 84m. out of the 

arb iSS 7 £ eclde ^ C ^ HL* total cost of mm. of the air- 
congested, the period of conges- — 

tion and the time and extent of • . . . , 

the surcharge.' The UB; Export-Import' Bank 

Official sources say that port will lend 40 per .cent of the 
authorities responsible for berth- cost, and. other U.S. banks 35 per 
tog facilities and. clearance of cent The remaining 15 per cent 
cargoes are not consulted. Indian will, for the first time, be under- 
shippers and shipping lines have written by Canadian commercial 
ho voice in the decision. banks. 


Swiss-U.S. link on watches 


BY JOHN WICKS 


ZURICH,' Oct XL 


THE SWISS watch-case manufae- at some 8m: for the current year, 
turer Gram ex, of La Chaux-de- compared with 6.7m. units in 
Foods, is to co-operate with 1974. and 5.7m. for 1973i In 1965 
Bundy Corporation, .Detroit, in production was only lm. units, 
the production of watch cases for. In the period 1972/75; yearly 
the U.S. market. production growth is- estimated 

A ’joint-venture subsidiary, at about 18 per cent. 

Gramex-American, will begin 1 

UJS.-based manufacture of high- 
quality Chsbs next ‘year, particu- 
larly" to serve ' the- fast-growing ■ ' - 

market for electronic watches. K RUITCSCH3. Brogg, i Swiss 
Until' production Begins, Bundy pump manufacturer, is to build 
wfU market Gramex cases in the ten -pump units for Westinghouse 
TLS.' «■ Nuclear Europe for two nuclear 

According to figures' published power stations. The oider is part 
in Switzerland, ' Chifiese watch of a Westinghouse project on 
production has heed rising at a behalf of a consorthan of Belgian 
rate of 19 to 20 percent annually electricity companies, and is for 
since I960. Total output is put mid-1978 delivery. 


LORD ROBBINS said here to-day that within the ambit of .the New majority of the people. Th ; . % : 
that unequal, rates of inflation Economic Policy we continue to heart of our development py ’ • 

throughout .the world had been see a major role for foreign therefore Ties in the area of " 1 * 
■responsihle for the' breakdown '&rteBbflfrit* *'■ - ' improvement ^ ^ ^' r 

of-theBrettonWooda agreement '! Foreign capital Inflow Into ■ He described his aim m a 
While such a state . of - affairs- Malaysia to 1075 wonia total tog fee conference to put 
persisted, he' saw no W-po&i, about $M600m. (£112xn), second independent Papua New 0 
bflhy of a return to stabfecoo- Only to tie SMSOOm. (fl71nt> of on the_map of-raterm - ■ 
ditio'ns. ' 1974 the MiMster stated.' . affaira He did so with an r »*. , 

Akim Business mW76, organised ^^ would be no mean achieve- towards^ economic • co-opc . :* 
by the F in a n c i al Times. ■ ment by international standards, within ASEAM, as ttembfc"- 

The oil price increase bast He looked -forward to 1976 with not want to appear to *ga- 
caused additional problems and “hope, confidence and a sense of against the Indo-C ^. - 
inflicted grievous damage on fee challenge". nations" ' 

poorer communities of ..fee , Mr. Julius Chan, Papua New However, for Mr. Tang ‘ . 

world* However, he was to- Guinea finance Minister, took a a Singapore industrial^ 
dined to believe feat fee difBr tather more qualified attitude president ■ of Wah C3iang ’ 15 
cal ties of transfer of resouaxes toward foreign Investment. . It national Corporation,, thei* ‘ . . 
had been exaggerated. •..-..•was needed, he said, ■ to- turn “considerable urgency?. 

Lord Robbins «.^r ih* "Wiflfa 41 potential Into real wealfe " and increased, Asun ecomnfr. " 
obstacle to a diminution of world - to contribute to greater ^nancial operation rf the standaj 
poverty as the rata of grwi^S sel f reliance for Papua New Hvi ng. of the. tml popu 
nonulation which was Ukelv Guinea by reducing ■ dependence- were to be raised. 

K thr-J^BKlohaid. But any excess, profim He urged the establish,* ^ 

accumulation and inveafem" JS ** ' *^x® 2^® 

and to invrfve a substantial- re-. fi° w to fee peopte throogh the would create the .large 




duetkm in income per head in 


: Government'' . .. markets and therefore 

He pointed to .fee new agree- equally -large- ■ scale invesr - 


Mr William HL Sultivaa: Trq ment 1451 7 ear with Bougainville needed to Increase the t-- 
whiihS^Sr- Coppet; which .gave tiie^ .company economic growth above -- 
t «t+^HnV U ^S P ^^. " a very adequate return while per cent seen in the reg'i 
also drew attention to tne-'rarainina u atwms" nrnfits from n«i»^ ■ 


problems of 
family planning. 


'retaining “excess" profits from recent yeans. 

Trial, TinMI within thf> MlinLo. * M Wn .man J 




Contracts Abroad 



Q. Who’s behind the name on 
a calculator? 

A* Its possible the names on a 
lot of calculators won’t mean a 
great deal to you-If that name’s 
Rockwell, howevei;yoiilmowitfs , 
got the backing of an hiteraational 
company. A corr^iany that binld 
their calculators witii the care 
and attention to detail, you’d 
expect from peojde who helped 
put a man on the moon. 


Q. How good is its guarantee? 

A. Rockwell aren’t the only 
people to give their hand-held 
calculators a full year’s guarantee. 
But they are among the fewwho 
will unconditionally replace any y < 
oftheanthatgo : wrong in^ the first 7 
SQds^atopurcha^witha . 
brandnewmachine. 


Q. What do yon do if a 
^calculator goes wrong? 

A If its not a Rockwet,it could 
mean hunting around t^ find 
a suitable service centre, sending 
your calculator away and then 
waiting days or even weeks for 
itsTCtumJRqckwell have service, 
centres throughout the UJL 
So if a calculator does go wrong 
you can get it repaired and back . 
innexttonotiiiifi. 







No w meet the right answers 

Here ate the latest additions to the 
Rockwell 'Answer 7 rangaThe 8R and 
the 18R. 

Withamtaalpiice of oriiy £9J9^ 
theBRis outstandh^ 

Besides the 4 ba^e functions, it has an 

automatiepeiceiita^ 

for helping to balance the household - 

shoppingbudget 

Its biggerbrolhe^fhe lSRwhich 
retails at £12^5* is built to the same 





‘ high standards and has the additional 
feature of an independent memoiy. 

rbrmore sophisticated needs tiiem 
are oth^rAnswers.'Ihere’s the 2t)Rfor 
mstance,with directly addressa 


memory at £1555! The SORbasicsfide' 
ruleat £17.95!The SIR universal 
calculator with twomemories and pre- 
programmed conversions at £39.95! . 
And the 6"3R scientific calcuktor -with 
two level parentheses and scientific 
notation at £44.95 t including charges 
ForfuU detailspfafi Rockwell 
calculators, contact Paul Hathaway, 
Rockwell International Ltd, 

Anita House, RdcMngham Rd, 
Uxbridge, MddlesbxUBS 2XL 


Rockwell International 

...where science gets down to business. 


See them new at largw Boofs storey Cunys, Kyntens, W.H. Smith, larger Co-op stores, Laakya, Harro^Sclfridges, 

plus leading office equipment suppliers and electrical retailers. 

^M1 pricesindnds VAffl Charger and rechargeable batteries also included vrifch techatgeable modefa. 



high prices within the country. • « We may expect feat a' 

^ ^ He also -pointed, with a sense as a free trade are a 

the facrSat fee SpuIaSons of achievement; to' the Govern- fo r Asian business is Wafij ' 

menfs Mineral Resources Stabile ^ould be a mass inflow 
S Fund; by which extra vestments to feeCtot 

revenue gained when copper Decisions on location of .-.ri-si 
SSdi profits were high were held for an a development p. ' 
w*5h? ^ -rtenprlw-ud hence Gov- ghouJd be, left as far as-p -t. .. 

viral as Tauch as development. for atable con dI tions to attract warmly to fee example” . 

" Emphasis m devetopment investors and fee domestic needs New Zealand-Anstralia fro 
needed to be placed tm agncnl-' d f eco nomy, Mr. Chan emphasised agreement, Sir Robert N ' ' 
■tore, including irrigation^ , # to -fais determination to pursue a chief general 'manager. S' 
make it possible to mw three hard currency” strategy in New sbuth WaSfcoou’"’ 
crops a year on land reform ; relation to the kuia ' (toe agreement "has a ' 

on provision of rural bankmg and country’s new currency). Increasing criticism in * 

credit facilities; and roads to “ We are aware that it requires country in recent years t-" 
markets. .restraint, but. we are detennined of ^ unbalanced flow of 

Speaking for Malaysia, Datnk to avoid the spiral, found m some gg considered, however " 

Taft bin Mahmud, Minister for developing nations, of'.devalua- differences were pa - ' 
General Planzung, Information tion followed by' inflation jrfthin. the wider contf ' • 
and Special Functions, went out followed by more devaluation, pa^Hc Asian affairs 
of his. way to. emphasise feat followed by more mflation. Sir Robert gave a warnii 

foreign investment cod tinned to “This gains .fee country no1£- ^ Australia the temptati-- - 

be a major factor in. Malaysia* ing and costs It a good deal, in great for much emvh 

development objectives. As if to terms both of instability and of on reiationS^ 

wipe out any doubts that the the necessity for attempti ng t o j apai , j n extending t 
Petronas affair eartier this, year impose rigid exchange control, - t0 a refatiSi • 

may have created in the minds, of which creates distortions and the U S with Canada an 

investors, he declared: “We courages activity/' ^ New Ze^lmid as oih«ih..' • 

have and will continue .to woo, . Mr. Chan said he did not think ^ p^dfle v . 

invite, eseourage and seek new feat “ modern sector development _ „ . - _ 

foreign investment - Let me hy itself will lead to .a broad weakness att» 

state inthe mostemphatictennfi based improvement for the Page®.. 
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Caricom urged to set up ‘safety-net’ -pjj 


to 


„• yr.-- . , . 

^ w ^ 


BY OUR OWN CORRESPONDENT 


GEORGETOWN, Od 



ARMS AND ARMOUR 
AND . 

MODERN SPORTING GUNS 
ares&ldatSothebys 
once a: 


UIIU 1 


•MR. ALISTER *: McINTYRE, was 105 per cent 'ttf tite 'GDP. action iztitnbzfetaiy and ft • 

secretary -geh«al of the Carib- Mr. MdDotyre disclosed that fee "matters ih the region, st 
bean Community and ' Common secretariat, - before - the ' end of the adverse effects whif 
Market has called on the 12- 1573, would present fee. govern- action of one country coni 
member regional • ' economic meats with a package of joint on another or on the Intej - 
grouping to set up a Caribbean projects containing proposals for . movement as a whole. He 
safety net for financing balance financi ng and a timetable for fee central banks to p 
of payments deficits of mem b er implementation. catalytic role in the inter 

states. Work Was also progressing on movement; wife expe. . 

He teW Caribbean central a regional perspective plan,Vhe action on such matters .- 
bankers here that . the scheme stated, and called for a parallel introduction of & Gar , 
should be based not merely on financial plan. . travellers- cheque anc. 

a partial pooling of reserves by Mr. McIntyre attacked fee. harmonisation of ' t - 
m ember states but also upon tendency towards unilateral categories of payment 
Joint guarantees of external I 
borrowings. That money could 
then be re-lent to deficit terri- 
tories in the region, as well as to 
surplus countries, authorising fee 
sale of securities on their finan- 
cial markets, with the proceeds 
to be on-lent to deficit countries, 

- Mr. McIntyre disclosed that 
that such a scheme had been 
devised for Latin America by a 
group of experts. He suggested 
that Caricom give close study to 
a proposal entitled "possible 
features of a financial safety net 
for 'Latin America.” and 
explained that it was possible to 
establish a Caricom scheme as 
first step to participating in fee 
wider Latin American arrange- 
ment 

He reported also-that fee OPEc 
10 per cent oil price rise 
coupled with continued soft mar- 
kets for several • Caribbean 
exports and declining tourism 
meant feat 1976 would be another 
year of difficulty for the 
Caribbean, The region^ response 
should be to accelerate efforts not 
merely to deal with the damage 
suffered over the past two years 
or so, “but also to take account 
of the difficulties which might be 
experienced during 1976.” 

Mr. McIntyre proposed the 
Caribbean safety net as part of 
a three-point suggestion for com- 
mon or joint Caricom action to 
counter the economic crisis. 

The package also included 
reducing non-essential imports to 
save foreign exchange for in- 
vestment and co-ordinated action 

in fee field of exchange rate 
arrangements. 

He was severely critical of fee 
consumption patterns of fee 
region as a whole, although con- 
ceding Guyana’s efforts to create 
“ functional patterns of consump- 
tion.” He noted that by 1971 the 
East Caribbean Common Market 
countries had recorded a con- 
sumption expenditure rate which 
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Mission to Caracas 

Mr. Gordon Richardson, governor 
of the Bank of England, will lead- 
City of London group attend- 
ing' a -joint; Angl^Venezuelan 
fin ancial seminar in -Caracas on 
November 19-21. It is organised 
by -fee. Committee on Invisible 
Exports, fee British Overseas 
Trade Board, the Economic 
Affairs Committee at Canning 
House, and fee Venezuelan Cen- 
tral Bank. Mr. J. Dundas 
Hamilton, deputy chairman of 
the London 'Stock Exchange, is 
one of fee speakers. 


___ FDiAXCiu. Times. pabHttal da Or accent 
Snsdayi and bolldcn. UA DtncrimlMH 
£190.91 fair fwdtfw S38I-88 Mr toaStpa 
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An historic Frauh JUntbtkfowtm^ piece made for Leads XIJT, 
Kfrg of frame, 0.1615, No.ijjfrom the Cabinet fAmes; ' 
attributed to Pierre 1 e Bowgcoys oflJsiaa & sold Novaaber igja 
■ fir £125,000, a world record auction price for a firearm. 


For information and advice telephone or 

write to David Jeflcoat. 

Sothfeyfe 

• . . ■ Sotfediy Parke Beroet & Co„ ■ 

> 34^35 New Bond Sam, London TViA 2AA - 
Telephone: 01-493 S080 Telegrams: Abmito, T^ndm. 
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BAHAMAS RESORT iSLAN 

Great -Harbour Cay— an entire, luxurious Baha 
resort island available “turn key” Ten miles povtf. 
white sand beach, $15. million clubhouse, 160 rr 
resort, 18 . hole golf course, 80 slip marina, 6 te 
courts, diesd electric generating plant, various A 
dential building, lots together with 4J miles of be 8 
ront property ($20 million. at retail). Land pure! 
contract receivables and Ocean Villa CondominlJ) 
having Value in excess ^of $25. million. Truly one r 
kind isfahd property only recently available. Seel 
responsible . purchaser with strong financial back 
Terras Available., Inquiries to principals c/o Davie 
Weinberg, Suite idQ, 4500 Biscayne Boulevard, Mis 
lorida 33137, (305) 576-4800. 
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nfj^rctic Fresh signs that New York! I^? k ^ ne ? 


gnificant 
il strike 

CALGARY, Oct. IL 
ARCTIC . OILS has 
anted what it calk a. 
..Scant oil strike in the 
Milan Arctic ' Islands, 
itlng the possibility of the 
.commercial crude found 
' e area. 

a Joint announcement, 
retie President Charles 
.•rington and . Canadian 
*-a Affairs Minister Judd 
asm said that the can- 
- well on Cameron Island 
iced high-grade erode oQ 

• e rate of 3.000 bpd on a 

• :enn drill stem. test. 

-* Indian Affairs Deparf- 
has . jurisdiction over 
- la’s Arctic area. Panarctic 

• per cent, owned by the 
ml gorermnent and 55 per 
downed by a group of 30 

antes. 

i site of the dfeco^ry k 
600 miles north of .the 
c circle and some" 1.300 
north of Regina, 
tchewan. However, the 
-st oil pipeline teranuus is 
'■ northern Alberta, 1,509 
•••• away. 

e Albertan off field, ha 
iction for 20 years, for 
' snabied Canada to balance 
1 ts and in parts of crude 
ut are beginning to run 
• , Mew finds, in the Arctic 
: be Canadian east coast, 
ssentlal if Canada Is to 
. heavy oil deficits ten 
hence. 

inada postal 
jrkers strike 

OTTAWA. Oct 21. 

MAN postal workers went 
ike to-day to press their 
ds for a 71 per cent, pay 
.je. The Canadian Union 
stal Workers called the 
of its 22,000. members 
blaming Federal Post- 

. -General Bryce Mackasev 
n com promising attitudes * 
:ey wage and automation 

- Mackasey said yesterday 
he Government was pre- 
to sit ont a postal strike 
long time” and said he 
<>t i/?pared to sweeten a 
:ment wage offer that was 
/ above the nation’s- newly 
d wage and price control 
lues of 12 per cent. 


might get Federal help 


. *Y CUT D£ JOMWB 

THERE ARE fresh, indications 
that President Ford and other 
senior Government officials are 
backing away from their publicly 
stated opposition to any federal 
action designed to help ,«e\v 
York City owt of its financial 
crisis- 

Quoting an - unnamed senior 
Administration official, the New 
York Times reported today that 
Mr. Pond has now resigned him- 
self to signing any aid legisla- 
tion approved by the Congress, 
provided that . it contains strict 
controls on the city’s ■ fiscal 
management ' and spending pro- 
grammes. . 

At the same itme thaettainnan 
of the Federal Reserve Board. 
Dr. Arthur Burns, has disclosed 
that he is reconsidering his pre- 
vious fiat, refusals, to endorse any 
lederah aid to the city and has 
said that he may issue a set of 
different recommendations later 
this week: 

. In recent flays. “bolfc.’Mr. Ford 
and his Press Secretary have 
skated around the question of 
whether the President would 
veto any New York aid Bill 
originating in the Congress, 
while stoutly maintaining that 
the White House would not itself 
initiate or applaud any met 
legislation. 

As ' acknowledged by; the 

Antigua may 
buy refinery 

By Our Own Correspondent 

BR2DGETOWM,Dct.2L 

THE ANTIGUAN Government 
has opened negotiations in St. 
Johns with the Natomas Oil 
Company - of Sah Francisco for 
the purchase of the West lndies 
Oil Company refinery on the 
island. 

The refinery, wholly-owned by 
Natomas, started , operations 
early in 1968 and produced 
approximately 18.000 barrels a 
day. Initial investment was put 
at 8U.S20nu but its (torrent 
value has not been made public. 

Antigua’s Premier. Mr. George 
Walter, has already , accepted 
a Natomas offer to sell 100 per 
cent, of its shares and he has 
said that his Government is will- 
ing to pay cash for the’ book 
(value of the company.Headded, 
however, that the money r woiiid 
come from ' an unnamed private 
concern and not from the 
Antiguan Treasury. ' .V 


official quoted by the New York 
Tunes, this tactic is designed to 
enable the T-Vhilc House to claim 
credit for warping of the 
dangerous .precedents that would 
be set by intervening in the 
city’s problems without risking 
the serious domestic and inter-" 
national repercussions which 
could result from a default. 

At present, the prospects for 
Congressional, action on an aid 
Bill before New Yorks funds 
run out in early December 
remain uncertain. Leading 
Democrats in the Senate: appear 
increasingly sympathetic to tbc 
idea, but ibere is . still strong 
resistance in influential sections 
of the House of Representatives. 

This was demonstrated yester- 
day. when the House Banking 
Committee afforded a distinctly 
coo] reception., to Mayor 
Abraham Braise's request for 
federal guarantees or between 
S5bn. and $9bn. In city borrow- 
ings over the next three years. 
More than half the committee 
members indicated that they did 
not favour the proposal. 

To-day, Governor Hugh Carey 
bearded the same committee, 
telling them that the White 
House would be guilty of “im- 
morality" if jt allowed Now York 
to go into default. Arguing that 
the U.S. faced an economic 


NEW YORK. Oct 21. 

crisis comparable to the moral 
crisis of Watergate, the Governor 
said that a default would end up 
costing the federal government 
at least ?lbn. 

Meanwhile, Mayor Beanie's 
programme for spending cut- 
backs of more than STbtkn. in 
New York’s budget over the next 
three years has been approved 
by the Emergency Financial 
Control Board. The Board was 
set up by the state last month 
to supervise the city's fiscal 
management and devise a plan 
to balance its budget. 

While full details have not 
yet been disclosed. Governor 
Carey said that tbc plan would) 
lead to the elimination of about i 
55.000 jobs, or roughly one sixth 
Of the city’s payroll, by 1978. Il 
is also expected lo involve a 
wage and hiring freeze, an end 
to new construction programmes 
and widespread cuts in many 
social services. 

The response of the city's 
major unions to the austerity 
programme has been somewhat 
ambiguous, though most union 
leaders seem disposed nnt to 
organise a major protest action, 
such as a general strike, if tbe 
job cuts can be achieved through 
attrition rather than outright 
dismissals. Mayor Beame has 
promised to adopt such a policy. 


Cyclamate producers get 
ready for FDA go-ahead 


ABBOTT Laboratories has re- 
fitted its facilities to produce 
limited quantities of cyclamates, 
on the assumption that the six- 
year-old Food and Drug Adminis- 
tration (FDA) ban on the sugar 
substitute will be lifted. 

Major makers of soft drinks, 
too, have undertaken . - experi- 
ments to develop cyclaznate- 
based formulas with acceptable 
; daily intake levels that might 
fall within the range of FDA 
requirement* if a go-ahead ruling 
is issued. 

The federal agency ordered 
cyclamates off the market in 
October 1069 after experiments 
indicated that the artificial 
sweetener could cause cancer in 
rats and despite the fact that 
there was not any similar evi- 
dence for humans. Numerous 
tests since then have not been 


NEW YORK Oct. 21. 

able to confirm the first animal 
experiments. 

Last year the FDA turned the 
matter over to a seven-member I 
committee- of the National Can- 
cer Institute, whose recommend- 
ations are expected in early I 
January. The FDA is expected! 
to rule on whether to allow cycla- 
mates back on the market after 
that. 

Abbott Laboratories’ vice-presi- 
dent . for regulatory affairs. 
Richard Kasperson. said that the 
Chicago-based concern does [ 
anticipate the return of cycla- 1 
mates to tbe domestic market. He > 
added, however, that the company 
is not making , any forecasts or 
including the possibility in its 
profit plans for next year. 

Major soft-drink companies 
questioned by Abbott have in- 
dicated an Interest -in using 
cyclamates again in their product 
formulas if the ban is rescinded. 


ip incident 
at Chilean 
airport 

By. Alejandro Koffmann O'Reilly 
. . . SANTIAGO, Oct. 21. 
THE BRITISH embassy In 
Santiago will be. "in continu- 
ing touch with the Ministry of 
Foreign Affairs " about an 
incident involving Mr: Jack 
Jones. Secretary General of 
the Transport and General 
Workers Union. 

: Mr. Jones was part of a six- 
man mission seat here by tbe 
■ International Free Trade 
Unions* 11th congress, meeting 
in Mexico. The group returned 
u> Mexico City last night, after 
an eight hour visit, and as they 
were leaving. Mr. Jones was 
"treated discourteously by the 
international police at Puda- 
huel airport" according to 
diplomatic sources. 

T7te alleged incident hap- 
pened at the airport’s inter- 
national police counter, where 
bags were checked and officials 
paid close attention to papers 
in tite group’s personal effects. 
They Anally tore away some 
notes from one of Mr. Jones’ 
notebooks and kept them, 
along with some printed 
material. Mr. Jones did not 
get a receipt for his papers 
and protested at the top of his 
voice as he was led to the wait- 
ing aircraft 

Two charged 
with plotting 
to kill Ford 

LOS *NGELES, Oct. 21. 

A FEDERAL grand jury has 
indicted two men charged with 
plotting to kill President Ford 
by exploding dynamite in a 
sever as he passed and shoot- 
ing him in the resulting con- 
fusion. 

According to U.S. Attorney- 
General Edward Levi, the 
attempt was to have been made 
on September 5 in the Cali- 
fornian capital of Sacramento 
—the same day and city where 
Lvnette “ Sque’aky ” Fromme, a 
follower of jailed murder cult 
leader Charles Manson* was 
seized after pointing a loaded 
gun at Mr. Ford. 

' Police in Santa Barabara 
near here said that one of the 
men, Gary Desure (32) escaped 
from a Montana mental 
hospital, where be was being 
held after threatening to kill 
former President Nixon. 
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l|te conspiratologv lark 


BY MAURICE IRVINE IN LOS ANGELES 
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: _f SEVEN leading forensic 
- 3 recently concluded, after 
'-the. 32 pistol used by. 
... . .Sirhan to kill Senator 
... Kennedy, that there was 
idence of -a second gun, 
hoped that at least one of 
»’s flourishing conspiracy 
;is bad been laid to rest. 

scarcely had the report 
;ed before a gaggle of 
;racy buffs summoned . a 
'rnce to charge the media 
■' nWnterpreting the -study 
gesting that it had actually 
something. . Nothing bad 

"TSS-hanged. Scores of ques- 
•emain unanswered. More 
fere needed. It was dear 
consplratology— a. minor 
T—was. alive and well in 

- • JS. 

'ive years after Dallas, 
• >, years after the shots in 

- :. «ntry of the Ambassador 

in Los Angeles, thousands 
- pie are still debating tbe 
. m. Who Killed ■ the 
’.dys? Why do they keep 
V.-vg it back?- Is there a 
1 gratification - to ' be 
ed from these constant 
Jugs of established facts? 
.- it that America' is infected 
elective guilt feelings which 
Jbe regularly purged by re- 
-jdf- tents of the tragedy? 

i factors no doubt have 
y/r weight But one of Cali* 

s most ardent “ assassin a- 
■searchers,'’ Mr. J. C. Louis, 
■avels the country deliver- 
three-hour lecture and 
» show entitled Who Shot 
Guggesls a more immediate 
Watergate, he says, 
ilised a growing national 
of distrust towards govern- 
and business. It cast 
on so much that Amen- 
lad taken for granted. 
?rgate showed that a vast 
racy involving the FBI, the 
Kl other agencies, could be 
d in the White House to 
e and defraud the trusting 
^American voter. Cynicism 
»een generated, too, by 


revelations "of deception involv- 
ing tiie Vietnam' war, -and CIA 
operations abroad — especially 
those all-too-real assassination 
plots against Third World 
leaders. , 

The business world has also 
done .- its bit . to persuade 
Americans that - conspiracy 
theories are plausible. Opinion 
polls show that— right or wrong 
—people believe that the multi- 
nationals and the oil majors, con- 
spire to fix prices. They read of 


deotjal prospects* far from being 
harmed by the partial paralysis 
caused by the 1972 attempt on 
his life, may even have been 
improved by it. Certainly Mr. 
Wallace does not wish the 
incident forgotten. He is backing 
a resolution by a Texas Democrat, 
Representative Henry Gonzalez, 
to reopen investigations into his 
own case and the Kennedy-King 
amninatlo ns. 

“I believe," says Mr. WalJace. 
" that Arthur Bremer, a man 


laced with sarcasm,' predict that 
Congress would thie Ttear en- 
dorse 4he Gonzalez call for new 
inquiries. Mr. Gonzalez' resolu- 
tion has in fact picked up 33 
House members as co-sponsors 
so 1st, and Mr. Lane now wants 
next year's New Hampshire 
Presidential primary turned into 
a referendum on tbe issue, via 
a candidate who will concentrate 
specifically an the JFK assassina- 
tion. • 

Tbe three-day . conference 


Is it that America is infected by collective guilt 
feelings which must be regularly purged by 
re-enactments of such tradgedies? 


bribes and kickbacks, deceptive 
stockholder reports, sanitised 
corporate statements. “ laun- 
dered " money. Lying, the secret 
deal at public expense, seem to 
many to have become integral to 
the American way. 

Distrust of official investiga- 
tions combines with an unwilling- 
ness to believe that loners and 
/osiers like Lee Harvey Oswald, 
“ Squeaky " Fro pimp or . Sara 
Jane Moore could so-' easily 
strike, unaided, at the leaders of 
the world's most powerful cation. 
All this makes Americans to-day 
prone to a view of history which 
is yielding substantial rewards to 
conspiracy theorists. 

At least two dozen books have 
appeared on the JFK murder 
alone, phis four novels, three 
feature films,: and innumerable 
telecasts, which will be capped 
next motoh on November 20. by 
a four-hour king CBS assassina- 
tion special spread over three 
evenings. This will probe the. 
killings of tbe two Kennedy 
brothers and of Martin Luther 
King, and the shooting of 
Governor George Wallace. 

The Alabama Governor’s presi- 
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who never made any money in 
his life, could not have followed 
me . all over the country and 
bought ' guns and automobiles 
ajtd-... stayed at the Waldorf 
Astoria. I’m not satisfied." 

. . It is- now obvious that any 
politician who calls for the re- 
newal of such investigations is 
assured of maximum attention. 
The furore this year has been 
livelier .than ever. At the Uni- 
versity of California, ' Los 
Angeles, a conference caHed 
-Conspiracy in America was 
called on the first anniversary 
of the death of six Symbionese 
Liberation Army members, kid- 
nappers of Patricia Hearst. It 
was .-.-one of several, recently 
arranged around the country and 
it showed .that assassination- 
“plots" are regarded by the 
radical left as a potent issue in 
tiie coming Presidential race. 

-■ Star speaker was Mr. Mark 
lane, author of Rush to Judg- 
ment and a founder-member of 
the .conspiracy establishment, 
who. is also a regular on TV talk 
shows and the lecture circuit- A 
Bell-cnt audience heard Mr. Lane, 
in an hour-long speech heavily 


Discover 

hUr 


(“ from Dallas to Watergate: 
official violence and cover-up; 
films, panels, assassination work- 
shops . . w'as described as 
“an attempt to mobilise a 
national movement against the 
developing police state in 
America." Speaker after speaker 
implied, or stated, that JFK’s 
real killers were to he, found 
among right-wing groups. UB. 
intelligence agencies; and Texan 
oil interests. 

Mr. George ©Toole, author of 
a recent book which , claims that 
psychological stress ‘ evaluations 
of Oswald’s taped voice show that 
he was telling the truth when he 
said M I didn’t shoot anybody, no 
sir," scoffed at the “Castro 
retaliation theory.? This holds 
that the Cuban leader sent some- 
one to kill Kennedy because of 
repeated attempts on his own 
life. 

Some of the arguments are 
quite persuasive; but for every- 
one of them there is a no less 
credible counter-argument Take 
the Zap ruder film of the assassi- 
nation, which is perhaps the con- 
spiratorialists’ most crucial piece 
of evidence. Bought by Time- 


Life for ;?X90.000 ft has been 
shown severer -times on network -* 
TV; it is run. in cinemas as a 
kind of second feature; and boot- 
leg copies are a staple of “Who 
Killed JFK?" lectures. This 
fuzzy, 8mm home-movie, it is 
claimed, shows Kennedy’s head 
jerk back as a buflct strikes 
from the front the Warren 
Commission experts, who say that 
ali bullets were fired by Oswald 
from tbe rear, reply that the 
movement backwards occurs not 
as the bullet hits, but slightly 
later, it is a neuraJ-niuscular -’ 
reaction haused by the massive 
bead-wound; 

Perhaps- the strongest argument - 
against the conspiracy theory is ' 
that to believe it, one must also 
believe- that Chief Justice 
Warren, his. colleagues and staff, 
tbe dead president’s brother 
Robert, and his successor, Lyndon 
Johnson, Gerald Ford,. the FBI, 
CIA. Secret Service, plus .hun- 
dreds of oaed leak 'forensic and 
other experts, were all party to 
a vast cpverup; and - . QDe must 
discard evidence such as Oswald’s 
fingerprints,- eye-witness testi- 
mony, ballistics tests=~evidence 
which runs to thousands of pages. 

Some ; cff -ft®. Warred Report’s 
assumptions, gre now being 
questioned- -by members of Con- 
gress who previously, accepted it 
as gospel ; but- if a new JFK 
inquiry -were -to establish the 
farts in- stflj . greater detail, 
resolving : nqw questions about 
Oswald’s stay in Russia, his 
relations with the FBI, would the 
conspiratorialists be satisfied? 
The re-firing of Sirhan .Sirhan’s .. 
gun sorely' 'indicates they would 
not. 

“The JFK case ie getting to 
be on a par with UFOs and the. . 
Bermuda Triangle," says Warren 
Commission attorney Melvin 
Eiseaberg, : how a Professor of 
Law at Los Angeles. “There’s 
no way yon can prove some 
phenomena don’t exist when 
people want to believe.” 
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Let’s face it, the chips are down just now. ..... . 

And it*s.the companies who can look beyond their existing business ... 
structure towards future growth wfiq'fl come out of the current crisis smiling: 

Looking 10 Strathclyde Region is exactly tha kind of start you need. - — 

'. -This large, exciting region has enormous expansion potential. It has the - 
communication networks, the financial incentives, the workforce, the sites.' 
And Strathclyde has the organisation. . ■ ' ' . 

- There’s a tremendously wide selection of advance factories ready now. For- .. 
sale or rent The Strathclyde Industrial Development Unit keeps a complete 
register. 

|f you think moving north would cost too much then think again, virtually - 
the whole of Strathclyde qualifies for maximum government assistance. Ask 
^ about grants; loans and allowances. ' . 

The transport networks are first class, too. To London and the rest of Britain 
there are excellent road, rail and air links. Fog-free Prestwick airport serves the 
world while sea freight is handled at Glasgow's modern Clydeport. 

• if you still have doubts about moving north, dispel them now. Contact the 
Strathclyde Industrial Development Unit for the complete story. ' 

; It could contain your happy ending. e C . j* 


When you know how we 
became a major 
International bank, 
our name will no longer 
puzzle you. 


Today, Chemical Bank ts one of the world s 
leading financial instimtions.We do business with 
over 80% of the world’s companies that have over 
S2 billion in annual sales. Our world-wide services 
are so extensive that no matter what business your 
company is in, we can provide the banking support 
you need. But 150 years ago we weren’t even a 
bank. We were the New York Chemical Manufac- 
turing Company located in a rural area of 
Manhattan known as Greenwich Village. 



Chemical Bank's past 

Long before we became known as a business- 
man’s bank, we were a businessman’s business. 

We were founded by a local paint manufacturer, 
a druggist, and a prosperous New York grocer. 

In 1824 we applied to the legislature for permission 
to operate as a bank. Later mat year a bank charter 
was granted- Since then a lot of things have^ 
changed- For one thing we no longer manufacture 
chemicals. And for another we no longer require 
our cashiers to live above the counting room 
5 the better to guard the bank’s funds? 

Chemical Bank’s present 

In 1917 we ranked 129th among U.S. banks. 
Today, we re number six and still growing. 

In the lastyear we’ve opened new offices in 
Dubai, Rome,Taipei,' Teheran and Toronto. 

Right .now, were supplyingbusinessmen with 
- financial energy- to meet the changing demands 
of today’s business world. With everything from, 
product and projeitt financing in the developing 
markets of the Far and the Middle East to 
specially designed programs involving leasing, 
commercial financing and factoring. 

ChemicalBank’s future^ 

As new markets develop, we’ll play : an even 
greater role as an international bank- By indreasing 
our strength in all of the world's major markets and 
by offering an even wider range of fin anc ial 

services. In Europe and around the world.- . 

• /, , 

, * . * 

Chemical Bank world-wide* 

London Office: lO Moorgate - London EC2R 6DD - 
Phone:606-80.40. 

Birmingham Office: Scottish Provident House, 

1/2 Waterloo Street - Birmingham B25PQ. - 
Phone:643.76.14- 

Main Office: New York. 
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Chicago, Dubai, Franldfurt, Hong Kong Jakarta, 
London, Madrid, Manila, Mexico City, Milan, 
Monrovia, Nassau, Paris, Rio de Janeiro, Rome, 
San Francisco, Sao Paulo, Singapore, Sydney, 
Taipei, Teheran,Tbkyo, Toronto, Vienna and Zurich. 

CheiviicalBsmc 

International business: When needs 
are financial, the reaction is Chemical. -. 


INDUSTRIAL DEVELOPMENT 

21 Bothwtt) St* Glasgow G2 6MJ- Tetephon* 041*221 4296 





Our new World Trade center s 
make vour job easier. 


The World Trade Center Korea Is literally fhe 
center of Korea’s growing international trade, 
which last year topped the $10 billion mark . 
(both ways) and will hit the $20 billion- level 
by the early ’80s. The 22-story modern edifice 
houses 34 export associations and trade organi- 
zations as well as an exhibition hall with a com- 
prehensive display of Korean export, march- 
andise. 

Of key interest to buyers is the Trade Service 
corner on the ground floor where bi-lingual 
experts help you to contact local suppliers 
and advise you on contracting procedures, trade 
regulations, taxation, shipping and other related 
matters. 


The New York Korea Center was recently 
inaugurated in central Manhattan. The modern 
22-story office building, housing various service 
organizations as well as business firms, provides 
you easy access to the Korean growth market. 

The 20-story Korea Center building, on Victoria 
island has been part of the growing Hong Kong 
skyline since 1970. 

Wherever you happen to be, be sure to make 
our trade centers your first stop for profitable 
business with Korea. 



KOREAN TRADERS ASSOCIATION 

WORLD TRADE CENTER KOREA 

C.P.O. Box 1117, Seoul Cables KOTRASO and WORLDTRADE SEOUL - 
Telex K2465 KOJRASO Telephones 28-8251/5, 9271/4 


NEW YORK BRANCH 
Korea Center, 460 Park Ave 
New York N.Y. 10022 
Tel.: 212)421-8804/6 


TOKYO BRANCH 
7th FI. Dailchi Toiei Bldg. 
10-7, Srchome, Ginza, Chuo-ku 
Tel.: 573-3927/9 ' 


HONG KONG BRANCH 
Korea Center Bldg. 

119-121, Connaught Road C. 
. Tel.: 5-430296/9 


m 
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ROME, Oct 2L 


THE ABILITY of Prime Minister The division of opinion within ‘formula Is dead and Its . deter- 
Aido More to keep a government, the CD . is also mirrored: with -inination not to re-enter, the 
in being is becoming increasingly obvious differences, within' the Government . unless - the' Coin- 
problematical as the internal Socialist Patty. ' munlst Party is -linked with the 

faction fighting within his own Since November the Socialist Government majority in such a 
Christian Democrat party Party (PS1) plus the. “Social wav as to' make it not only a 
readies new. heights of bitter- Democrats fPSDI) Ju^ve Seen - powerful’ influence on Govern- 
ness and the Socialist . Party supporting . tfce Government . in ' ment policies, as up to how, but 
debates the wisdom of support- Parliament without taking part- also publicly responsible for fee 
ing a Government over which it in it The Socialist T^rty ' Government acts, 
appears to have less influence majority line^ expressed by. This reflects the PSI's fear 
than the Comraumst Party. Party Secretary Francesco’ ae'fhat it will pay electorally for 
Sig. More formed his -two- Martino, at last, week’s central support of a .Government of 
party minority coalition Govern- committee meeting was to’ con- which it is not formally part, 
ment wife the Republicans last feme this support as long as- while fee Communist- Party will 
November. It Was formed in fee Government managed to benefit through being seen -to 
extremis after a six-week Govern- keep negotiating successfully influence the Government while 
ment Crisis and has survived wife the trade unions seeking, still having its bands free to 
both the traumatic impact of the higher pay,' improved conditions, criticise and disassociate itself 
June IS elections and the fierce and reform of the' public sector from the inevitably ' unpopular 
leadership struggle within' fee —including fee railwaymen, post actions of a Government facing 
CD party which culminated In and telephone workers, teachers an unprecedenfly severe eco- 
the downfall of Amlntore Fan- and others. But it “underlined aomic recession with only the 
fan! and his replacement as its . belief feat the Centre-Left most limited resources to hand, 
party secretary by Benigno 


Zaccagnini who, on. election, set 
about reforming the CD party by 
trying to reduce the power of 
fee various factions and giving 
a new image of efficiency and 
honesty to the party. 

The results of his endeavours 


More violence in Oporto 


VIOLENCE 


, . HFF northern 

emerged last week-end when be .Portugal again to-day. ■ = a 


managed to push through a 
reshuffle of top party posts which, 
led to the removal of Naples 


Communist bookshop in OpOrto 
was bombed, and. Conservative 
Centre Democrats (CDS) said 


party boss Antonio Gava and a a petrol bomb was', thrown at 
realignment of top jobs- m the their offices In Leiria, wrath of 
name of efficiency. This dras- Oporto. No one was hurt, 
dcally reduced the power of the _ mth both the left and Right 
Doroteo, Andreotti, Colombo and issuing warnings about possible 
Fanfarn factions and shifted - 

power in the party in favour of 
younger Left-wing leaders. 

It is a move which appears 
to have been well received by 
the base of the party crying 

out for a more democratic, 

homogeneous party structure and 
by Sig. Mora -who -is a close 
personal -and political friend of 
Sig. Zaccagnini. But it has 

infuriated fee old guard of fee 


LISBON; Oct.- 2L 

civil war,~ President - Costa 
Gomes - has - proclaimed an 
amnesty until the end of the 
week to disarm the- civilian 
militias feat have mushroomed 
during 18 months cf revolution. 
But according, to fee Security 
forces, not. -one weapon has 
been surrendered 
Reuter 



purges 
civilian governors 


BY JANE BERGER Ol 


LISBON, Oct 2L 


nromised°oart? P Co?Sess f °to FOuK 0F Portugal's civilian Reports of mercenaries en- 
breSht fSSd in^d^ to Goverilors were Purged to-day, gaged in the Zaire-based 
reassert their position, a situ- m a &rst ste P the Socialists National Front for the Libera* 
ation wbife fei^^not oSy e “; cra + ts of Angola (FNLA) now in- 

cip Zaccagnini hut nisn thn both Government - to- restore elude ev’dence feat some are 
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To beat inflation and stay in business 
today, the modern business manager 
needs a lot moreihan a little help from 
his friends. ' . 

Customers, suppliers, shareholders and 
financiers put your ability to survive under 
increasingly, severe pressures. ■ 

Margins are continually being eroded; 
soaring selling costs and Outstanding' . 
debts disrupt the life-supporting casn flow. 

Intuition and.crystaJ ballgazingarerro : . : 
substitutes for fast accurate, up-to-date 
information - and immediate access to . 
thesysfcem providing itenablesyouto 
monitor constantly your company's 
overall performance. 

The ICL 2903: spot-on facts r 
on the spot! 

Even for companies with as few as 
twenty employees, this is our system for •*' 
yoursurvival.'Updated, quantified facts on 
customers, credit stocks, cash and assets 
are flashed on the screen before you -at 
the push of abutton. 

The 2903 and the new user. : ; ; : 

The 2903 puts control whereyou need 
it- in your hands. Control over finance 
and accounting; over optimumstock 
levels and re-ordeiingfrequency;c6htfol 
over speed of order entry/despatch and 
invoicing; over production planning; 
identification of trends; manpower 
planning; and control over many many 
otherareasaswell. 

The 2903 is die logical successor to 
visible record computers and accounting 
machines -arid to many existing 
computer systems. . . 

The 2903 and the existing user 

Distributed processing- 
putting additional computing 
powerwhereyou most 
need it- can improve the 
cost-effectiveness of your 
existingsystem. Multiple 
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2903s, sited in warehouses, plants, 
sales offices, can be linked to your . _ 
computercentreto provide remote job 
' entry facilities for.1900andlBM . - 

--mainframes. r • . ■ 

The 2903: compuferpowerai : jr 1 • 

yoimfingertips T ' & -/m 

• . Simple, economical operation - no 

\ • expensively trained staff needed: ... 

Direct data erttry, minimises the need ^ ‘ 

' for data preparation equipment, earcL 
: storagean a people. '* ' : ' ' 

: No custom-built computer loom. No .. 

. . • "■ air-conditioning, no false floors - until . 

; yot/ve grown big enough to use a - 
■:l . . - machine that heeds them. '* : 

•. Immediate activity Switch on with 
ready-written, fully-proven software . , 

■ .packages to take care of your planned - 
-"applications. 

- Flexibility Completely expandabfeup * ; 

3he 2903 range, your system can grow . 

. . to matchyour needs: your investment 
• is rock safe. 

> »vTbtaIrefiabnitystemmingfrom 
advanced circuitry .and storage 
technology arid-resulting in jow “ 
maintenance costs. 

From £25,000 to £200,000: 
the computer for everyman 

High technology at low price. ICL is the 
only manufacturer offering such a wide 
price span with facilities that are second 
tonone. 

Take your first steps in computing 
to an ICL Customer Centre 

All levels of your staff trained to handle 
the 2903.1fou operate, you program, you • 
test Experienced and skilled ICL staff 
help you solve your problem - fast Your 
staff and programs are ready fee moment 
your system is delivered. 

Spread feroughoutfee UK, an ICL . 

Customer Centre is always 
within easy reach. 




or sympathisers of the 
movement a party close to the 
Communists . which won .only 4 
per cent of votes' cast in. the 
April elections and was used by 
the Communists as a means of 
consolidating control over local 
government. 'They controlled the 
cities of Lisbon, Faro Tin the . 
Algarve, Braga in the north and 
Castelo Branco in the north-east 
Their successors, are to be rilmed 
to-morrow and are ■: wisely 
expected to be Socialists or TTD ' 
members. =-. 

Protests *'fi|>m:' the: left .^a^e 1 
mounting against the dismissals, 
for which no reasons have been 
given is yet ' Meanwhile the . 
Soldiers United Will Win (SUV) 


PORTUGAL will receive “ur- 
gent financial assistance " from 
the EEC of about 82<Hhn.- by 
the end of November^ the 
Common Market negotiating 
team in Lisbon - announced 
yesterday. However, our Lis- 
bon Correspondent writes, 
there seems to be little pros- 
pect that fee country will be 
able to enlarge its trading 
wife the EEC to export more 
tomato- *paste, textiles - and 
wines to fee NIne-=-sometbing r 
fee fSftugrtese regard ps more 
vital fetfer economy- than an 
lnlectidn of cash, however' wel- 
come that.may. be. 



in 

disarray 
as Sahara 
trek starts 

By Roger Matthews 

MADRID, Oct 
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Ifyoulikej 
fobejudgedby . 

. .. fhe company you keep 

...you are in verygood com^ny irideedl 

- With the 2903, ICL set oil to build an 
advanced new computer aonofriical, 
reliable, flexible, simple to use -a . 
perfect tool of management operated 

If the sale of iayer1200 arstems^nce 
the 2903 was launched back in April 73 
is anything to goby - weVfe succeeded! 
And a staggerin j6Q% of tlje 
gone overseas - a boomi - 
success forBritain-byany 

ICL are now the just 
possessors of the 1975 
Award. 


w, Stepping up a campaign ««• socialist Fart'eii here This 

Workers UnltM - Will W^n - re £ aui ^ stature as Portugal's 

(Tim T^fe-eht they are to leadio « 

^ y rShATii dent CoBta Gomp s called fee 

demonstrate at nsmSonf leaders of the Communists,, and 

radio station fransmitters s 0c i a u 5tSj Dr. Alvaro CibfeaJ 

of fee ^atinTTs &Qd Dr - MArio Soares, into talks 

on the . political situation, 
S fnrHiKl GM e ° Cr accompanied by . two - leading 
3 rfnia»n«t hv Armed Forcfis Officers^ fee pTO- 

rZ Gdbcalyist. Commafider Con- 
f ^T er i_ trefras and fee. Group of Nine 

VnA of 3S?i 1 ro»o officers ’ spokesman Captain Vasco 
coup and of rightist coup r oureT10G • . 

attempts both being linked to WAnt 

indepe ” d - by airl^Utical 
November.il. Portugal, has lost much- of bis 

While there are as yet no reputation - as - Portugal’s -key 
public indications from military statesman to the Prime Minister, 
sources of evidence uncovered to Admiral Pinheiro de Azevedo 
support either theory, the But this afternoon’s talks, while 
rumours multiply and military bringing General Costa Gomes 
[intelligence source's have back into - the .ring, are also 
Jprivately indicated they are designed to sound out the possi' 

I in possession of documents bilities of closer co-operation 
offering proof - of a rightist between-fee two bitter rivals on 
thrust, linked with Angolan PortugaTs left The Communist 
refugee circles. There are Party is known to be pressing for 
already more than 200.000 home- fee exit of fee Popular Demo- 
less and virtually penniless crats .from the Sixth Govern- 
Angolans in Portugal wife a ment. and inclusion of some ex- 
further 50,000 expected over the treme leftists, 
next three weeks. Parliament Page 16 


TJffi SPANISH Cabinet p 
id to the crisis presented 
serious Ulness of General I 
.to-night cancelled an . ema 
session to deal with the. sit 
in Spanish. Sahara. Some ■ 

Moroccan civilians are ms 
Oil the region .bent cm. t 
over- 

. The Spanish G overtime 
already dispatched a Mini 
hold direct talks with Mo 
King Has e an and called to :• 
for Foreign Office consul 
all. of its ambassadors tc. 
countries. - 
They are understood t„ 
been asked to use joint'- 
piatic- - pressure to.- get . 

Hasan to can off fee ma 
No definite orders hav 
given to- the Spanish- a) 
fee- Sahara about their n- 
to fee Moroccans, .but hog 
fee UN would intervene 
least favour .Spain’s - { 
have diminished^ leading 
sources here to fear ft 
situation is becoming pah ' 
more explosive. . ' 

The: Spaniards say the : 
minefields on fee bord 
clearly marked but. that 
groups, such .as the AT 
sponsored Frente Polls 31. _ 
pro-JSf or ocean factions^ ha’ 
busy, planting.minea. u 
It is feared that fee de / 
even. a. few of the marcher 
he used as a pretence for 
intervention by- Morocco. - 
it is said, might bri - 
Algeria. 

Reports reaching Madri - 
El A'alun, the Spanish .- 
capital, say fee- atmosp) - 
tense but calm. The pro-i. 
party, PUNS, - claims tr 
thousands of men ready t 
fee -invaders but wants v 
from the array. The entir 
lation of fee Spanish Sa' 
only about 70,000, many c 
nomads. • - , 

However, the fact that 
Jose. Solis, the Spanish. BiC-i 
responsible for Spain'* or 
mltted political organlsatj 
National Movement, was - ' 

Morocco for talks, la ao - 
tion that Moroccan pres - 
beginning to pay off. .. .- 
The Spanish positior 
always . been that it - wh- - • 
grant independence .tr 
Sahara blit not to delfi : 
country to a third party . 

- James Buxton report 
Ksar.es Souk in Motive 
fee Spanish Sahara h. 

King Hassan’s march of u 
civiliimS ' into Spanish ;, 
got underway to-day as 
people left this town In 
for the bord 3-. Anothf 
'-'■win °go IframnxnF and"'* ■ ■ 
days time, with oidjr fin 
night stops, they are e 
to reach Tarfaya, fee 
town 700 miles away. Met 
ofeer contingents, whit' 
total- up. .to 350,000 peop: 
other Moroccan cities, ar 
Ing. • 

The marchers will con 
in accordance with a strf 
table and should crof 
Spanish Sahara on Tuesdt ; - 
Watching the convoy of 
buses and Land Rovers ar 
outside this town und 
Atlas Mountains, one la 
little doube feat fee mai 
aroused genuine entl - 
^among Moroceans. - 
‘ It is by any standard " 
organised — almost- certolr, 
result of long planning. I : ~ 

400Torries, each 
50 men, were lined 0 
decked with' fee. red Jff| 

Bag. The men cheered? 
chanted slogans continuop 
The 20,000 marchers ha 
assembling for two days f V- .* ^ f« . - . : : j 
parts of the southern rei ’-■•••►> SS2t| 

Morroco t .haying enrolled:;: ; . v ‘ „ ''i - 

last Thureday when King -Cu ;\ \ i 1 I - I DAE 
made his announcement. 1 ' : *%vfl E 
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Turkey-U.S. talks to start 
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ANKARA, Oct 21. 


FOREIGN MINISTER lbs an sent to President Ford, laying 
Sabri Caglayangil to-day an- down two conditions which must 
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nounced that Turkey and the 
United States will open talks on 
the re-opening of the American 
bases in Turkey and indicated 
feat hi s Government Is willing 
to discuss territorial concessions 
in Cyprus. 


be met before fee b&ses can be 
re-opened. 

First, he said, an agrement 
must be reached over the estab- 
lishment of “sound principles 
which would ensure a stable 
balance- between mutual re- 


Tbe 28 bases, closed -last July spOnsi bilities and - obligations.’* 
in response to -the Congressional Second,-, agrement must also be 
ban on arms supplies to Turkey, obtained for u fee provision of 
would not be re-opened lmmedia- a defence support adequate to 
ately. Mr. Caglayangil said. He meet the -requirements, of the 
added that -a message has been 1 Turkish Anny.'-‘- - : 


With the marchers are t 
teams, breakdown repair v 
and lorries carrying -too 
fueL There were also-;.! 
buses full of women. Mort 
lorries have been requisi 
while" the support vehicle 
been provided by Govei 
agencies. 

They are staffed by c 
who claim that they ri 
their orders only afte 
King’s speech. 

-But it is Clear from the 
of planning and the mass 
plies, including- drugs, ths 
been assembled feat the 1< 
of the march were work 
Several months ago and tl 
preparations involved larg 
bers of officials. Ho 
whether the preparations 
fact :be adequate for the 
of marchers remains to b« 

Meanwhile, Saudi- Arab 
pledged parti elapti on ii- . 
march and the United 
Emirates. Uganda and Can 
hate cabled support 
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French price 
control battle 

By Rupert Cornwell 

PARIS. Oct 21. 
THE BATTLELllVES have been 
drawn up for another instalment 
in that longest-running of French 
domestic arguments between an 
inflation-conscious Finance 
Ministry on fee one hand and 
the country’s militant shop- 
keepers and small traders 
Opening the Budget debate -ln 
the National Assembly this after- 
noon, fee Finance Minister, M. 
Jean-Pierre Fourcadft announced 
a strengthening of existing con- 
trols on margins, above ail for 
imported products whose lower 
prices have not been passed on 
M. Fourcade, who,- right 
through fee economic recession 
has never concealed hie view 
that inflation was a bigger long- 
term problem, has gained sup- 
port from the latest trend of 
prices in France. -Although the 
recovery has barely started, early 
evidence suggests that Septem- 
ber will have witnessed a signi- 
ficant quickening of inflation 
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EUROPEAN NEWS 



Bundesbank criticised by 
*;ourt on 



FRANKFURT Civil Court 
the Bundesbank's action in 
ng three major banks, into 
•5 to save Bankhaus Herstatt 
days prior to closure gave 
. an unfair advantage over 
. banks when the- rescue 
collapsed. 

Court ruled on September 
tt the Bundesbank must pay 
■/eFt German subsidiary of 
ntisb hank Hill Samuel and 
minimum of DM 10m. In 
;es plus costs and any other 
;cs claimed on a ■ petition 
n-er the timing of the Her- 
■losure. 

Ianation 

i written explanation of its 
lent provided to Reuter, 
ourt said the Bundesbank 
three major banks into tbe 
to save Herstatt in the four 
jrior to closure. 
i gave them an unfair 
t2*To over other banks to 
heir positions with- Herstatt 
he rescue talks broke down, 
tinued. ■ _ 

Bundesbank knew of the 
Lunate ti min g of ■ Herstatfs 
e withdrawal on. Jane 26 
ear by the Federal Credit 
visory Agency and knew 
o measures had been taken 
tect other banks from this, 
urt said. . . 

{ secrecy seemed 
cable because several 
ed million marks were paid 
Serstatt accounts on That 
t large part being prepay- 
on foreign exchange 

fact the Bundesbank kept 
spending closure partially 
; was not compatible with 
nportant role the centnrf 
should play in a banking 
■se of such far-reaching con- 
ices, the Court said. - 
Bundesbank had a clear 
duty to warn banks 


involved with Herstatt. of the 
impending closure. Such a warn- 
ing without any. doubt would 

have ■ prevented HfH Samuel s 
being damaged . by an -uncom- 
pleted spot foreign exchange 
deal on June 28, the court said. 

It said it must presume the 
Bundesbank bad no ' significant 
reason to offer ■ for . not giving 
a warning as the central bank 
failed to give a 1 reason to the 
Court. „ . 

Bundesbank president Karl 
Klasen said last - month that 
the Bundesbank would \ appeal 
against the court's decision. 

Hill Samuel’s lawyers said the 
Bundesbank failed to .exercise 
due care by closing- 'Herstatt 
too late. It had not fulfilled its 
legal duties towards • the banks 
that took part In the • daily 
foreign exchange clearing opera- 
tion in Frankfurt. . , 

■ Against this- the Bundesbank 
argued that the strict -deadline 
for reporting deals for -comple- 
tion on any one day was. IS SO 

hours. Any transaction . aTler 

that was irrelevant" for claims 
purposes. 

The Court ruled that the 
central bank should have done 
everything in Ms power to pro- 
tect the claimant's interests and 
uphold the trust and good faith 
of all participants in the clear- 
ing; It. rejected the 1350 dead- 
line as a technicality. 

The court also rejected the 
Bundesbank's argument that It 
only had a technical ' function to 
supervise the clearing operation. 

It said the. Bundesbank 
organised the. clearing, .took part 
in it under banking- law as a 
legal participant, and therefore 
had certain duties to-fulftL 

By 14.00 hours at the latest on 
June .26 the Bundesbank knew 
the fescue :tilks. had broken 
down.knew Herstatt losses could 
be . as high as D3£620nu . and 
knew the type of deals Herstatt 


moves 


FRANKFURT. Oct 21. 

had been carrying out, the Court 
said. 

However, the Bundesbank 
only announced the closure at 
15.30 and formally told Herstatt 
at 1645 hours. .The central 
bank could bave prevented 
damage to Hill Samuel by acting 
earlier, it added. 

Backgrounding its judgment, 
the Court said an internal book- 
check at Herstatt on June 10 last 
year showed a DM 100m. loss on 
foreign exchange deals: 

Further checks by tbc bank's 
management up to June 15 
showed the losses had risen to 
between DM450 m. and DM620m. 
The Bundesbank was told of 
Herstatt's losses by the chief 
Herstatt shareholder, Herr Hans 
Gerling, on June 22, the Court 
said. 

Rescue talks 

Then the rescue talks began. 
The Bundesbank denied its 
directorate knew by June 22 the 
extent of Herstatt losses. Even- 
tual losses turned out to be 
DM1 -274m. 

Reuter 

Guy Ha wt In writes from 
Frankfurt: The Bundesbank was 
informed that judgement had 
gone against them oh Septem- 
ber 11. However, the Court 
said it would take some time to 
produce its argument for find- 
ing against the central bank. 

Immediately after the judge- 
ment the Bundesbank announced 
that it would appeal but said it 
would have to wait until written 
judgement was given before it 
could decide' on grounds • for the 
appeal. . 

The judgement has also been 
eagerly awaited by the many 
other banks who believe' they 
have claims against the Bundes- 
bank. It is on- the Hill Samuel 
test case that they may base 
suits of their own. 


J.K.-EEC split MI oil pricing 

MALCOLM RUTHERFORD 

QUESTION of a minimum have so far scarcely wen begun, inviting the smaller Community 
-vji *u_ m ,; n c}ir if inp The eight other Community members ■. 

in the argument between members are still insi s t ing that In what may be an attempt 
i and the rest of the Euro- the Community must s.H as one. to further split the Community 
rSnmuniw over reore but Britain has replied, that it on this question, the Gorern- 
•on at the forthcoming can veto any such derision. ment has told the Wert Germans 
ner-P?o<lureJ dSogue' Thf ^Britain is also { countering at least that \t. would have no 
•i Government believes that charges that its behavmirr is objections if they were to seek 

0 unlikely that-’it will be " un-European V by pointing out their own separate seat- 

:°d that it must continue to that France and Germany^had The outcome is . J® 

.. ,-f q own Mat at the con- no -qualms about; agreeing.* lo an be known until shortly before 

1 whatever the opposition economic summit with Japan and the conference opens on Decern- 

he Community/ the UB. -without CBiisultiJig or her 16, .. ".. 

•tin would like a high fioqr - ■ : 1 • . ■ _ •"’1 

n order to protect oil from — “ ■ " ' * 

rthSea. & so far. as they 
favour of a floor price at " 

• _ i - -x vu..i av*. Atk.if 7. 


MARKS AND SPENCER ON THE CONTINENT 

Turnaround on the 



MARKS AND Spencer seems to 
be over the worst in Paris eight 
months after opening its first 
continental store on tbe Boule- 
vard Haussmann. During the 
long, hot summer there probably 
were fewer French customers in 
the Paris store than there were 
in the Marble Arch branch in 
London, but- Marks is now 
understood to have been making 
a small net profit on sales in 
Paris for the last five weeks. 

The feeling within tbe Con- 
tinental management now is that 
if turnover can be kept above its 
present level of around £120,000 
a week for the rest of the year, 
the store will make a small profit 
on sales for the year, tbe losses 
suffered between April and 
August being offset by profits 
made in tbe second half— assum- 
ing; of course, a good build-up to 
Christmas. 

It was these recent sales figures 
which enabled Sir Marcus Sieff, 
chairman of Marks and Spencer, 
to say in London yesterday that 
he was “ encouraged " by the 
start of the Continental stores. 
The accompanying statement that 
the operation was not yet trad- 
ing profitably will hardly come 
as a surprise to either Marks' 
French competitors — who would 
generally be delighted if one of 
their own stores made a profit 
within a year— or to anyone whe 
visited the French store in 
August. The annual summer 
emigration of the Parisians 
meant that compared in its 
triumphant opening in February, 
when the store took almost 
£200,000 in its first week, the 
place was like a morgue in 
August Takings were down lo 
around £60,000 a week. 

The turning point came in 
September. - when the Parisians 
returned to the city and started 
pushing the turnover figure up 
above the breakeven point of 
around £95,000 a week. More- 
over, the August sales trough, 
though far from welcome, had 
given toe management time to 
sort out the problems of toe 
computer stock link with Lon- 
don. The link, which was 
virtually out of action .for six 
months, is now working, easing 
the very . serious difficulties 


Marks had with stock replace- 
ment. in the early months. 

• The picture, in other -words, is 
a. Caricature of a normal British 
opening with . a higher opening 
sales peak and a steeper post- 
opening sales dip- all concen- 
trated into cighi months rather 
than -a -.year, as is usual in 
Britain.' This does not mean 
however, that the company's 
overall Continental operation 
with sates so far of £3 i>m. will 
make a', profit on sales this year 
or. that the company is anywhere 
near to re-couping its capital 
investment in Europe. 

The ' predicted net profit on 


BY ELINOR GOODMAN 

Matter has been able to put in 
changing rooms— a departure 
from -tradition, but an important 
one given toe fact that customers 
might have to travel 100 miles 
to. exchange an unsatisfactory 
garment — and a. small food 
department. 

At present Marks is selling 
wtnc'in Lyon 'at around Frs.5.50 
a bottle, but experience has in- 
dicated that this is a bit like 
taking coals to Newcastle. Wine 
is likely to be dropped to give 
more space 'to products like tea 
and biscuits which French custo- 
mers expect to -find in a British 
shop. A limited range of foods 


of styles available. Similarly, 
after a fashion show in Lyons 
last week, spectators were saying 
that some of the clothes were 
rather boring — “ too sensible 
was how one woman described 
them though there was loud 
applause for the range of kilts. 
The “ quality message.” says 
Marks, will only really get 
througb after people have worn 
the clothes for six months and 
found that they do not fall apart 
at the scams. French retailers 
query, however, how many 
French women want, to wear the 
same clothes season after season. 

Marks admits that getting toe 


Marks still insists that the three Continental stores 
are only seen as pilots. But there is little doubt that 

it will expand. 


sales in Paris only takes into 
account direct overheads like 
wages and not indirect costs 
like advertising. The Brussels 
store, opened a month after the 
Boulevard Haussman. is still not 
meeting its sales . target. 
Surrounded by road works, it 
was unofficially described as a 
“natural disaster area" by one 
Marks and Spencer executive, 
and has hardly had a chance to 
prove itself. Even so. Marks 
claims to be confident that it 
will do well once the roadworks 
are finished. 

Early results From Marks' 
third Continental store, opened 
in Lyons a month ago, are more 
encouraging though the company 
says it would be unrealistic to 
expect any shop to make a profit 
in so short a rime. 

Situated in France's largest 
new regional shopping centre, it 
is already taking more for every 
square metre of sales space than 
most of its competitors in the" 
development. With 3 per cent, 
of total space in tbe centre, it 
last week took 5 per cent of the 
centre’s total turnover. 

The Lyon store, with a sales 
area of 36.000 square feet on two 
floors, is considerably larger than 
the Paris shoo. For this reason. 


is also likely to be introduced 
in Paris during tbe next few 
weeks (taking over the fixture 
currently occupied by the slow- 
selling range of children’s shoes). 
Laek of space in the Boulevard 
Haussmann means that toe com- 
pany is unable to instal changing 
rooms in Paris. The French, 
however, are remarkably unin- 
hibited about changing in public 
and last week at least three 
women were trying on dresses 
in the shop. 

But if the French are not too 
worried about the lack of chang- 
ing rooms, they have not yet 
grasped the full meaning of the 
much advertised Marks and 
Spencer “shopping revolution.” 
Nor, perhaps, has the Marks man- 
agement quite come to terms 
with the tastes of the French 
shopping public. 

For the French, the word 
“quality” on which Marks has 
traditionally put so much stress, 
tends to imply, the quality of the 
cut rather than the quality of 
the fabric- Though women could 
last week be beard in the store 
expressing- surprise that “pure 
wool ” skirts should be offered 
at such, reasonable prices, some 
seemed a little disappointed by 
tbe sty line and tbe limited range 


merchandise mix right has not 
been without its difficulties. To 
begin with the company was mis- 
lead by toe band of loyal ex- 
patriot British customers who 
flocked into toe store in Febmi- 
ary.. The local, management 
based their new ‘stock require- 
ments on wbat had" sold well in 
toe first few weeks and then dis- 
covered that while expatriate 
British women might still be 
happy to show their knees. 
French women, who were to 
form the majority of their custo- 
mers in the longer term, were 
not. 

In some respects, however, the 
French customer's reputation for 
wanting more distinctive clothes 
than her British counterpart has 
proved to be something of a 
myth. Some of the -clothes, 
designed specially for the French 
market, have proved to be among 
tbe slowest sellers-^bright yellow 
sweaters Tor men, for example, 
were among the lines -which 
ended up on the cut-price 
counter in toe summer. Con- 
versely, some of the biggest 
selling lines in Marble- Arch 
emerged as the biggest sellers 
in Paris— a fact elicited by the 
former assistant manager of 
Marble Arch who was sent to 


Paris to help sort out tbe 
merchandising. Coats, . for 
example, are selling beyond all 
expectations. 

Stock . replacement, conpled 
with inexperience of the French 
market has. in fact been Marks' 
biggest problems — apart from the 
shop being basically on toe 
wrong side of toe road. Not 
knowing what the big ' sellers 
would be. the company did not 
have the necessary back-up 
stock. The management could 
not, for example, get enough 
stocks of flared trousers 
while straight-legged - trousers 
languished on toe rails, 
disdained by the average fashion- 
conscious Frenchman. 

Moreover, wbereas Marks bad 
hoped to move stock between 
France and toe U.K. in under 10 
days, in the event it took between 
three to five weeks. At toe same 
time suppliers, conditioned to 
giving over-riding importance to 
orders from Marble Arch and 
other big English stores, tended 
to put orders from Paris at the 
bottom of toe pile, particularly 
if it meant making .up to a 
longer length of skirt than was 
required for Britain. 

But. as Marks repeatedly 
point out, it would be unusual 
For a British store to be making 
a profit within nine months of 
opening. The Paris shop is 
already taking more per square 
foot than a store of its size in 
Britain, though of course, the 
overheads are considerably 
higher. The devaluation of the 
pound against the franc has 
helped Marks in so far as its 
prices are concerned. Prices— 
always competitive with those in 
French multiples — were around 
40 per cent, above those in 
Britain as a result of higher 
value added tax. staff costs and 
transport. Now. toe devaluation 
has brought the differential to 
nearer 30 per cent. 

Marks still insists that the 
three Continental stores are only 
seen as pilots. But, as far as 
the French property world is 
concerned, at least, there is little 
doubt that it will expand else- 
where in France. 
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dy support'for toe British - (y rffvpk 

m wur come from .within BY ROBIN REEVES .... 

.. It is' firmly denied; how- FRENCH sensitivity to pressures described -as „ P 

that- OPEC support has £ 0r regional. -/autonomy has led „ u ?«*«r 

y been solicited, -r to r ap tngiT protest to Brussels Regional Fund^cash^anno^ced 

Government is ready to over' the handling ol/ the first ^p^Rrftish'" Commissioner 
seeking a joint Community handouts/from toe EECs new son. MlSr 
te for toe conference in Regional Development Fond, respomtole for re^onai _poii^, 
rious working groups that M. -Jacques Chirac, the French the -niS to each 

' been established, but Prime Minister, has formally tjqt tite ™oney going : ^ 

is that any agreement on protested to the European Com- of 22 - *' re “ c *l t f 
■nld be so vague that it mission for publishing toe ammrnls a total 
have to have its own breakdown of the spending from traits of account iiu.un.i. 
te representation as well.' the. EEC Regional' Fund in the • The Commission is planning to 
lines it would speak different parts of France. Cora- give-furtoer details of toe first 
b the Community, some- mission and French officials met handouts fc individual countries 
not. * here to-day to try to iron out the -liter this ' week and some in- 

rapts to find a compromise differences, but the outcome was formation will be withheld, onj 

toe ■ .grounds of commercial 
.secrecy for which strict rules 
ure.\Taid down in the Rome 
Treaty. 'This aspect is under- 
stood-. to. be particularly worry-, 
ing- toe Danish Government i 
'vtoen it involves grants towards! 
private industrial investment. 

•However, the protest from 
.ML Chirac makes, it dear that 1 
France, is objecting to the Com-, 
mission by-passing the French 
Government’s ad mini strative 
machinery. 

Renter adds from. Brussels: 
Mr? Stanley Orme, British Minis- 
ter of State for Northern Ire- 
land, to-day asked toe EEC for 
more aid from its Regional Fund 
[for toe troubled province. 

- He- told journalists after a 
day-long visit to 
he Trad informed Regional policy 
Commissioner- George Thomson, 
that-toe £l-2m. granted from tnc 
Fund last week was not enough 
to bevreally effective in rigbtiiie, 
N. Ireland's economic decline. 
./Mr. Orme said, however, that 
the "first pay-outs from the Fund 
[Were a positive development for 
[Northern Ireland, which is head- 
ing into a major economic slump 

Greater union 
planned by 
Benelux group 

By David Curry 

5 " l ; •' BRUSSELS, Oct. 21. 

WHILE THE nine-nation Com- 
mon JMirket struggles to over- 
come a rash of inter-member 
disputes, the mini-common 
market - which 00011 Pj!L s „ . 
northern corner of the EEC is in 
good shape, and ready to taiki 
about integration. .. . 

-. That was toe message which 
emerged from a two-day summit 
meeting- of the governments -or 
Holland, . Belgium and Luxem- 
bourg — the Benelux union. The| 
summit, ffie ■ first for five years, i 
decided -on a. closer liaison of 

.policies over a wide field oi 
activities embracing industrial,! 
economic and environment | 
Policy. • , . . 

■ Two . specific undertakings 
were agreed, both in the field 
Of. . fiscal .. harmonisation. .The 
three countries 1 have promised i 
Vo set a date in January for the I 
harmonisation of .excise duties, 
and -have also promised to rid j 
-themselves - of . frontier | 
formalities concerning VAT pay- 
ments for journeys within - the 
three countries/ 



A Goman Guild flagon, c.1670 sold on IstMaj, 1975 fl* £ J * °5° 
The next Pewter sale will be held 

at New Bond Street, on r *th December. 

For information and advice telephone or 
write to Vanessa Brett. 

Sothebyfe 

HOUNDED M4 

Sothcby Parke BemetSt Co .. 34-35 Bond Street, 

London WlA zAA Telephone: 01-493 8080 
Tekgrams: Ab initio, London Telex: London 24454 




✓ 


ITALY 

Visit the 44th 

CYCLE AND MOTORCYCLE 
INTERNATIONAL EXHIBITION 
I LAN from 22nd to 30th NOVEMBER, 1975 

-•• • In th* gnurnto of the MHan Bair- ■ . . 

An unrivalled world production display of 

2 ; and 3-wbeeled vehicles . '. ; - * 

Interpreter service for foreign .visitors 

Information ; — • -, . - '' ' ' . .. . . ■ 

AJ4.CMJL, Via Mm Macchi, 32-20124 MILANO (tody) 



Manpower, money, materials, 
■machinery: in complex modern Industry 
getting the highest productivity and profit 
out of these key manufacturing- 
‘resources means planning and utilising 
them as a whole. 

• Successful technical innovation, 

.for example, depends on training and 
'influencing attitude change amongst 
your staff. More expensive raw materials 
demand tighter inventory control 
systems and keener purchasing policy; 
new product developments must reflect 
changing international market demand; 
cash shortages call for tighter, more 
responsive production control. 


This kind of interaction means that 
the only really effective manufacturing 
policy is a total one: the kind of integrated 
action plan which PA International can, 
help you develop, Vte have experts in- 
every field of manufacturing productivity 
- from people to products and 
processes, from systems to design and 
engineering. Yet at the same time, we ' 
have the breadth of management 
experience to tackle your problems ; 

'in the round', never to lose sight of your 
overall business objectives, and to get 
the many links in your production pulling 
together for a more productive future. ; 


- The end result? A more effective; - 
more competitive, more profitable 
manufacturing operation, and greater 
financial strength at a time when you 
really need it 

-• • Maybe PA International can 
help you towards more effective 
use of your resources. Telephone 
Miss Carolina Pearce on 01-235 6060. 
She can give you initial information 
nnd put you in touch with the 
appropriate specialist Director. 

PA International, 2 Albert Gate, 
Knightsbridge. London SW1X 7JU. 


PA International 


Managing change in a changing world 

Over 1000 consultants • Officesin over 20 countries - Comprehensive services • Specialist expertise 
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The guerilla war for Eritrean independence from Ethiopia is at a pitch. 
Gwynne Roberts trekked 500 miles into rebel-held territory. This is the 

first of his reports. 

Marching on Marx and millet 


ERITREAN secessionists are The ELF claims that civilian 
fighting for their independence casualties have totalled more 
in a war which — if they are sue- than 3.000 this year. The figure 
cessful — could result in" a Marxist appears high. But what is clear 
regime gaining control of a 1$ that many hundreds, if not a 
strategically important stretch few thousand, civilians have 
of Red Sea coast. The struggle been killed either by homhing of 
against the Ethiopian Govern- villages in ELF areas by the 
ment is being carried out by a Ethiopian air force or during the 
guerilla force which is des- heavy fighting. There is a good 

parately ill-equipped but fer- deal of objective evidence to 

vently ’believes in the cause of back up EI.F claims that many 
Eritrean independence and the have been massacred, by Elhio- 
ideal of a Marxist society. The pian troops. The guerillas - own 
outcome o? the conflict may de- casualties, it is claimed, run into 
pend on the new weapons 'from hundreds and Ethiopian, ones 
Iraq and Syria now being sup- into thousands, but these claims 

plied by dhow across the Red are virtually impossible to verify. 

Sea. Food supplies in the main 

Without new arms the gueril- battle zones are near exhaustion, 
las may he unable to prevent the and as I left the area ten days 
destruction of the crops growing ago. a battle for the vital maize, 
an the Eritrean Highlands wnieh millet and wheat crops in the 
they need to sustain themselves. Eritrean highlands was about to 
It is a critical moment in the break out. Eritrean intelligence 
contest between the Eritrean believed that the Ethiopian high 
liberation movement and the command was preparing to bomb 
new rulers In Addis Ababa, and burn the crops in an effort 
whose commitment to the unity to force the guerillas to operate 
of Ethiopia is no less complete in a desolate and foodless region 
than that of the late Emperor evacuated by a civilian popuia- 
Hailie Selassie. tlon which so far has provided 

The war centres around the unqualified support for its troops 
provincial capital of Asmara Vast came! trains bearing food 
where some men of the Eritrean supplies trek hundreds of miles 
Liberation Front and the from the Sudan across the desert 
Popular Liberation Forces — savannahs* of the Eritrean low- 
which T estimate to total as lands and up into the mountain 
much as 25.000— are faced with plateaus around Keren and 
an Ethiopian Government force Asmara. 

of some 20,000 backed by tanks. Few manage to get through, 
motorised units, and air power Arriving at the front-line near 
including Canberras. F5A and Asmara last month. I learnt that 
FSfi Jets. only 60 camel inads had reached 

The civil war has been going *be guerillas there in the 
on for 14 years but it reached a previous six weeks— quite m- 
pitch of unprecedented ferocity sufficient t° "’fd properly the 
in the past nine months. The force battling there 
scene around Asmara is one of ma io thrusts of the Ethiopian 
utter desolation. Villages have Army. 

been devastated bv aerial The guerrillas lead a hand-to- 
bdmhardment and fler* fighting mouih existence eating millet 
oa the ground. Their innabitants bread or just unsalted potatoes, 
have fled to the areas controlled Their diet is supplemented on 
hv the Eritrean Liberation Front rare occasions from the cattle 
(ELF! In the fiintcrir.nd leaving rustled from farms near Asmara, 
behind clusters of deserted They have no tea. sugar, salt, or 
settlements. The sole occupants milk. The chief reason for this 
of these villages are now the shortage is the Ethiopian 
Eritrean guerilla units. Every Government food blockade 
day jet Sahters following in the imposed this summer which 
vake of spotter aircraft swoop made it hazardous for ELF 
over tbese villages homhing and supporters to smuggle food 
strafing them. The ELF is from the main Eritrean towns 
virtually powerless in the face and cities. It was a luxury to 
of these attacks. Its sole anti- share a chicken between myself 
pi-craft puns anpear to be ante- and two others For three days. 
iTdirvian Dushka heavy machine Both the ELF and PLF have 
guns. sent troop reinforcements into 

i \ 


the Asmara region, although the 
former are predominant there. 
They have deployed their Dushka 
machine-guns — the heaviest wea- 
pon that they possess as yet — 
around the main crop regions 
where their senior commanders 
are taking over military opera-, 
lions to counter the expected 
all-out attack by Government 
troops. Militarily the two move- 
ments are now co-operating 
closely, having been fighting 
each other as recently as last 


weapons originate in Syria and 
Iraq and are being moved down 
to Aden; there, they are put on 
dhows and landed along the 
remote Eritrean coastline. They 
are then loaded onto camels and 
transported inland. The ELF 
hopes that these supplies will 
change .the tide of the war in 
Eritrea. They are said to in- 
clude anti-aircraft guns, anti- 
tank weapons, and some portable 
SAM T missiles which were so 
effective against the Israeli Air 
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ADDIS ABABA 


November and plan a complete 
merger of their forces within the 
next two months. 

At the same time the guerillas 
are laying virtual seige to the 
big cities. Asmara Is being 
supplied by air and large army 
convoys pushing their way along 
the major roads to Agordat. 
Keren and Massawa are 
constantly ambushed. often 
halted and only occasionally 
break through. The guerilla 
squads operating in this area are 
small but flexible and operate 
with, limited supplies of arms. 
Many units have no radio cvn- 
municalions. But with any new 
influx of amis, it should do well 
within their capabilities to 
isolate the major Eritrean cities 
on tbe ground. With portable 
Sam-7s in their arsenal, even air- 
lifts would become hazardous 
for the Ethiopian Air Force. At 
present the rebels are making 
nightly raids inside Asmara, 
attacking troops, camps and the 
airport. 

The key to the coming battle, 
may lie with the new arms con- 
signments . currently being 
shipped across the Red Sea from 
South Yemen (PDRY). These 
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Force during the October War. 

Late last month the guerillas 
were still awaiting their arrival. 
“ We have information that these 
new weapons are beginning to 
come ashore. We are like 
thirdly men waiting for water." 
one commander told me. 

Tbe Arab connection could be 
crudaJ to ELF hopes, pf success. 
So far Syria, Iraq and South 
Yemen have provided the chief 
political and financial backing 
although it is still limited in 
scope. The Arabs see this as a 
predominantly nationalist and 
Muslim movement whose mili- 
tary success would give them 
control of an important stretch 
or the Red Sea coastline. In 
reality the situation is more 
complex. The Eritrean seces- 
sionist movement is essentially 
a Marxist-orientated one whoso 
leadership is trying to play down 
religious, ethnic, and cultural 
divisions which have split the 
ELF in thp past. 

I travelled for 500?G0Q miles 
with the ELF rebels to 'Agordag. 
Keren, and Asmara.-nifdMhere is 
clearly massive popul&r support 
for the fight for independence — 
tbe Ethiopian troops have lost 
all local sympathy by their 


brutal treatment of civilians, 
Local villagers live In constant 
fear of approaching Ethiopian 
troops and flee to the mountains. 

It became clear that the 
Ethiopians are regarded in most 
regions that I visited as a hostile, 
occupying force. Equally 
apparent was the fact that the 
Ethiopian forces often equate 
civilians with the ELF and 
frequently appear to make no 
distinctions when it comes to 
exacting reprisals after battles 
with the guerillas. 

** I was sitting under a tree on 
the road in Keren and I saw. nine 
army lorries drive past,” a 40- 
year-old villager told me in 
early September. .** On the 
lorries were the bodies Of dead 
Ethiopian soldiers. After bury- 
ing them, soldiers came back to 
the market on foot and in Land- 
Rovers. I saw them take many 
people to their camp. I. don't 
know what happened to them. At 
6.30 in the evening they began 
to shoot in the market and it 
lasted for one hour. I fled to 
the mosque, but I watched 
through a window. I saw wiTh 
my own eyes three bodies and 
five wounded people. Three 
children were among the 
wounded.” ■ 

Tbe villager gave me bis name 
but asked me to be careful for 
fear of reprisals from the 
Ethiopian Army. Near Asmara, 
a young student told me he had 
seen the bodies of six youngsters 
piled high on tbe doorstep of a 
private school near the -Asmara 
airport on August 22. One of the 
dead was his best friend. He also 
related how on the same day be 
had seen heaps of dead people 
in another sector of the city. The 
statement which I took from 
civilians were often corroborated 
by other iion-ELF sources. These 
atrocities appear to occur always 
after battles between the 
Ethiopians and the ELF. 

In this particularly savage war 
reports of atrocities — usually 
difficult or impossible to check — 
have been a recurring factor. I 
visited Basidra near Keren 
where In November, 1970, 
Ethiopian troops were accused 
of massacring hundreds of 
villagers In the local mosque. 
We were {old more than 300 had 
died of whom about 100 were 
children. 

The mosque has been left as 
a macabre reminder of what had 
happened- Very few foreigners. 


have seen Basidra. The village 
bad been completely destroyed 
and In the .mosque there were 
heaps of rags and plastic shoes 
of the dead. Outside were the 
mass graves. The walls were 
scarred with bullet boles. 

But violence in this region is 
not one-sided. ELF death squads 
operating inside the Eritrean 
cities execute alleged informers 
and spies with brutal efficiency. 
The vietim is. warned twice by 
letter and then shot in the head 
once his death warrant is signed. 
*• If they inform against us, we 
kill them,” an ELF security 
official working with the death 
squad unit told. me. "Some we 
just warn by shooting in the 
knee or the arm.” 

ELF security estimates that 
between five and ten people are 
assassinated each week in 
Asmara and up to 15 in Eritrea 
as a whole. Some have been 
shot in bars, others have been 
lured Into traps by girls, or are 
hauled out of buses by guerilla 
squads. 

Kidnapping is another weapon. 
I saw many Eritreans who had 
been spirited out of Asmara and 
other cities for trial by an ELF 
tribunal, probably in their base 
camp area near the Sudan. Many 
will face execution. 

It is also a technique which the 
ELF is using to dissuade the 
U.S. from continuing support for 
Ethiopia. Four Americans are 
being held captive inside rebel 
areas. All are from the Kagnew 
communications base in Asmara 
used to track Apollo spacecraft 
and to relay messages to the 
Middle East and Africa, by 
satellite. 

Most ELF leaders are setting 
themselves a time limit of three 
to five years for independence. 
As things stand this ill-equipped 
and. in many cases, badly 
organised guerilla force can 
probably carry out a lengthy war 
of harassment. But their aim 
-of mounting a full-scale offensive 
and taking on the Ethiopians in 
frontal confrontations must be 
regarded as over-op tlmistic*- 

However, if . the Arabs match 
words with deeds, and the .arms 
supplies arrive — and 'keep 
coining — then the Eritreans may 
well prove to be the first seces- 
sionist movement in Africa to 
succeed. .... 

© Conrrtght mertKd-. 
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BUSINESS AND INVESTMENT OPPORTUNITIES 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE. ENTERING INTO COMMITMENTS -f 


Finance for the 
Medium Sized Company 

If your company needs capital to fund 
future growth, you could benefit from 
talking to us. 

DCI is backed by the resources of a 
substantial financial house. And has been 
formed to provide medium and longer term 
finance -from £150,000 -to medium sized 
private and smaller public companies with 
potential for substantial growth. 

Please write in complete confidence for 
further details. 



Development Capital Investments Limited 
88 Baker Street, London W1M 1DL. 


£ 200,000 P.A. 

International Consultants now have special facilities to 
reconstruct insurance portfolios which can produce improvements 
of over 30%. 

The nature of the principles involved currently limit programmes 
to companies paying premiums fn excess of £200,000 per annum 
(excluding motor insurance). 

Principals only should write to: 

CJ.Fn International Consultants, Curator AG, 
Freigutstnsse 27, 8039 Zurich,. Switzerland. 


DIAMONDS 

FOR INVESTMENT 

Loose top onalitr diamonds, accurately -graded, have appreciated by over 
SM'i Ln die last fire years. Before you Invest In diamonds Insist that 
they are accurately graded. Only DSL diamonds are graded by measure- 
ment: ail other systems use . opinion methods, which can -be dangerous. 
DSL offers confirmation of Ending by Independent International Diamond 
Assessors whose signatures and status are confirmed by an International 
bank. 

Invest in Diamonds and Protect Your Capital 
DIAMOND SELECTION LIMITED 
46, Hatton Garden, London, E.C.L TeL 01-405 8045. 


Australian crisis 
bid by Governor 


BY KENNETH RANDALL 

AFTER A BITTER, intransigent 
day of Parliamentary conflict, the 
Governor-General, Sir John Kerr, 
to-night intervened in Australia’s 
constitutional crisis. He called 
the leader of the Opposition, Mr. 
Malcolm Fraser, to a 80-minute 
discussion at Government House 
but neither side would reveal the 
substance of the talks. 

Mr. Fraser's office ar Parlia- 
ment House issued a statement 
in his name saying that he had 
been invited to Government 
House and as Opposition leader 
had considered it his duty to go. 
The constitutional position had 
been discussed ” but I have no 
further comment.” 

There was widespread specula- 
tion in the Parliament that Sir 
John Kerr had summoned -Mr. 
Fraser to express his displeasure 
at tbe constant Opposition state- 
ments io recent days on what the 
Governor-General should do by 
way of personal initiative ia the 
deadlock that has followed the 
Opposition's refusal to pass the 
Budget in the Senate. 

Although the Senate majority 
has voted to defer, not to reject 
the essential money bills associ- 
ated with the Budget, senior 
Opposition spokesmen have 
asserted constantly in speeches 
that Sir John Kerr should step 
in and dismiss the Prime Minis- 
ter, Mr. Whitlam, if he continues 
to refuse their demand for 
immediate general elections. 

Mr. Whitlam conferred with 
the Governor- General earlier to- 
day after the Parliamentary 
Labor Party bad elected a new 
member to the Ministry. Mr. 
Paul Keating, 31, was swom-in 
by the Governor-General as 
Minister for Northern Australia 
after the ballot to replace Mr. 
Rex Connor, whose forced 


CANBERRA, Oct 21. 

resignation .from the Cabinet 
last week touched off the pre- 
sent chain of events. 

Senator Ken Wriedt. formerly 
Minister for Agriculture, has re- 
placed Mr. Connor as Minister 
for Minerals and Energy. £>r. 
Rex Patterson, formerly Mini c i»*r 
for Northern Australia, ta.ies 
over Agriculture. 

As with to-night's talks with 
the Opposition leader, there 
were no details available of 
the discussion between the 
Prime Minister and Sir John 
Kerr. 

The Labour Party majority m 
the House of Representatives 
to-day carried a motion declar- 
ing that the Senate's action in 
refusing to pass the Budget was 
“ a direct challenge by that 
chamber to the authority of the 
House of Representatives.” 

Mr. Whitlam, leading the 
debate, accused the Opposition 
of “seeking W bring reprehens- 
ible pressure to bear on the 
Governor-General ” to achieve an 
election they had failed to 
achieve by blackmail. If the 
Governor-General were to act In 
such a fashion, he said, '* he 
would be dragged in the arena 
of party politics and the Crown 
would become tbe football of 
contending factions.'" 

Mr. Whitlam declared: “I 
shall not advise the Governor- 
General to bold an election for 
the House of Representatives at 
the behest of the Senate. I shall 
tender no advice for an election 
for either or both . houses until 
this constitutional Issue is 
settled. This Government, so 
tong as It retains Its majority 
in tiie House of Representatives, 
trill continue the course en- 
dorsed by the Australian people 
In May, 1974." 


Kissinger-Mao chat 
‘a good sign’ 


SECRETARY OF State Henry 
Kissinger met Chairman Mao 
Tse-Tung for an hour and 40 
minutes to-day in a surprise 
session that a State Department 
spokesman called “ very useful ” 
The unexpected meeting, Dr. 
Kissinger's third with Mao in 
eight trips to' Peking, came so 
suddenly mid-way through his 
current five-day trip to the 
Chinese'.capital that Dr. Kissinger 
.neve t- attended a-' cocktai I recep- 
tion he -.‘Was. giving.. for 2.000 
diplomats and others. 

Dr. Kissinger, in a game of 
power politics, had invited the 
Soviet delegation to the recep- 
tion. ■ 

A meeting with 'Mao, 82-year- 
old founder of the Chinese Com- 
munist state, is the highest 
honour Peking can bestow upon 
a visitor. 


PEKING. Oct 21. 

Diplomats said It indicated 
Peking's pleasure with the st3te 
of Sin o- American relations. They 
said it was a good sign for Presi- 
dent Ford’s post-Thanksgiving 
Day visit which Dr. Kissinger 
is arranging. 

. “The- Secretary found the 
meeting very useful,” a State 
Department spokesman said. But 
no details of what was discussed 
at the meeting were announced. 

Diplomats said that the exact 
dates of thd .Presidential visit 
had been worked out by Dr. 
Kissinger but they did not dis- 
close them. 

Mao's summons came when Dr. 
Kissinger and seven aides were 
meeting In the Great Hall of 
the People with Vice Premier 
Teng Hsiao-Ping, Foreign Minis- 
ter Chiao Kuan-Hua and other 
Chinese officials, 

UPI 


MANAGEMENT CAPACITY 
IN SWITZERLAND 

il your maiajsmefii ic a critical level: 
one more executive too eoitlj-. one leu 
not adequate for control! Da you need 
confidential, on the ipot. tupermtory 
representation in a management 
function f Do you need a personal agent 
or private advice? We offer assistance 
to British companies or individuals by 
accepting short or long term assign- 
ments. W-ite. in confidence, outlining 
your requirements to: £. 4. Sutrr and 
Co., Lonefwns 13. Bill Egg. Zurich. 

Tel: Hi OS 92. 


INCREASE YOUR EXPORT SALES 
Europe — Middle East 

International Marfcel.no Consultant 
'.ja/e: snortly lor prcHonoed trio ano 
is willing to d'wuss further commiv 
s.cn; Experiences interneiional r*uc- 
can undertake sales. Iliisan. 
martet researen. Japan, ft e East to 
oe ..sited snertly. For too neight 
representation, write or phone unme- 
e.a'eir: C I Osencas Marketing Con- 
sult mm. 25 The Baleonr. Castle 
A-caae Cara.tl. Wales. 0222 37132 


GENUINE SECURED commerilil or dtq- 
se-t, aor-c*ur.fl prnoesttions invlteo !n 
Ejrccean source witn substantial lures. 
Write Bit 6 6700. F'na-cial Times 10. 
Canr.cr. Street. EC4P 411 Y. 

COMPANY ENCAGED m sales and ter- 
rice of veroirg machines With over 
EIijo 000 :a» losses io» sale. Offers 
icm:co Write Bex 6721 Fmarc.al 
T.nics. 10 Cannon Street. EC4P 4HY 
NATIONWIDE NETWORK OF FEMALE 
MERCHANDISERS aireadv servicing 
malor reiaii cutlets are ava'laoie fer 
fu-tner commissions a: comoetlt ve 
prices. Write Bo, E 5717 Financial 
T.mos 10. Cancan Strce'. EC4P 4BY. 
WORKING DIRECTORSHIP wanted «>r 
euaf.tied EnB.neer wnn 27 rears con- 
trailing csper.e. ce In a Nortn West 
construction cempjnx. Some capital 
available Y/r.te Bo, £.67 I 3. Financial 
Times. 10. Cannon Street EC Of -ia i 
A BAhGAIN. Lid. companies L7j formed 
or read* -matfe. E»»ro»s Cc R-ul-ti-aticui 
L*3 . 3d CIV. Rd.. EC2 01-628 S43A-S. 
IBM ELECTRIC TYPEWRITERS. Factor, 
recorditipned ard warranted hv IBM 
Buy — save uc to 20 3.C. Lca.e — 3 years 
from £1.90 wcoM.. Rent fvem £16 
per mqntn. Pncne Ver'o, 01-631 236S 
SPANISH SPEAKING Englishman per- 
manenilx l.vtng m Ssa.n. witn legal, 
accob ‘ tanc r ara sales background seeks 
posit. tn as represent*;. -e aoer.i qr any 
ether propci'fian. Would .'.:«*.(*• in 
England. Some capital available. 
Wrl'e L. Bnts*rv. Aialaya Parle. 
Esroacna. Spo.n. 

COMPANY DIKECTOR .jt.S.Pa Nigeria 
end of Ocionor *ree to undertake assign- 
ments Ir. that area Please ring between 
C;l. 2 3rd gr.fl 22*1 l0534t S57JS 
WELL ESTABLISHED tranjlrt an service 
tale £' 5 000.00 U-d-r excellent 
tr.aoaarment. P'l-CiSalS cnlv lev £ 6741 
Financial Time*. 10. Cannon Street, 
y-rg 4JY. 


ARE YOU A SANE 
INVENTOR? 

We ire an experienced, dynamic group 
of Engineering Managers who wish .to 
buy a developed industrial prodocs or 
i imall company. The seller could 
retain a minority interest but valua- 
tion must be on a realistic assets or 
profits basis. 

Write Bor E.67J0. Financial Times. 
IP. Cannon Street. EC4P A BY. 


Just Published 

LEAVING BRITAIN 

' A nx and legal guide for intending emigrants * 

An authoritative and comprehensive study of the fiscal, legal and exchange 
control implications of imm gtirion from the U.K-. 

Only £6.00. Order from: 

Tax Haven Review Book Centre. 

Capacity House. 2-6 Rotluay Street. London $EI 4UD. 

Telephone? 407 6444 


UP TO 

£100,000 RISK MONEY 

available for an interest in a business with proven or good 
prospective profit record. 

MANAGEMENT can also be injected. 

Write Bax £.6740, Financial Times, 

10, Cannon Street. EC4P 4BY. 


IRAN-U.K. CAPITAL MARKETS 

Iranian businessman with top contacts invites finan- 
cial institutions, banks and brokers to develop possi- 
bilities of joint exploitation of Iranian. and neighbour 
'country markets in Iran. Please write to Cyrus S. 
Aazami, 42 16tb St. Bucarest Ave., Tehran 15, Iran. 
Tel. 629330. Telex 212510. 


A CLIENT 


OF P C C INTERNATIONAL HOLDINGS. LIMITED 

ii Making finance to expand their acnvibw in the construction industry. 
Tool used (land and works fn progress) £14 million. 

Principals only pfeaie to: 

The Chairman. 

PCC International Holdings Limited, 

St. John’s Hook, Grover Walk, 

Corringh em . Essex SS17 7LW. 


Golan tension grows 


BY LOUIS FARES 


DAMASCUS, Oct 21. 


WANTED 

Vehicle 

CONTRACT 

HIRE/LEASING 

Activity operating nationally or | KI ||y. 
Will purchase for cash either trading 
company or just lease contracts. With 
or without current management. 
Reply In confidence to Bor £.6744, 
Financial Times. 10. Cannon Street. 
ECAP 4BY. 


BUY - NONVALEURS *■ 

Old decorative bonds and share 
certificates, also in large 
quantities. 

Give your offer and samples to: 
MB. A. BUS6N. 

6216 Eschborn. L-ienhohlitr. 22. 
Germany. 


FOR SALE 

2 COMPANIES MAKING 
ITEMS FOR 

CHEMICAL-PETROCHEMICAL 

SECTORS 

One make* apparatus, equipment; 
other tanka, etc. 

Both profitable, modem, North Italy. 

worldwide potential. 

Box 162 Lugano 690 * Switzerland . 


CAPITAL and MANAGEMENT 
for YOUR "BUSINESS 

Businessman would - like co acquire a 
significant or controlTIng interest in 
a company, turnover m excets of 
£100.000 P.A. (profitability not im- 
portant) where active part.cipation ft 
required to supplement existing 
commercial /financial management. 
Replies In strlet confidence to Box 
E.673B. Financial Tiirei. to. Cannon 
Street. £C4P A br. 


SALES AGENTS REQUIRED 

Due to expansion, agents required throughout the UK for the 
sale of revolutionary patented auto parking equipment. Successful 
applicants will require a knowledge of engineering and be familiar 
with negotiations' with architects and l<»:al authorities. 

Replies giving details of existing corporate structure shpufd-be cent to 
Box E.6737, Financial Times, 10. Cannan Street, ECAP 4 BY. 


SET UP TRADING 
BUSINESS OR AN 
INDUSTRIAL COMPANY 

in a minor eown in South liermeny 
(excellent locations) and you will gee 
IS ; CONTRIBUTOON TO THE 
INVESTMENT SUM AND 
AN INTEREST-FREE LOAN 
Please write to Bor F.3I9, Financial 
Timci, JO. Cannon Street. ECAP 4BT. 


INTERESTED IN 
HORSE RACING? 

We can offer an interesting 
investment in high class blood- 
stock and the interest is tax free. 

DOUGLAS MARKS LTD. 
Lamboum, Berkshire. 


MAJORITY HOLDING 

Long renewable lease ar low rental. 
17 acres to be developed with shops, 
hoeeli, flats and villa. Stable nx. 
free area. Outline planning consent 
included. 

Write Box E.67J4. Flnaiwlo/ Times, 
10. Cannon Street. ECAP 4BY. 


PLANT & 
MACHINERY 


RETAIL COMPANIES 

W* are 4 nui o.ial gi-eup wfie ere in- 
certscad in acquiring buuutiits m the 
retair field as pare of our expansion 
programme. We will consider outright 

purchase or a majority interne in your 
Company and arerngemencs can bo 
made for che comrnuing employment 
of working (ha-eholders. 

If you are interested would you let 
us hove brief put concha deta<li of 
your operation, to Box £.6732, rinan. 
dal Timet. :0, Cannon Sc.. ECAP cflY. 


FRANCE — COTE D'AZUR 

Dutch businessman Cannes area. re;« it 
iftilcr. wishes to ,o n nremationxily 
oriented venture or represent foreign 
interests. Fluent French. German. 
Spanish. Dutch. English. Lone, varied 
uxpe-.ence oversees, ma.nly financial/ 
organisational aspects property develop, 
mens. Age 43. family. Some capiul. 

Wr ‘5« L ' 6 l 32 - financial Times. 

la. Cannan Street. ECAP agy. 


USED FORK LIFT TRUCKS ara SUSekauerc. 
; Choice of 70. Excellent cor^j tlon Ready 
I fer immed'atc werk. Must be sold. Bir- 
mingham Fork Lift True- Lia . 021- 
327 69X4-3. Tele* 337052. 

I OIL FIRED FACTORY HEATER. 1 million 
I B.T.U. With DuCtl-19- Se'mor Eng. I no. 

LimitM 01 -347 3344 
. Resale weekly is Europe's Ha. 1 
] i luma | *?r used =;an: a- a matwre-v 
i R rg 0'-4?1 B22I-2-3 today for your 
1 tree copy. 


COMMERCIAL MORTGAGES 
AVAILABLE 

£50/500.00(1 Far pnme income pro- 
ducing property or to first class 
own*r/oceupiar». 

*pelv: 

Vqilkany Fellows. Shepherds, 

Mow House. London Wall, 
London Ear SET. ToL Bt-428 417B 


HOUSEBUILDING 
COMPANIES 
WITH LAND 

Advert! ter wishes to purchase house- 
building companies owning land with 
planrttr.g consents. 

Write Bor E.67J6. Pint metal Timet. 
10. Cannon Siren, ECAP <Br. 


WORKING BIRECTOR 

wide experience, seeks participa- 
tion in established medium-sized 
business. Capital available 
immediately. 

Reply to Box E.669S. Financial Times. 
10, Cannon Street, ECAP ABY. 


FINANCIAL BACKING 
REQUIRED 

to develop a now business, manufac- 
turing air rifle (gunt pellets on newly 
designed patented machines. 
Principals only should please reply to 
Bor E.6739. Financial Times, 
fO. Cannon Street, ECAP ABY. 


' NATIONWIDE DEBT RECOVERY SERVICE 


A BARGAIN 

PROPERTY DEVELOPMENT 
COMPANY 

4 commercial inveitmerra producing 
£39.500 p.a. 4 residential investment* 
producing £2.250 p.a. 1 exceptional 
development site. Tax loss approx. 
£220.000 (fully audited accounts 
I963/197SJ. Offers invited for the 
company or individual properties. 
Write Sox £.67 33, Ffnonriol Times. 
tO. Ceniron Street. ECAP 4BY.. 


SKILLED FINANCIAL 
ADMINISTRATOR 

. has 

MODEST CAPITAL 
AVAILABLE 

for sound situation giving opportunity 
for full or part-time participation. 
Write Box E.67A3. Financial Times, 
10. Cannan Street. ECAP 45Y. 


Profitable end well-known 

LONDON TRAVEL AGENTS 
have a minority interest available u 
an established organisation that would 
find it complementary so ia interna. 
For further details, principals only 
should write to Box £.6729, Financial 
Times. 10. Cannan Street. EC4P ABY. 


SMALL COMPANY 

with very uu>deraoie grew ji potential 
for sale. Now techniques of applying 
various types of foam for filling duct 
entries preventing gas ingress, fire 
hazards, etc. Ooae contact with 
CEGB. GPO,' DOE. Public otilley 
undertakings, and industrial concerns. 
Enquiries Invited from organisa cions 
and individuals of standing. Toes I 
confidence expected and guaranteed. 
Write Box £.6737. Financial Timas. 
10. Cannon Street, £C4P 4BY. 


SYRIA tihday. complained that dent Hafez al Assad ia about to 
Israel la Hying to increase ten- increase the pressure on the 
sion in tbe Middle .East by her Golan Heights. Observers 
claims to the effect' that Syria attached importance to the fact 
is- massing -troops in the Golan that Damascus chase to announce 
Heights. the incident officially and in a 

This followed a clash between manner . to ■ suggest that the 
a Syrian and an Israeli -patrol Syrians Initiated it 
early Monday . morning which, 'The Israelis earlier complained 
say the Syrians, resulted in the to the UN force that Syrian MiGs 
wounding of four Israelis. The flew over Israeli-held territory 
Israeli side had admitted to the twice in as many days in the past 
fact of the clash, but claimed week. Observers noted the new 
there were no casualties. . Golan incident came after 
This is the second incident in President Assad held consulta- 
less than a week on the Syrian- tions in Moscow 10 days ago. and 
Israeli front line after a long in wake of redeployment of 
period of relative calm. On Octo- Syrian forces on the front with 
her 14, Israeli soldiers fired at Israel. These forces, said to 
two Syrian civilians in the same total 42,000 men, had been 
location, killing both. - transferred from positions on 

The Syrian Government official the border with Iraq, 
dally newspaper, Al-Baath, Tbe streets here remained 
referred to statements allegedly, deserted as exchanges of 
made in the Israeli press quoting machine gun fire and rockets 
American sources, to the effect continued sporadically to-day 
that Syria is reinforcing her posi- despite the deployment of addi- 
tions in fte Golan. The news- tional securi-ty forces at main 
paper rermed the news “mis- centres. The recurrence of 
leading.” - clashes had interrupted the 

Lnsan Hijazi adds from Beinit: dialogue among the country's 
Yesterday's clash could be a sign leaders for finding a way out of 
that the Syrian regime of Presi- the crises. 


Onus now on Smith to 
resume nationalist talks 


FINANCE BROKER 

Ejc, public company director would 
like to heir from Merchant Banker) 
leekmg coverage on volume imall 
loan* in hgavily populated central 
Yerkihire xraa. Hone it/. enthiMium 
and nicely appointed office it your 
lervlc*. 

Write Bar £.6734. Financial Timas, 
10. Cannon Street, EC4P 4fl Y. 


BY TONY HAWKINS 

AFTER MR. IAN SMITH’S 
publicised apology to the South 
African Prime Minister for his 
remarks on British TV last week 
that but tor the Voreter detente 
initiative Rhodesia would have 
secured a settlement by now, the 
onus Is on the Rhodesian Govern- 
ment to resume the dialogue with 
the nationalists. 

The Pretoria communique on 
Monday evening included the 
assertion, that Mr. Smith was 
making every effort to 
inaugurate talks aimed at solving 
the constitutional dispute. 
Political observers here believe 
that Mr. Vorster is likely to have 
demanded that the Rhodesian 
Government take early steps to 
revive the flagging detente 
exercise. 

With Mr. -Smith not due back 
in his Salisbury office for a few 
days, it seems clear that the 
Government will await the out- 
come of Sunday’s consultative 
meeting of the Muzorewa faction 
nf the African National Council, 
before deciding on its next move. 

The most promising avenue 
open to Mr. Smith would appear 


SALISBURY, Oct. 21. 

to be bilateral talks with Mr. 
Joshua Nkomo, leader of th“ 
Rhodesia-based wing of the ANC 
thereby excluding tbe Muzorewa 
wing of the Council. However a 
large turnout of Muzorewa sup- 
porters at Sunday's meeting 
where organisers say there will 
be &.000 delegatee, would, in all 
probability, torpedo such a 
bilateral initiative, forcing Mr 
Smith to get tb e Bishop to par l 
ticipate, which would mean a 
return to tbe continuing dispuTe 
over the participation inside 
Rbodesta of exiled guerilla 
ieaders such as the Rev. Sithnle 
and Mr. James Chikerema, both 
of whom hav e sided witb the 
Bishop against Mr. Nkomo. 

Two Rhodesian political 
parties— both left of the 
government— have attacked Mr 
Smith's recent performance' 
"jththe non-racial Cenrre p ar h- 
which has virtually no following 
ir- fi’ for tbe Prime 

Ministers resignation and the 
moderate Rhodesia Fart* cr ff. 
cising Mr Smith's inept and 
irresponsible ” behaviour 
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At the Forth Tanker Berth. 

The Firth pf Foeth can accommodate 
some pretty impressive callers. 

Butforsomethe Forth Bridges 
are too low to allow them to berth 
alongside.. 

Hence the riewTanker Berth, 
constructed by BP as agents for the 
Forth Ports Authority and built by 
Wimpey Hersent,some 700 metres 


offshore. TheTerminal. designed for 
the loading of crude oil into super- 
tankers up to 300,000 DWT, forms an 
integral part of BP s whole North Sea 
Oil Development Project.. 

Itcomprisesa loading platform, 
two inner berthing dolphin^ two outer 
main dolphins, and four mooring 
dolphins ait with connecting walkways. 

The whole project, throughthe use 



rv<£*$S»: 

‘-te 


of extremely large diameter piles, 
was constructed on just 47 piles. 

We had to contend with difficult 
pile-driving conditions, rough weather 
and tricky material transportation. 

But we came through. ■ 

Versatility is the trademark of 
Wimpey in ail its activities. Whether 
building bridges, dams or factories, 
offices or houses, or runways for ’ 
a huge international airport, we bring 
the same expertise to bear. 

So bring us your ideas. And we'll 
give you results. 


Contractors to the world 


Ccnculiing Engineers: Babtie Shaw and Morton. 
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APPOINTMENTS 


Managing Director 



to head the most successful subsidiary (to. £6m.) of a British public 
group operating in die UK, European and. North American areas manu- 
facturing and marketing industrial cutting tools. This app oi ntment 
arises from promotion within the group; he will be a member of the 
PivisionalBoardandtherearees ce ll e a t prospects of further advancement 

Candidates, aged between 35 and 40, must be able to demonstrate a 
record of success as General Managere/Managmg Directors in metal 
working industries operating in a m a r ket o ri e nte d environment; some 
expe^ence of international operations and fluency in French would be 
of advantage. 

Salary is negotiable about £15,000 plus substantial bonus, car, pension. 
Please send relevant details- in confidence- to J. M. Ward re£ B.4125S. 


M5L Worldwide 

Management Selection Limited 
17 Stratton Street London W1X 6DB 


SALE & PURCHASE 
BROKER 


NEW YORK OFFICE 


Leading British shipping 
group expanding its 
American sale and pur- 
chase organisation seeks 
an experienced Broker- 
for its New York office. 
This is an outstanding 
opportunity : for an 
aggressive individual 
capable of broadening 
present organisation. Top 
salary, relocation ex- 
penses and fringe bene- 
fits offered. Applicants 
reply in confidence to 
Box A-5293, Financial 
Times, 19, Cannon Street, 
EC4P 4BY. 


LEADING INTERNATIONAL 
SUGAR BROKERS 


require 


AMBITIOUS 
YOUNG MAN 


Would suit Stock Exchange 
Market man desiring to move 
Into commodity futures.. Write 
Box A.5288, Financial. Times, 10, 
Cannon Street, -EC4P 4BY. 


GENERAL MANAGER 


Our client is THE WELLINGTON GAS COMPANY LIMITED. 
This developing, well established Public Company offer* 4,1 excep- 
tional opportunity for a talented Chief Executive. The position 
becomes available due to a retirement. This substantial Company 
has over 25,000 customers and an increasing demand for services. 
The appointee will report to the Board and be located in Welling- 
ton City. New Zealand. 


REQUIREMENTS 


A proven performance in a senior management 
position. 

Q Gas industry experience is essential. 

9 Ability to plan, organise, control and motivate 
staff. 

9 Preferably a tertiary qualification backed by good 
administrative skills and a marketing outlook. 

REWARDS: 

A top salary and fringe benefits are negotiable. As a guide- 
line a salary around $20,000 is envisaged. 

APPLICATIONS: 

Strictly confidential. Please apply In writing stating full 

details to: 


ATTRACTIVE TAX FREE SALARY: 

FREE FURNISHED ACCOMMODATION 
FREE TRANSPORT 

HOME LEAVE WITH FREE AIR PASSAGE 
AFTER APPROX. 12 MONTHS 
INITIAL CONTRACT 2 YEARS 


Mercedes-Benz Distributor in Abu Dhabi has vacancy for a 
Spare Parts Manager. Previous Mercedes experience essential. 
Applicants should send brief personal and career details to:— ■ 
P.O. BOX 279, ABU DHABI, UJLE. 


CONTRACTS AND TENDERS 


Ml 


MANAGEMENT RESOURCES LIMITED 

World Trade Center. 

P.O. Box 1 1 237, Manners Street, 
Wellington, New Zealand 


LEGAL NOTICES 


No. 003 1ST Of 1775 


In the HIGH COURT OP JUSTICE 
Chancery Division Companies Coart- m 
the Matter of J. B. HUNTER ASSO- 
CIATES LIMITED and in the Matter 
of The Companies Act. 1948. 

NOTICE IS HEREBY GIVEN, that a 
Petition for the Wlndlnz up of the above- 
named Company by ihe Blsh Court of 
Justice was on the 30th day of September 
1975. presented to the said Court by 
THANE LIMITED of 43/45, High Street, 
weybridge, Surrey. Creditors, and that 
the «aid Petition is directed to be heard 
before the Court sitting at the Hozal 
Courts of Justice, Strand, London WC2A 
2LL. on the 3rd day of November 1975, 
and any creditor or contributory of the 
said Company desirous to support or 
oppose the making of an Order on the 
said Petition may appear at the time 
of hearing. -In person or by his counsel, 
tor that purpose: and a copy of the 
Petition will be furnished by the under- 
signed to any ere alter or cont r i b ut ory 
of the said Company ream ring such copy 
on payment of the regulated charge for 
the same. 

AS HURST. MORRIS. CRISP & CO.. 

17 Throgmorton Avenue, 

London, E.C.2. 

■Agents for Shepherd & Wedderburn 

of 1G Charlotte Square, 

Edinburgh. Scotland 

Solicitors lor the Petitioner. 

ROTE.— Any person who intends to 
appear an the hearing cl the said Petition 
must serve on, or send by post to. the 
above-named notice in writing of his 
intention so to do. The notice must 
state the name and address of the person, 
or, if a firm, the name and address 
of the firm and must be signed by the 
person or firm, or his or their solicitor 
'll anyi and must be served, or, if 
pasted, must be sent by post in sufficient 
time to reach the above-named nor later 
than four o'clock In the afternoon of 
the 31st day of October 1975. 


No. 002728 Of 1075 


In the HIGH COURT OF JUSTICE 
Chancery Division Companies Court. Zn 
the Matter of WELBECK ENTERTAIN- 
MENTS 'NORTHERN! LIMITED and In 
the Matter of The Companies Act. IMS. 

NOTICE IS HEREBY GIVEN, that 
a Petition for the Winding up of the 
above-named Company by the High Court 
of Justice was on the 14th day of August 
1975. presented to the said Court by 
AUSTRALIA AND NEW ZEALAND 
BANKING GROUP LIMITED, whose 
registered office is situate at 71. CornhUL 
London. E.C.3. and that the said Petition 
Is directed to be beard before the Court 
sitting at the Royal Courts of Justice, 
Strand, London WC2A. ILL on tho 3rd 
day of November 1975. and any creditor 
or contributors of the said Company 
desirous to support or oppose the making 
of an Order on the said Petition may 
appear at the time of bearing. In person 
or by his counsel, for that porpose: and 
a copy of the Petition win be furnished 
by the undersigned to any creditor or 
contributory of the said Company reemir- 
ina such copy on payment of the regulated 
charge for th* same. 

ELLIS PETRS A YOUNG JACKSON 
17 Albemarle Street 
London W1X 4AA 
Solicitors for the Petitioner. 

NOTE.— Any person who Intends to 
appear on the hearing of the said Petition 
most serve on, or send by post to. the 
above-named notice in writing of his 
intention so to do. The notice must 
state the name and address of the person, 
or. If a firm, the name and address 
of the film and must be signed by the 
person or firm, or Ms or their solicitor 
tlf any) and must be served, or, if 
posted, must be sent by posr In sufficient 
tune to reach the above-named not later 

than lour o'clock in the afternoon of the 

31st day of October 1975. 


NO. 083333 Of UTS 

In the HIGH COURT OF JUSTICE 
Chancery Division Companies Court In 
the Blatter of T. 4 C. FOLEY LIMITED 

and in the Matter of The Companies Act 

1B4B. 

NOTTCE IS HEREBY. GIVEN, that * 

Petition for the Winding up of the above- 

named Company by the High Court of 

Justice was, on the 13th day of- October. 

1973. pres en ted to the said Court by the 

Commissioners of nmmmw nd BtH« 
of King's Beam House, M,' Mark Lane. 
London, EC3R THE- AwTIhat the said 
Petition la directed to -be heard before 

the Court sitting at the Royal Courts of 

Justice. Strand, London. WC 2 A 2LL, oa 

the I7th day of November. 1975- and any 

creditor or contributory of the said 
Company desirous to support or oppose 

ihe making of an Order on die said 

Petition may appear at the time of hear- 

ing in person nr by Ms Counsel for 
that purpose: and a copy of the Petition 

win be furnished by the undersigned to 

any creditor or contributory of the aid 

Company requiring such copy on payment 

of the regulated charge for the came. 

G. KRIKOHIAN, 

King's Beam House, 

39-41. Mark Lane. 

London. EC3R 7HE. 

Solicitor to the Petitioners. 
NOTE.— Any person who intends to 
appear on the hearing of the said Petition 

must serve on. or send by post to, the 

above-named notice In writing of his 

tntentisn so in do. The notice must 
state the name and address of the 
person, or, If a firm, the name and 

address of the firm, and must be signed 

by the person or firm, or Ms- or their 

solicitor tlf any), and must be served. 

or. If posted, must be sent by post to 

sufficient time to reach the above-named 

not later than 4 o’clock in the afternoon 

of the 14th day of October. 1975. 


INVITATION FOR PRE-QUALIFICATION FOR 
CIVIL ENGINEERING WORKS AND FOR THE 
MANUFACTURE AND SUPPLY OF 
ELECTRO-MECHANICAL EQUIPMENT 


The " Instituto Nacional de Electrificaci6n l.WJXE^— of the 
Republic of Guatemala. Intends to call for tenders for. the civil 
engineering works and for the manufacture, supply . and ’erection 
of the electro-mechanical equipment for the ' Maria .-Unda Power- 
Plant, part of the Aguacapa hydro-electric , scheme; and for the 
associated transmission line. 


The main characteristics of the plant are as follow*?— 

— Installed capacity- • ' - 3 x 30 MW 

— Gross head S47 inetres 

— pesign discharge 22 m*/see ; v; 

. .—Height of diversion dam 20 metres ' ■' 

■—Capacity of the daily regulation . ■'£* * >.'■;•• Vi 

basin ■ - • • ' • > . r -‘ 




—Length of headrace tunnel . 
—Length of surface penstock 
—Powerhouse 
— Sub-station % ■ ■ . 

— Transmission line • 


*270,000 ‘m* 

125 km- • ■■ 

apptox. 4 km .’ 

Above-ground, iPefton machines 

3J94CV.-,;— .‘-Av,. . 

smgte-dmiiv • / „ 

Mkin long. 230 4CV^ 

, Negotiations are taking place at present with the* International.' 
Bank for Reconstruction and Development concerning 

For the electro-mechanical equipment, the tqnder documents 
will be available from 15th January 1976, and for the civil 
engineering works from 1st February 1976. 


Alt companies interested in tendering for these contracts may 
obtain the document “ lnformaci6n y Requerimientos - de 
Precalificac!6n de Lidtantes” from 2nd No^mber 1975. at the 
address given below, and against payment of Fifty US 'Dollars. 

Applications for pre-qualification (or. fog. the updating of the 
status of companies already registered wtth I.N.D.E.), together 
with all required supporting documents. /must be received by 
l.N.D.E'not later than 28th February 1976. 

I.N.D.E. 

6a Avenida, 2-73, Zona 4 
Ciudad de Guatemala 
: GUATEMALA 

iNDE-GUATEMALA - * - ■ 

324 INDE-GU 
65091/4 and 67991/4 


Cable Address: 

Telex: 

Telephones:* 


COMPANY NOTICES 


GOLD FIELDS GROUP 

WATERVAL (RUSTENBURG) 
PLATINUM MINING COMPANY. 
LIMITED 


(Incorporated In the Republic of 
South Africa) 


DECLARATION OF DIVIDEND No. 48 
UNITED KINGDOM CURRENCY 
EQUIVALENT 

In accordance with the Standard 
Conditions relating to the payment ol 
Dividend No. 48 declared on 30 Sep- 
tember. 1975, payments from the 
Odtce el the United Kingdom Registrar 
will be made In United Kingdom 


currency _at ^o^rate.of exchanne ol 


R1.791 300 Sooth African currency 
to £1 United Kingdom currency, this 
being the Brat available rate of 
exchange I or remittances between the 
Republic of South Africa and tbe 
United Kingdom on ZD October 1975 
as advised by the Company's South 
African bankers. 

The United Kingdom currency 
equivalent of DMdend No. 4B of 
5.2 cents per share Is therefore 
2.90292 d per share. 

By Order of the Board, .. . 

C. E. WENNER. 

H. J. GREEN. 

Joint London Secretaries. 
LONDON OFFICE: 

49. Moorgate. EC2R SBQ. 

UNITED KINGDOM REGISTRAR! 

Lloyds Bank Limited. 

Registrar's Depar tm ent. 

Goring- by-Sea. 

Worthing. 

West Sussex BN12 BOA. 

21 October. 1975. 


COMPANY 

NOTICES 


THE CONSOLIDATED DIAMOND MINES 
OF SOUTH WEST AFRICA LIMITED 
(Incorporated In the Republic of 
South Africa! 


ORDINARY DIVIDEND NO. 75 
Further to The dividend notice stiver- 
Used In the press on the 20th August. 
197S. the conversion rate applicable to 
payments In United Kingdom currency In 
respect of the above-mentioned dividend 
Is £1 =R 1.791 4399 equivalent to 

111.64203a per share. 

The effective rate of South African Non- 
Resident Shareholders' Tax IS 6.418 per 
cent, and the effective rate ol South West 
African Non-Resident Shareholders' Tax la 
7.130 per cent. 

For and on behalf of 
ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA. LIMITED 
London Secretaries 
„ __ D. H. J. PATTI SON 

London OMc« 

40. Holbom viaduct. EC1P 1AJ. 


Office (dr the Unltod Kingdom Transfer 
Secretaries; .. 

Charier Consolidated Limited, 

P.O. Box 102. 

ChSrtcr House. 

P;rf Street. 

Ath'srd. Kent. TNZ4 8EQ. 


2 1st October, 1975. 


DE BEERS CONSOLIDATED MINES 

(Incorporated In Tho Republic of south 
Afrlcal 


MFEWREP DIVIDEND No. Ill 
Iter to the -dividend notice adv er t i sed 


, Further 

In the Press an the 2oth August. 1975 
the conversion mte applicable to pay- 
ments in United Kingdom currency in 
respect of. the, a bavem mrtlonod dividend 
'? ._J 51" R1.7914399 equivalent to 
4.465690 per share. 

The effective rate of South African Non- 


Resident Shareholders' Tax Is is per coot. 
ANGt-0_ AMERICAN Torpor ATTOtl 


OF SOUTH AFRICA LIMITED 

London Secretaries 

M. J ' W™* 

40, HOftoOrn VffidUCt. EC1F 1AJ, 

Office of the United Kingdom 
Transfer secretaries; 

Charter consolidated limited. 

P.O. Box 102, 

Charter House, 

Park Street, 

Ashford. Kent, TN24 B£Q. 

21st October. 1975. 


ns BEERS INDUSTRIAL CORPORATION 
LIMITED 

(liKorpOnUted (n the Republic of South 
Africa) 


PREFERENCE DIVIDEND NO. 63 
Further to th* dividend notice adver t ised 
In the Press on the 20th August, 1975 
the conversion rate applicable to pay- 
ments in United Kingdom currency fn 
resncct of the atwyementloned dividend 
Is El - R 1.7 9 143 9 9 equivalent to 

3.0701 So Per share. 

The effective rate of South AM can Non- 
Resident SharffifOMen' Tax is 15 per tent. 

For and on behill of 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
London Secretaries 
D. H- J. PATTLSON 

London Officei 

40, HolKm Viaduct. ECU* 1AJ. 

Office of the United Kingdom 
Transfer Secretaries: 

Charter Consolidated Limited. 

P.O. Beet 102. 

Charter House. 

Park Street- 

Ashford. Kent. TN24 8EQ. 

21st October. 1B7S. 


ANGLO AMERICAN INDUSTRIAL 
CORPORATION LIMITED 
(Incorporated In the Republic of 
South Africa} 


ORDINARY DIVIDEND NO. 23 
Further to the dividend notice adver- 
tised in the pro® on the 11th September. 
1975. the conversion rate applicable to 
payments In United Kingdom currency In 
respect of the above-mentioned dividend 
to £1 n HI .795833 equivalent to 
12.350S8P Per share. 

The effective rate ol South African Non- 
Resident Shareholders' Tax li 15 per cent. 

For and on behalf of 
ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA. LIMITED 
London Secretaries 
D. H. J. PATTI50N 

London Offices 

40. Holbom Viaduct. EC IP 1 AJ. 

Offic e of tbe United Kingdom Transfer 
Secretaries: .. 

Charter Consolidated Limited. 

P.O. Box 102. 

Charter House. 

Park Street. 

Ashford. Kent. TNZ4 8EQ. 

21st October. 1975. 


ANGLO AMERICAN INVESTMENT 
TRUST LIMITED 
(Incorporated In the Republic of 
South Africa) 


ORDINARY DIVIDEND NO. 71 
Further to tbe dividend notice adver- 
tised In the press on tbe 11th September, 
1975. the conversion rate applicable to 
payments In United Kingdom currency In 
respect of the above-men Honed dividend 
Is £1— R1 .795833 equivalent to 
52.90O29P per share. 


The effective rate of South African Non- 
s' Taa 


Resident Shareholders" Tax Is 14.5515 per 
cant. 

For and on behalf of 
ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA, LIMITED 
London Secretaries 
□. H. J. PATTI SON 

London Office! 

40. Holbonv Viaduct EC1 P TAJ. 

Office of m United Kingdom Transfer 
• Secretaries; _ 

Charter Consolidated Limited. 

P.O. Box 102. 

Charter House. 

Park Street. 

Ashford. Kent TN24 8EQ. 

21ft O«0bef. 1973. 


DE BEERS INDUSTRIAL CORPORATION 
LIMITED 

(Inc o rporated In the Republic of Sooth 
Afrlcal 


ORDINARY DIVIDEND No. 51) _ 

Fortner to the dividend notice advertised 
In the Pres* on the 20th August. 1975 
the conversion fete . applicable to W 


- He to pay- 
ments in . United . Kingdom currency^ m 


to 


respect of the afeevaraontloni 
Is £l-= R1 .781 4399 equivalent 

1Z -fhe 9 «feyive rate^nf South African Non- 
Rosfdent .Shareholder' Tax Is 1 5 per cent. 

For and on behalf ol 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
London Secretaries 
D. H. J. PATTI SON 

London net; 

40. Holbom VtaductfCIP TAJ. 

Office Of the United Kingdom 

Char^CotnotiMadMimited. 

P.O.- Beer 102. 

Charter House. 

Park Street, 

Ash lord. Kent. TN24 UQ. 

Zl« October. 1975. 


GOURMET 


GALLIPOU RESTAURANT,, off OM Broad 
St., E.C.Z. Open every day. for lunch, 
dinner and dancing until 3 ajn- Cabaret 
twice nightly 10.30 p.m. and 1.19 *Jh. 
Mon. to Sat. £5.25 TeL 3*8 1922. . 


"A. G. McKEE & CO. 

. on behalf of 

YACIWanOS PETROUFBIOS 
hscales bolivianos 


international public 
U aWlONNO.7 


PURPOSE: Sap ply of pressure* 
vessels (drums, accumulators, 
separator*, etaj for a refinery d* 
Cochabamba, Republic of BaDvicL 


OPENING OF BIDS: On 
December 23, 1975 at the beJoK 1 * 
mentioned offices, af 17:00 curt* 
Tb* bids- Will be received until • - 
that data and lime* 


international PUBLIC 

UOTAJiON NO. 8 


PURPOSE: Supply of TiL, and ~ 
dye addition faculties for a 
refinery at Cochabamba, *• 
Republic of Bolivia. 

OPINING OF BIDS: On 
Deoember 19, 1975 at the bnloVF* 
mentioned offices, at 1L-00 cun* 
The bids vriB be received until 
that date and lime. 


BD BOND: 05% of fte ament 
of file bid. 


INQUIRIES AND DOCUMENTA- 
TION: laqairfe may be made 
and specifications and bldcBntf 
cotidBons may be secured at file 
office af “A- G. MdC5= &. CO*" 
HIpoBo Yriflayen 440, 8th floor, 
Buenos Aires, Argentina. 


PRICE OF SPECIFICATIONS AND 
BIDDING CONDITIONS: 

ILS. $50.00 or its equivalent. 


VAUDCTY OF OFFERING: Nine!/ 

days foScwinfl bid opening data* 


FINANCING: By fin BANCO 
TKTCRAMSaCANO DE DESA- 
RROLLO ONTERAMERiCAN 
DEVELOPMENT BANK}/ hi ac- 
cordance with Contract No. 225/ 
OG-BO Yrttfa the Government of 
fit e Republic of Bolivia. 


NEWS 



BY DAYtO HSHLOCK. SCIENCE EDITOR 


ALLEGATIONS yesterday That a 
Stale-owned nuclear company 
was secretly planning to. import 
large Quantities of highly radio- 
active waste -to . secure Britain's 
biggest'ever nuclear export 
order, led to a storm of protest, 
with critics inferring that Britain 
was in danger of becoihing “ the 
world’s nuclear dustbin/* - 

Focus, of the critics’ concern' 
is a contract British Nuclear 
Fuels has been negotiating with 
Japan for more than a year — and 
expected to be worth between 
£3 00m. and £500m.— to reprocess 
at its Windscale, Cumbria, fac- 
tory the spent fuel from a group 
of Japanese electrical utilities. 

Mr. Patrick Jenkin. Opposition 
spokesman on energy, yesterday 
called on Mr. Anthony Wedg- 
wood Benn, the Secretary for 
Energy, to explain how the in- 
formation has “ leaked out.” He 
said it was ** deplorable that the 
Government allows news of 
important nuclear projects to 
leak out-in this way.” 


Modest 


PUBLIC NOTICES 


WALSALL MSTROMLITAN BOROUGH 

imjNCJL 


, tZ-TOO-OOO fi", 1 * Issued 22nd Octntw, 
1975 du« Z1« Junwwv. 1971. it ■ rtte 
«*. AMlIcatiuni total I kI 

£24.100-000. These are th* mly ««» 
otrtKajioinflB 


Far from being kept secret; 
however, the negotiations 
between British Nuclear Fuels 
and the Enrichment and Repro- 
cessing Group (ERG). -represent- 
ing the Japanese utilities, have 
been given considerable' pub- 
licity for the past year— in the 
Financial Times, for example. '■ 
Last night, however. Mr. 
Wedgwood Benn gave an 
assurance that no contract to 
reprocess and store nuclear waste 
in Britain would be made with- 
out Government consent 
In a statement issued by the 
Department of Energy, he said 
the Government was consider- 
ing whether it was “acceptable” 


to undertake this type of work - a process developed at the 
for -foreign countries. 1 Harwell research centre of the 

“The Government’s main con- UJEC Atomic Energy Authority 
cern in this is that the TJX has already been ' demonstrated 
should not become a permanent ’ on pilot-plant scale as .a sa tisf ac- 
re pository for . storing other tory way of producing ' stable 
countries? nuclear waste.” ■ glass ingots. But Mi. Con All- 
The Japanese contract concerns- akj,- chief executive of British 
a. total of 4,000. tonnes of .slient "Nuclear Fuels, stresses that his 
fuel for reprocessing ' draing the Company’s own employees will 
1980s In a new £300 hl facility be the people closest to the pro- 
British Nuclear Fuels is planning" cess and problems, "so we're not 
to build at its Windscale .factory, going' to glass until we have' got 
Although substantial, the_ it right." 
quantities will still be modest 
compared with the spent .fuel Conditions . 
already arising from Britain’s IT ■ ■ , . 

maguox -nuclear stations, which. His plans include a toll-scale 
□ow. amounts to l^OO tonnes a demonstration of the j proems 
vear. . _ v .- 'technology, using non-radioactive 

" In -addition, British Nuclear materials, before the company 
Fuels has already - reprocessed attempts to vitrify radioactive 
about 700 tonnes of fuel from -waste. 

overseas reactors, principally British Nuclear Fuels ha s 
from the two maguox reactors in always assumed, in its negotia- 
Japan and Italy* . / . tioas for the Japanese contract, 

that the tJJC Government 
'Stored would require-two conditions to 

„ • , ■ be fulfilled. 

The highly radioactive waste ' One is a substantial down pay- 
arising from its : ■ reprocessing meat by the Japanese towards 
operations is -stored in the form the cost of Wiudscale's new re- 
of a concentrated acid solution processing plajra — put at around 
in sealed stainless steel vessels £l50m (at 1974 prices), 
at the heart of -the Windscale The other is an option on the 
factory. The vessels abemi 20^ British company’s part to return 
feet -tall and 20 feet to- diameter, tiie highly radioactive waste to 
are continuously cooled, stirred. Japan in the empty fuel flasks if 
and monitored tor leaks and are and whten a satisfactory vttriflea- 
beirrg filled at the -rate -of about' tion process became available 
one vessel a year. and if tbe UJC Government 

It is -envisaged that tbe new should so require, 
reprocessing facility new being - A new factor has now arisen 
designed by British Nuclear in that the Government may 
Fuels, wffh'lhe collaboration of also require a break -clause that 
three UJC, industrial groups— ; would pezmit British - Nuclear 
Woodh&R Duckham, Taylor -Fuels to renege if it should find 
Woodrow and Stratchan and itself - unable, for technical 
Hens haw — will incorporate .. a reasons, to return the waste -as 

system of vitrifying toe highly glass ingots, 
radioactive effluent to producer The company believes this, 
glass-like solid only about one-* could greatly complicate negotto 
fifth of toe volume. tions. 


Royal Shakespeare Company 
still faces £200,000 deficit 


flY MICHAEL TH0MP50N-N0EL 


THE" CONTINUING tribulations toe company for 1978-77 would " On the other hand expenditure 
of toe Royal Shakespeare Com- b e con siderably higher than toe in real terms had been held to 
pany were ' spelt out yesterday keep cost rises lOper centtbdqw 

by Mr. Kenneth Cork, chairman the rise in the Retail Price Index. 

But not even these savings 


of the .governors of toe Royal 
Shakespeare^-- J Theatre, in his 
annual^port- 

Although' ’extra Arts Council 


cast 1075-76 deficit of £290,000 
and a full programme of work , 

next year. could bring pur .finances ^ into 

“If' no additional new funds balance, and' toe 'year's net 
can be found specifically to deficit was finally reduced . to 


aid meant* that toe RSC would liquidate our 1975-76 shortfall," £6,962 only because we called in 


not have to abandon work at the 
Aldwychr Theatre, its London 
b^ne; on -November 30 as had 
bees -feared, tbe company faced 
a 1975-76 deficit of up to £200,000, 
saidvMr. Cork. This meant that 
its presence at the Aldwych 


said Mr. Cork, “toe future' of their entirety- on two supple- 
the Aldwych will remain fn.-mentaxgr guarantees. -against- loss 
doubt” • -j -which the- Arts- Coon oil had hopettj 

In the past year toe company’s would -rgmaan partially -available 
financial position had been , to finance our. 1975-76 work.” 
savagely attacked by inflation.- Strutfccd, said Mr.- Cork; 

^ w This was especially true at Strat- the present season - comprised 

could'. be guaranteed only until ford, where for the majority of only four productions instead of 
the middle of next year. - the audience a high proportion a normal five on. six — the four 
There is a growing feeling in of the total cost of visiting the -were' chosen, to share* a common 
Arts Council circles that by theatre consisted of the steeply «et of -costumes. .At toe AJdwych 
harping on its money worries rising costs of transport, food, toe season • comprised . mainly 
toe RSC is beginning to lose pub- and hotel accommodation. • revivals- and • transfers from 
lie sympathy but Mr. Cork was Anotoer factor was toe radio-- Stratford, and toe compady had 
at pains yesterday to spell out ally different economics of large- switched from a repertoires i 
the facts as he saw them. scale foreign touring, which cheaper repertory system to ‘«ut 

The Aldwych, he said, was not meant that in 1974-75 toe com- changeover costs. * 

merely an adjunct to the cord- pany's total revenue from films. Seat prices had been raised by 
pany’s work at the - Royal television and overseas tours over 13 per cent, and the RSCV 
Shakespeare Theatre, Stratford, dropped from £153,076 to £34,92 L planned work programme was 
It Is an /essential part of a As a result of these two factors budgeted to hold 1975-78 costs at 
delicately Balanced whole.” earned revenue last year rose by 11.36 per cent above the. pre- 
The Artt Council's grant to only 6 per .cent vioue year’s levels. 
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Short Bros q ry 
hopeful foi-^ ‘ 
‘commutei 
airliner 5 
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By Michael Donne 

JUtrospace Correspondent 


.«*» 
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SHORT BROTHERS and 
land, the Belfast aircraft i 
facturer, is hoping to get'; 
certificate of airworthmes 
its new SD3-30 " commuter 
liner within the nest few v 

Orders for this 30-pass 
twin-engined airliner stand, 
from three airlines— Com 
Airways of New York' (tl 
Air New England of Boston 
and Time Air of Alberta, C 
(three). 

Mr. Philip Foreman, man 
director of Shorts, said j 
day the company was com 
it could win North Ami 
sales of up to 100. -aircraft 
the nest five years or so. 

Shorts could Identify a • 
wide market of 600 to SC 
aircraft of this bread cat 
of which toe company ex] 
to win about 25 per cent 
and European interest i’ 
SB 3-30 was increasing 
and further orders wer 
pected soon. 

One of the prototype S 
has just returned from 
tensive sales dezxwnstratiat 
'flight trials visit to toe 
Among airlines to whoin'.>- 
demonstrated were Golden' 
Airlines, 'Swift Aire and ; - 
Airlines. 

These are all "third lev - 
"commuter" airlines,. whe - 
a requirement for an alia 
toe SD3-30 type— a she. 
medium range, 30-passengi 
craft feeding into mapor al 
from smaller airfields, or j 
lag local services between • 
separate communities. 

. Two SD3-30S have bee 
gaged in an extensive flyfc.. 
gramme, with about. 450 
already logged. Tbe first p „ 
tion. SD3-30 is expected to ■” 
November, and toe comp, 
tooling for a maximum p 
tion rate art Its "Belfast i 
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ol four aircraft a month. 




AA chief fea 
‘victiinisatior 
of motorists 
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Speeding cuts 
hit elderly 


Servi&s .for toe elderly— such 
as megls-on-wheels and borne 
belps — fiay be cut under a 

Somerset county council drive to 
comb atj inflation. 

Spending on social services in 
Somerset Is likely to be slashed 
-ly £500,000 over toe next 
s. The- social services 
ee has been asked to 

its 1976-77 budget by 
The reduction toe 
g year is likely to . be 

while for 1975-79 a 

cut has been requested, 
the growing elderly popu- 
of the county— expected to 
more than 71,000 by 1086 
make heavy demands on 
ices. 

out extra cash the depart- 
fears it will be unable to 

ue supplying such services 

as dome -helps, meals-on-wheels, 
ah^ special aids and telephones. 

i 



Grade boostforlLK; 
film industry 


8Y MICHAEL THOMPSON-NOEL 


A boost to toe ailing UJK. 
film industry was announced 
yesterday by Sir Lew Grade, 
chairman and chief executive 
of ATV. In conjunction with 
America's General Cinema 
Corporation of Boston, Sir Lew 
has set up a new company to 
make up to 20 big-budget films 
a year. 

Half the films will be made 
In Britain. Tbe new company, 
Associated General Films, will 
specialise in action, adventure 
and family entertainment films 
with a budget of at least £3m. 
each. 


Sir Lew said he would retain 
full editorial control of the 
company. “ I want to do away 
with the depression in the 


entertainment industry.” He Is 
to be chairman of - the new 
company.' 

His ally. General Cinema 
Corporation, nuts the world's 
largest cinema circuit. 

Eight films are already 
planned and. the new company 
may make up* to 15 in its -first 
year- Shooting of the flrst. The 
Voyage* begins :iu Britain next 
mouth. 

. It is understood the new com- 
pany will have a revolving 
hank credit of $100m. guaran- 
teed by toe-two partners. 

“ We believe' we will be the 
biggest producer of major 
films," said Sir Lew. “ This will 
benefit the country with foreign 
currency.". 


Financial Times Reporter 
THE AUTOMOBILE ASS _ * ' -.7!? 

TION made a plea yesterdi •>’. 

toe private motorist shou r -r-/~’ 
be “ victimised " in favcTr ‘ V • jj { 
public transport. ' •“:**: ‘ 

Mr. Alec Uurie, the d| 
general of toe A A* is 
:in 
tion 

port, said the heavy .inver *- 
in private' transport (£3 
spent- on ' buying cars aloi 
year) caHed .for-. a- .pol - 
■IMlberatian."- * 

“ It- is a -rake’s progress t * 
public money into buses to' 
people out of. their cars 
they are determined to'*, 
the. capital invested in ..toe- 
said... . -- 

Mr. Durie claimed that? 
public transport carried- •: ». 
cent of traffic, subsidies- - 
amounted to 25 per cent 
country’s transport budge- 
AA had never been a'.' 
public transport; efficien 
and rail movement must 
full part in moving- peop . 
business, shopping- or .. 

[gourneys. But toe .indi . 
must be free to decide wl.. 
to. use public transport a ~ 
choose which service suite ' 
bert. 





‘Stop treating 
industry as 
a milch cow? 


IN iTIATTVE must be fe» 
and encouraged, rather 
stifled with “ vindictive’ 
measures, otherwise there 3 


-•* ■■+ 

-r?*^ 

* K""|m 
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‘V .jm 


he little ’prospect ofin^J j-y 


prqi 


production and exports, 

Retail, the C Br s Welsh.' 

tary, told the . confederai'fi A „j* . v j 

ssa a :°'°r u i nateii 

The Government’s «nti>.:;r -- - 


tlou policy must be mat 
stick, even though there 
unpopular aspects, he add? :: 
toe policy was breached, tb >■ 
sequences, particularly fo.. 
lower-paid and those on fix. ' 
comes, would be serious. 

Profit must be . recognio - 
the “ fountain from which c< 
all good things. We must n 
profitability to industry 
bu sine ss and stop ire a tin 
dustry as a milch cow." ■ 
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Stonehouse ‘£87,000 in Swiss BanI 




FINANCIAL TIMES REPORTER 


IT WAS ALLEGED in court yes* been tested in toe Court 
terday that more than £87,000 Appeal, 
belonging to the accused Labour a prosecution witness 
MP, Mr. John Stonehouse, - ------ 


of Det EMp. Lewis told toe court in an English court in tot 
that the accounts he had photo- cumstances. 

Det- copied shewed that on October 9 The purpose of toe Crii 




Ft:*,-,, ■ ston ^ouse, was inspector Robert Lewis, who has they carried a credit balance, EvMmi™ a7 ■ 

bidden in a Swiss bank visited Switzerland several times with -toe sterling equivalent of Tiic view tn*n2 fi . eeme 

account. Mr. Stonehouse got this year on Stonahonsp. mca esffdm at* that Mare in the. Ttam« ^ to permit their prr 


i . .... vs. this year on Stonehouse case £87,476 at that Stage in toe name tion 

legal aid for his defence two inquiries, said that earlier this of Markham: r ' to „ ^ . _ 

months ago. ... , month he visited Zflrich and saw This- total represented the 4 ^ ewu 

The money is said to have been Dr. Paul-Dieter Klingenger, legal equivalent of*' £81.553 in securi- Liechtenstein to 

paid in largely under a false adviser to toe Swiss Banking ties, £5,695 in Swiss irancs, and 2J5 ! 5 utlv ® pf the Victa'-tria 
name in various currencies be; Corporation- £228 in an' American doUar whj ch Mr. Stoneh 

4 9re 1, Sir Norman Skelhorn, qc. account at th* bank. ^.,2!!L. yean 280 for ' 

Beach, Florida, last year. Director of Public Prosecutions, "Hie bank, the witness added, purposes. 




Second time 


wanted the original bank records allowed him to copy further , Sound that Mr. Stoneh 
made available for the court; ^alords ■ which showed that ™a arranged for 



JJLXO.UV DVOiiai/lC aut UIC tUUITl- nu».u ouwn«.u v*j«l , • - - part of the . 

where Mr. Stonehouse is facing between -September and Novem- J® •%■ *****& from a Loi 
Details were given at Horse- committal proceedings. her last year more .than £60,000 puDuamng firm, w. h. Allen 

ferry Road Magistrate's Court, Dr _ KlinEenHer. in comolianr* was paid into the so-called ?«** and articles about his. 

Westminster, when the magis- Swiss banking law“rehisS Maritoam - account, including JO® Paid into the Victa . 
trate, Mr. Kenneth Hanngton. t0 do ^ but facilities wire Py*L- : * 0Q PMy * 

turned down defence arguments provide d for the Scotland Yard September 20 -and £30^19 on 

that bank records could not be J fficer tQ make accurate November -L 


prooucea as tney were merely CODie3 of re T CTa nt accmintu There were also routine tram*- . „ - 

photocopies of original records }n hank accounts 3^^ . ^ Markham's- name Mr - Stonehouse faces ■ 

which the Swiss authorities between the" Swiss bank and charges of theft, forgery, 

would not release under their ^ _ Australian banks. sprracy ana attempted fr 

own laws. Dead man’s name Det. Insp. Lewis testified that and is also charged with ma 

This is toe second time in be was also permitted by the statements to get legal ' 

recent months that toe principle These three accounts were all legal adviser of toe Swiss Credit by claiming that he had 
of allowing photo-copies of Swiss ha the name of Joseph Arthur Bank to copy . stone of its records, capital savings on July 3L 

bank accounts has been accepted Markham, a dead man whose Mr. F ~ Fartng ton said he had Mrs. ' Sheila Buckley, 

In a British court name Mr. Stonehouse was alleged allowed DeL-Insp. Lewis to give former secretary, faces 

Tbe previous occasion was diuv to have assumed in a scheme to evidence because he-had- decided -charges of theft and conspir 

Ing ao Old Bailey criminal trial, vanish from Mi a m i and go to photo-copies of original Swiss Tbe hearing was adjoui 

So far, toe principle baa never Australia. banking records were acceptable until. to-day # . J 


21 charges 


« 

waited 
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‘Import curbscould be 
Necessary, says car chief 


70 shops to lose 
royal warrants 


Slump in engineering orders 
likely to last well into 1976 


FINANCIAL TIMES REPORTER 


%Y TERRY DOD5WORTH 


BY KENNETH GOODING, INDUSTRIAL CORRESPONDENT 


. " ' ;SOME 70-shops are to lose the George VI. George V. and Queen ! 

right to describe themselves as Mary. The decision w;as taAen.j THERE IS considerable anxiety ing to Europe and accelerating the 1972 levels, reflecting the 
Speaking at the annual dinner import curbs, the British tnanu- “by Royal Appointment" hy , c ? ll,mi t iil P, n, r b f'i in .many sectors of the into 1977. • . strange mixture of redundancies 


.with the Queen. 


a decision MBSe ta $ r{, P* .household Telt | mechanical engineering industry Expansion m Wfrst Germany, and shortages of skilled labour 
some rationalisation was neces-j about prospects for the next six France. Italy and Japan appears in the industry 
« M ;■ sary -„ Apparently many stores j months, according to the short to be lagging behind that of the T . 

asultations new describing themselves as by i terra trends working party of the U.S., the EDC points ouL The adds that. 

Ultimately royal appointment are not used mechanical engineering Econo- main increase in their ordering ® movements m exchange 
rinDn. .aj i 1 “7 n ■ j. . . . rates art* takf-n mtn nmiint thn 


...FORTHRIGHT WARNING Speaking at the annual dinner import curbs, the British manii- “ by Royal Appointment" by • lD . , u ,mi l iiI P 1 n, r , i in .many sectors of the into 1977. • - strange mixture of redundancies 

some form of short-term im- oF the Motor Agents 1 . Association facturers appear to be doing January 1979. under a decision ousc “OUi felt ; mechanical engineering indnstr>' expansion m West Germany, and shortages of skilled labour 

controls might be necessary he said the EEC neighbours their utmost to bring pressure reached by the Royal Warrants !?5. e in n “ ™S. on "!?* neces-j about prospects for the next six France. Italy and Japan appears in the industry. 

.-•rotect the car industry was would beas concerned- as Britain on overseas competitors to Coni mission after consultation*: S ^'«»M*£k? rCn .v? ma , n> st 01 ^! months, according to the short lobe lugging behind that of the -j^ e Li tUe \eddv adds that. 

. n last night by sir William if they had a sUnitar>imbalance impose some fora of voluntary Commission after consu tations new describing themselves as by | terra trends working party of the U.S., the EDC points out. The he nurJemont? in a ?S h InS 

.’.y, president of the Society of trade. ' restraint. vv,,h ^ ue S IL Ultimately royal appointment are not used j mechanical engineering Econo- main increase in their ordering t ® in exc “ a °^ e 

.-.Motor Manufacturers and In a ThinJy-veflcd reference Statements from Japan have ®* v TI a i- u ^? r 5 1 i lores and shops .The a °b Uring members, mic Development Committee. of capita! goods is not now ex- account, the 

tors. to Imports from Western Europe already indicated that some con- a 5f£f etL „„ . , , of. her family are thought to have ^ teduiln . cIea r]y not petted untU raid-1976. “Most JJjJ* p S5SS.,k.J!2S5 

'r Willi am stressed that the he said a time would come when cessions may be made there. But ' Amo°S ^ose like,y t0 »<*« d ** lt « beween aOO and 700 t f e it the full impact of the European mechanical engineering s 

• stry did not want controls the EEC must face Up to .“exces- so far. with both Volkswagen and ^ ,r J? yal badges of approval shops bearing the warrant The j ^^on^andmacycompanies industries are reported to.be ex- •■'onivin 

;■ reed. Bnt he added; "There sivc vehicle imports from non- Renault pursuing aggressive baa grantt-d new j ■■ are lu^ely to face increasingly P^ting output to remain de- ® ,*P jr ° a 

times. I. am. afraid, when, in member countries, especially sales policies In the U.K., and V1 ‘- A, „ B ' l ? K several , c 2i5. pan<es ; ' severe shortages of orders re- pressed through much of 19< 6 . quar[ 3 19-5 a Thp b «fpn» 

: ; r to protect the principle of low-priced imports : emjmatlng Flat reorganising its distribution 55 l ?nLJ2S ,, £ ,i ** AH J.° 1 . d * . th * re are royal !suJtiS in sSrp cutbacks m „ fmSS deureJSnn J tL 2£K 

- trade in the long term, from countries' whose Govern- network to improve its market * nd sihersmith by appointment warrant holders, according bJ> l( ®. nt 0 r increases in WldeSDread mav have ^ahi 

t-term restraints are neefes- meats must have . the', resulting share. British manufacturers tB . G «"*£ v . and B»ock. Gray Buckingham Palace, most of 1 X53ST2 uriSra next J P ma> hate stabibsed the posmon. 

foreign currency." : : seem to have made little impres- *? d ^ lDe merchants to wiuen belong to the Royal War- ! ™ ™ Those sectors where order pros- The industry must expect a 

..Vhat I am saying is that By raising the issue Of import si on on their EEC competitors. George VT. Several department rant Holders Associatan. which ( 1 ear * **■ ...... t peels remain encouraging in- marked drop in production in 

. j is a ceiling past which im- controls at tiie time of fte Bart's . British Ley land in particulrsr v> ' ul _ ) al f 0 be averted, in- was. founded in 1R40. ! c - udc agricultural machinery J 1 ' Quarter of 1975 and 

• i cannot be tolerated by any Court Motor Show, and to front « anxious to avoid import euros J I “ dl " s . Peter Jones and 'A* , a , k . md of e^cnange for the- that the trough in the new (including tractors), raining a further _ fall 01 perhaps 3 to 4 

- try that wishes to retain a of members of the MAA, which which affect the EEC because liberty . . . . eancellation 1 of redundant royal order cycle has probablj nuvi machinery, equipment for energy per . Ceat t jf ^keJy m i the average 

;.thy domestic industry. And includes many distributors of the basis of its survival plan The decision basically covers warrants, there is to be a new ; been reached. The problem is conservation programmes, fabn- 1 c eve ' the index of production 

.1 also sastog that when im- imported cars. Sir WilHam has depends on exports to Europe. ro )' al 1 * 01 x 3/115 granted b> method of continuity after 1979.; that the Intake 01 new orders cations and other equipment for for 197b. the greater part uccur- 

; approach 40 per cent_ we made sure that the issneis kept In his speech Sir WllUara made — — — * — — probably “bump along the the North Sea as well' as for the ins 10 the first half of the year. 

gone past that ceiling." on the boil. Having Opposed no effort to hide his- belief that ^ I bottom ’ until the second half OPEC countries and Eastern increases in materials and 


tfiiaxo stressed that the he said a time would come when cessions may be made there. Buti,.^ Among those likely to lose dealt at between 500 and 700 t ffilt the ful , impact P f the European mechanical engineering “J inst the [’ s 
did not want controls the EEC must face ttP to “exces- so far. with both Volkswagen and ^ ,r J? yal badges of approval shops bearing the warrant The ” and many companies industries are reported to.be ex- tbe L.S. » Germany 

. Bathe added; "There sive vehicle imports Re , naalt pursuing aggressive r£? m Cu ?rr S ' - shl ^* bas granted new *• are lively to face increasingly PeeDng output to remain de- a w .JP . 15 - 4 1 _ f ? *!**/?«» 


! OA Jt- ncuti rtii ( ‘line dfC A .WO AUJ MM .,.1^.- in 

and silvertmith by appointment warrant holders, according to I SSuLnllt Sl S P iSS? in WidpcnrP^fl 
to George V and Block. Gray Buckingham Palace, most *ViaeSpreaa 

and Block, wine merchants to which belong to the Royal War- “{*<hne ^uorkin* over the ne\t Those sectors where order pros- 
George VT. Several department rant Holders Associaion, which t iear * , a ° . .. peels remain encouraging in- 
stores will also be affected, in- was. founded in 1&40. 1 But the Little Neddy says c i u j c agricultural machinery 


further depression of the pound 
may have stabilised the position. 

The industry must expect a 
marked drop in production in 


the issue to kept In his speech Sir William made 

Having opposed no effort to hide bis. belief that 

the British industry was facing KnU/Qlf 
- . an extremely grave crisis. i/UTYc|ll 

• - - t He said that tbe foreign ears . 

- A - 1 J - be saw in the “car parks of BY LORNE BARUNG 

: \von lyres mans 

'• • • and dealers to British cars" biggest tissue mani 

: ' v were putting at risk many gave a warning yestei 

-Increase in output •vSSKL^ 

of tile Motor Agents’ Association. no * ffeoerating suiBciei 

.' Y TERRY DODSWORTR MOTOR INDUSTRY CORRKPOMDCNT th « 


^ii^ r stores will also be affected, in- wap. founded in 1840. i But the “Little Neddy” says c \ U( j c agricultural machinery the fourth quarter of 1975 and 

uros eluding Peter Jones and As a kind of exchange for the! that the “trough" in the new (including tractors), raining a further fall of perhaps 3 to 4 

ause -Liberty's. cancellation of redundant royal [order cycle has probably now machinery, equipment for energy per cent, is likely in the average 

plan The decision basically covers warrants, there is to be a new [been reached. The problem is conservation programmes, fabri- level of the index of production 

w royal warrants granted b> method oE continuity after 1979.; that the Intake of new orders cations and other equipment for for 1975. the greater part uccur- 

□ade — < will probably “bump along the the North Sea as well as for the ins in the first half of the year. 

that ^ I bottom " until the second half OPEC countries and Eastern Increases in materials and 


Bowater-Scott warning 


;1N*ST -the trend of the indicates that Avon Mass had 110 ns. His members, he sail 
essed motor .components second thoughts about nooning believed that the " consumer c a 
■rtry Avon Tyres, the' Avon down its lyre output- . on ^ y benefit from competitio 

ter subsidiary, yesterday Under the agreement, with and free choice of ail makes. 

J _ * a. _ .. k .m ■! «: XT A Dfclll r V. 


unions, Government departments BOWATER-SCOTT, Britain's of 150.000 tons a year, and ihej Orders from U.K. sources pro- unemployment elsewhere in Qne bright spot in the report 
and dealers to British oars" biggest tissue manufacturer, company's biggest outside the riously expected to underpin mechanical engineering. is that in real terms imports fell 

were putting at risk many gave a warning yesterday that U.S., was started In April, 1973,1 demand in 1975 — like those from The latest available employ- a s home demand declined this 

British Jobs, including those of desoite a 9*> ner cent inerei«> and en,p ‘°- vs about 1.300 people. jibe British Steel Corporation mem statistics indicate the year— something which did not 
the motorists themselves. itja “ ci ___ , _'t manufactures a iaree range ! and the National Coal Board — as falling level of activity in the happen in the previous recession. 

Mr. Lionel Altman, president in ,us ^ JI of Bowater-Scott prod acts ln-f U -eii as orders stimulated by industry. Employment fell by in the first half of 1975. the 

of tile Motor Agents’ Association. ffcoerating sumcient capital eluding facial and toilet tissues, j various Government support 6.000 a month on average current values of exports and 

stressed that the association was for future investment. and kitchen towels. ■ schemes (for foundries, machine between March and June this imports of mechanical engineer- 

also opposed to trade restrlc- Tne company, ^which has just Mr. James Stocker, chairman ‘ tools and Ley land for example) year. ing products were respectively 


win proDaoiy - Dump aiong me tne North Sea as well as ror tne mg ju uie nrsi nail 01 tne year, 
bottom" until the second half OPEC countries and Eastern Increases in materials and 
of 1976 when a cyclical upturn Europe. wages costs are likely to slow 

could begin. So the ** Liltle Neddy *' can see down, particularly in 1976. partly 

Meanwhile, new orders re- shortages of .skilled labour at the as a result of market pressure's 
main at even lower levels than heavy end «r the industry .run- and partly because of the 
in the last recession. ning hand-in-hand with rising counter-inflation policies. 

Orders from U.K. sources pro- unemployment elsewhere in 0 ne bright spot in the report 
riously expected to underpin mechanical engineering. is that in real terms imports fell 

demand in 1975 — like those from The latest available employ- a s home demand declined this 
ibe British Steel Corporation mem statistics indicate the year — something which did not 
and the National Coal Board — as fallinc level of activity in the happen in the previous recession. 


and kitchen towels. 


per cent, and 18 per cent, 
her than in the first half of 


-Onip^QV 

tiaii 


. -- t « -J ■ -v u . ■ , - _ - _ ■ ~ — „ . . • ■ . .. _ - — . ----- ruin iuv maw: i im hi utri bead iuau »»iitn uic - — 

Wr subsidiary, yesterday Under tbe afireenjent. with ano free choice of all makes, mg a rurtlier price rise of ^ to 3 Paper of tne U.S., said that since) orders fs noir esnected to occur reached a comparable stage, as Mechanical engineering short- 

unced a major expansion Treliobors, the- Swedish com- «e hinted that British exports percent, in an effort to Improve early 1973 pulp costs had risen ;i a t er than previous] v furecast. was unemployment. But over- term trends, free from Neddy 

ramme which will create 250 puny will cease, its production aao been WMkened by low pro- matins. by 144 per cent, and labour costs starting in tb«? V5. In' the spring time working and unfilled Books. XEDO. Mil 'bank Toirer 

jobs and generate at least of radial car tries and hand over miction standards. Tbe new muL with a capacity by 62 per cent. [nr summer of 1976. then extend- vacancies were still well above Jl/iifbaiik London SW1P 4QT 

j of turnover a year for the the moulds to Avon. The British | 1 — — 

four years. company trill then produce some 

e move, which involves a 250.000 tyres a year for Trelle- 

^ifaeturing -agreement with borg. under the Swedish, com- . . . 

Swedish rubber group pony’s brand name, which will 
eborgs Gummifabriks, con- ail be sold in export markets. 

- Avon Rubber's continuing When Trelieborg production is 
aitment to tbe tyre industry, finally concentrated at Avon's 

mmes only two months after plant at Melksham. Wiltshire, It - 

enior directors, one of tlwm will account, for about 25 per 
John Swanborough. the cent of the group's radial .tyre 
ging director, resigned from output- - 

■Joard because their fellow TreUeborg’s deefeion to drop 
tors refused to reduce the car tyre -manufac taring' follows 
any's dependence on tyres a new policy of concentrating 
iickly as they would have its Swedish production’ on - heavy 

service tyres for- mining, :agri- 
> that time it seemed that the culture and forestry industries, 
lroora dispute concerned About half Avon's output for 
the pace of tbe Trelieborg will go for distribu- 
j’s diversifications. Yester- tion through its Scandinavian 
announcement, however, marketing network. 


few EEC rules will 
limmate rogue hauliers 


ARTHUR SMITH 




' fE AND MAVERlCK.trans - , sore = will not b^. almost ;$nine- 
opefatore -should -■.rbe-diately. . :toiredoedi ?by(- TRhep 
tated . under' .an- initiative operators or evemhjf sameLof'the 
by the European Economic actual -pari 16 ® toe agreement ^ 

'inntty, Me, Kep Hatcher, Ihe major problem with the . 
man of the Road, Haulage directive would ^Involve" “grand- 
nation, said yesterday. - . ; father - rights," under which » 

■ his address to the animal those already-, in Ihe industry v: . 

rence' at Bburhemonth, he would be -allowed' to continue V' 

— bat a dxrectrve,due to come operating .without a further 

■ effect' at . the beginning of examination and -scrutiny. - > 

v would require operatore to In general, hanHers who had . 

good repute,' of adequate Tie'en in husinesa for three years . 
jia l standing,- and profess before' the directive would be 
ly- competent ' eligible. But Mr. Hatcher said [HRj 

. f ally stringent conditions of .the problem -peculiar to Britain 

into our industry ought to would be to ensure that the. appli* . 

at least the virtual ehmina- cant was genuinely in the hire 
of. the rogue and ; the and . reward field — and not 
r *ick and an end to insen-^ entirely on own account work or 
' rate -cutting, -although, of dabbling in the occasional return 
i, there .will he enough load. . .Reasonable additional' 

-tition to satisfy customers," evidence on that point ought to '- 1 
id. be required. . r 

her- standards would also . . Mr. • Edgar Williams, chairman -- i. ; . 
productivity. . ,, With more of the national joint training. 

\ conditions, members -will ^committee, outlined 1 to the con- 
• •- correspondingly . more forence details- of the scheme to '£'- 
ragement to worit. closely be' introdireed shortly under.' 

■jer. On ewy aspect of which school leavers can train - y. -V. 
business they will, at 'least for up to five years to qualify .' 
ale to reach- agreements for the heavy goods vehicle ?V::. ' 
.-they can be reasonably licence. - 

hree batteiy projects m fx 
> be co-ordinated 

DAY® RSHLOCK, SCffiNCE EWTOR X - * v 

• JEMENT to co'-ordinate patents will be vested in CMorlde 
■ch proKrammes on a neW ’Silent Power, which wiU ftnid 

. 5T-4,' •*?“.?: m 

Or to which more than £3m. . ; 

ready" been committed, was L _ " — ; — 1 * •’ . rV . 

need yesterday by the - t - vr i iwr i ' • • • 

■tment of the Environment. 1JL V. pl3IlS ;-VX - 



DOING A GOOD JOB FOR BRITAIN 


Good for the country. 

8 SSHRS Natural gas is saving Britain money-one thousand million 
m msmsmsm pounds a year on our balance of payments, which 
1 |2SS otherwise would have to be spent on imported oiL 
And it's saving Britain energy, too : Natural gas is such an efficient fuel 
that in terms of useful heat it already meets 30% of the country's needs. 
And by 1980 this figure could well rise to 40? 6. 


Good for the customer. 

And because gas is so efficient it can save you money in 
immtmmmm home, office and factory. Particularly if you follow the 
8 feSSS expert advice available from your local gas showroom. 


agreement, concerning 
jpment of the sodium- 
jr battery, has been signed 
en the environment depart- 
the Department of Indusr 
-he British Railways Board, 
.K. Atomic Energy Autho- 
od Chloride Silent Tower. . 
\* batteiy, a 13^. invention 
Ford Motor Company to 
;. is one of: the most promto-' 
w ' the new electricity storage 
pts, providing almost five 
the capacity of the same, 
t of lead-acid battery, 
earcb is being carried out 
tree organisations in the' 
Chloride Silent Power, a 
venture' between the 
fde Group and the Elec- 
. > . Council, which last year 
bed a £2m. programme . to 
3p :a jsodlum-snlphnr battery . 
•ad transport British Rail's 
rch laboratories are engaged 
£575,000 project funded by 
envirorunent - department 
i.-at developing a battery for 
raetion which, for example. 

I . aHow electric trains., 
red by overhead h'nes to 
te through long tunnels. 

'* third project is a two-year. 
*00 programme at Harwell, 
d by the Department of 
. -try. 

Jer the terms of the.agre.fr- 
. all parties, have agreed to ' 
nge data on the develou- 
design and manufacture of 
ew battery. The three pro- 
nea will- ,ai&j. -be. co-- 
ated, with specific aspects 
ntrated 2 t one or other of- 
hree research centres. All - 


Olympic talks ;) 

By Mrcfeu) Thoinpion-Nori 

J- THE EXTENT of Independent 
Television's coverage of - the'. 
Montreal- Olympic Games hoot;, 
year depends on talks with the 
BBC about " alternative?-” 
coverage of events. Lady Plow- 
den, chairman of the ZBA, said 
yesterday. 

Total UJC rights for the: 
Games are expected to cost up 
to £500^00. . 

Lady Plowden said thei^ 
were three different ways to 
cover the Olympics. The first 1 
was for both sides to show the 
Games at the same time, but. 
-with different commentaries, 
which could irritate the public. 

* Tbe second was for one channel 
to show nothing and the other 
side to showw all, which 
seemed unfair. ;* 

The third was for ITV and' 
the BBC to take tarns in receiv- 
ing events from MontreaL . 
“This seems to me to be. a* 
reasonable compromise," said 
Lady Plowden, “and I hope 
very much tint this wfD Jbe 
seen by the BBCs Board of 
Governors-" 

ITV opted out of coverage of 
the last Olympics, in Mtmleh lit 
1972, and in the process handed - 
huge audiences to the BBC, / 

The -last time the contro- 
versy over alternate " cover- 
age of. major sporting events' 
arose was' during the World" > 
Cnp soccer competition . in ' 2 
Munich, last summer when eer- ' 
tain key matches were covered ' 
simultaneously - on both.. . 
channels. - - - 


Good for the enviromnent. 

B5SS SI 85^5 Because it is a remarkably clean fuel, natural gas lias 
«a« w m fflBBm already done a great deal to help reduce atmospheric 
S pollution. And because gas is transmitted through 

unseen underground pipelines, vast quantities of energy can be transported 
quickly and easily with very little permanent effect on the countryside. 


lathe 10 years since North Sea gas was first discovered, gas sales have 
increased almost fourfold, the appliances of more than 13 million customers 
have been converted to bum the new fuel, and a vast new high-pressure, 
remotely controlled pipeline network has been built. 

This, and much more, constitutes a record of achievement of which any 
industry could be proud. 
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New moves In marine automation High volume 


Vr-ASEA’S COMPLETE range of 
shipboard automation systems 
‘ “ has been rationalised in the 
.. latest models recently introduced 
j, to the marine market Use has 
_: r V: been made of bus techniques, 
"building brick" system compon- 
. ; .ents and decentralised 'system 
fK ’ functions. 

Hus technique enables these 
* "local systems" to function in- 
. dependency of each other and 
;; an effective wire reducing data 
.transfer technique is thus 
Achieved. 

j:.“. By the use of a central pro* 
.....'cessing unit either independ- 
. ently or in combination with the 
'""local systems, comprehensive 
.and effective monitoring of the 
entire machinery can be obtained 
and displayed in digital or 
. . analogue form with recording 
^ -and remote transmission 
v : > facilities. A local system consists 
"'\of a control/display unit and a 
-■ number of function modules con* 
nected in an identical manner 
Independent of the function of 
r ~- the individual module. 


The CPU is part of a complete 
system called D&S which has a 
micro-processor as the basic unit 
controlling a function' memory 
of the PROM (programmable 
read only memory) type, and a 
data memory of . the RAM 
(random access memory), type, 
which perform the required con- 
trol and monitoring duties for 
every application. 

Buffer memory 

Process signals are fed into the 
BASIL by continuous scanning of 
the interface- The RAM - is also 
.used as a buffer memory for 
intermediate calculation results 
and batch outputs for displays 
and telex transmissions. All pro- 
grams, both application and 
standard, such as process input/ 
output, display and telex punch 
are stored in the FROM, a semi- 
conductor memory in which the 
information will be retained even 
if the supply voltage ia discon- 
nected. 

ASEA (Great Britain), 41, 


Strand, London WC2N 5JX (01- 
930 5411) 

Meanwhile, IBM United King- 
dom has a new program for the 
IBM ‘ Maritime Application/ 
Bridge System (MABS). Called 
the marl time .application/stress 
■ and stability . analysts . program, 
it- has been developed by the 
company’s Boca Raton, Florida, 
laboratories. It requires no addi- 
tional equipment and runs con- 
currently with other programs in 
the system. 

Cargo officers can use the 
MABS console to enter loading 
information and assess, via the 
video display, the effect of the 
load on the ship’s status. 

To incorporate the program 
into the system, the IBM systems 
engineer loads fixed data 
describing the ship's design and 
layout. This data, unique to 
individual ships or fleets as 
required, is then stored in perma-. 
nent form on the integral 
magnetic disc of MABS, 

IBM, 101. Wigmore Street, 
London W1H OAB (01-035-6600). 


sealers 


• SECURITY 

.Switches on 
tom coded 
keyboard 

ACCESS TO any kind of eleotrie- 


eliminates the need for main- 
tenance other than cleaning and 
the separation of the air streams 
obviates cross contamination of 
the supply of air by the exhaust 
air. 

Counterflow operation ensures 
a high energy recovery efficiency 
and both latent and sensible heat 
are exchanged. The unit will 
operate satisfactorily up to 

^ relatively high pressure 

e ; ally opera ted^equipme'nt^can* be differences of up to 70 mm wg 
i.. barred to all employees, except between the t*o •• «rstreams 
j- -those who have been told a four aHows flexability of 

- figure code, by making nse of the “PP^tiwi. says the maker. 
iv-Digi guard 8080 unit A feature of the unit is that 


Robustly constructed for indus- 


due to wide spacing between the. 


...trial use. it measures 171 x 121 x jjgg'tt SLOTS, # S5L“ 
1-155 mm and is based upon a large frosted. during 

',-*cale integrated dmSt Aneiuy S^KK®? {JASdEX 
...remembered four-figure code ^ 

.--number is entered via tbe key- 
*...:board and the unit makes an 
Tniuternal comparison with the 
correct number which is stored 
mu in an erasable memory. Any 
j tampering with the keys resets 
.:Xhe unit and switches the power 
j-off. 

'* Correct key depression Is 
r- recognised by the logic and a 15 
A relay with double pole power - • . 

-■-isolation is activated. Also avail- 7 V* za-rva 1 i~ IP 

■ l able is a single-make contact for W IIvJL v XL id 
■^•external contractor operation. . 

The code number can be 

•changed by entering ithe new W dlXLwVJ. . ■ 
-'number into the keyboard after 
operating an internal switch. 

-r-Digiguard is made by Static 
Devices. Banbury. Oxfordshire 
> '0X16 OTE (Banbury 3969). 


to avoid frost formation 
Ttie equioment is available in 
the UJv. from Climate Equip- 
ment, ■ Highlands Road, Shirley, 
Solihull, West Midlands B90 4NL 
(021-705 .7601). 

• TRIBOLOGY 

Lubrication 


supply significant amounts of 
heavy grades. 

In the new scheme, a series 
of collection agencies has been 
established to cover England, 
Wales and Scotland. Arrange- 
ments are in hand to have the 
names and addresses of collect- 
ing agents available at garages 
all over the country 

Eventually some 5-10 per cent 
of the country's lubricating oil 
requirements will be met from 
tiie re- refining plant for which 
capital involvement Is £1.2m. At 
current market values potential 
sales will initially be £4m. 
representing 50,000 tons per 
annum input which would be re- 
flected as a reduction in crude 
oil imports: There are 'plans for., 
further expansion .when 
necessary. 

L Dalton -is on Belper 2374. 


AUTOMATIC . fibrebdard case 
packer/sealers ' developed for 
high-volume situations in the food 
manufacturing, industry have 
been- - introduced by. Precision 
Engineering Product;. (Suffolk), 
Atlas Works,. GoHiim Road, Bury 
St Edmunds, Suffolk (0284 
2097). ■ 

- There are two machines, the 
Side -'Loader and tbe Bottom 
Loader. 

Operating at up tp 20 cases/ 
minute, the former side loads 
cases, enabling the amount of 
board used in each case to be 
kept to a minimum. The com- 
pany says a user should cut his 
board costs by some 14 per cent 

Basically, the machine carries 
out four functions: case erection, 
product collation, product pack- 
ing and case sealing. The only 
regular operator duty is ensur- 
ing that the case-flats magazine, 
which holds up to 150 flats, is 
kept stocked. 

Sealing can be by PVA, hot 
melt or tape. Once the sealing 
medium has been applied, from 
heads on either side of the 
machine, the case passes through 
a belt or roller compression sec- 
tion, depending - on. the sealing' 
system chosen. 

Because the base of the case 
is designed to the smallest area, 
the Bottom Loader also offers 
savings in board. It is designed 
on a modular basis and consists 
of four inter-locking sections. It 
operates at speeds of up to 12 
cases/minute, or 240 tubs/packs/ 
minute. 

Like tbe. Side Loader, tbe 
Bottom Loader can be supplied 
with PVA or hot melt adhesive 
systems, or 50 mm- tape sealing. 


• ENERGY 

Consultancy 
on coal 

TWO BRITISH organisations—- 
NCB and Babcock and -.Wilcox 
are to join forces to market their 
know-how and experience' on an 
international basis. • . _ 1 

National Coal •' Board and 
WonriaH-Du nkham, a member Of 
Babcock and Wilcox .power and 
process engineering group, are 
setting up a consultancy to 
advise on the application of both 
new and established coal process- 
ing methods from the mine sur- 
face to the transmission tine, gas 
‘grid or industrial user. 

Among services to be provided 
will be evaluation and selection 
of technology,- pilot or semi- 
commercial scale 'testing' and 
development; assessment of 
capital and production costs, and 
advice on operational techniques. 

NCB operates major coal 
research facilities staffed by 600 
people with current -emphasis on 
the development of ' new pro- 
cesses and equipment for -coal- 
utilisation. 

Woodafl-Duekham and Babcock 
are deeply involved in fluidised 
combustion of coal, gasification of 
coal to yield SNG or fUel gas 
and the elimination of scboke and 
effluents. 

• PROCESSES 

Steps up 
production 
of footwear 

IMPROVEMENT in footwear 
production .work flow can be 
achieved, it is claimed, : with a 
gas-powered In-line beat setter 
introduced, by - Cox and Wright 
It .employs catalytic gas. elements 
using natural methane or pro- 
pane gas for its heat source. It 
is claimed to be more economical 
than conventional electrically- 
powered machines and the 
chemical ' reaction on which it 
depends provides moisture 
which could aid the setting’ 
process. 

Incorporated into a production 
line as. a link unit between tbe 
lasting machine and the bottom 
preparation stage, the beat setter 
accommodates boots and- shoes 
of most heights manufactured 


from - leather and synthetic 'Tbeinstrument can. of course, 
materials. fte used in industry for cleaning 

Lasted boots or. shoes are fine mechanisms, watches and 
placed on -.the- setter; c^nyeybcv jewellery. . •' . • ; 

and one of throe speeds vltjs : main . spheres of- , interest 

At the exit arffca cooler reduces are hydraulics, combustion, noise 
the temperature for easy hand- and vibration, electronics and 
ling.' ultrasonics, ft will. -carry out 

‘ Operating ;heat is provided by research in these areas on a eon; 
a cberqfca] reaction Ifetw^ea .the -t&ct basis. ' 

gas. and atmospheric oxygeh’ at' r; • 

the catalysts. The catalyst panels m -t t 

are flameless, the gas always | D 1Y1£1 TkPT 
remaining below Ignition tem- -kv/ 
perature. ^ , • . 

/The generated heat will nirt CT^ntiCT • 
ignite .flammable* ■■qpch’*"’- as oLJXXXXft 
cements or solvents on the foot- • ■ - 

Wear, says the -company, which T’^ri'f oi"G • : 

is at . Wellingborough Road, IvuLvl^ ' • 

• mm 

Temperature vuliriu : iite'« jP** between . Bennett Tools,.* 
.range SSfro to 

is achieved by h high/low change Wor ^ . - 

facility wte'ch en ables - Heat into#- gwlson ttmpapy townajfe, 
siiy to Be changed quleklyahould Yorfc, -5^_ 

the production line ptwnge from precision spring testers 

'one type of- upper material- fc ' ^8 ran exclusive -agency- -ui -the 

perature have been set tfte ' : (wshiding USSR), and ipE a 

equipment requires no separate ^ esc ! us i V€ 
operation. - Asia. Australia, Africa, South 

'Africa and South. 

-The range covers compression. 

1 extension,- and' torsion testing of 
'• springs and -twist .-testing, of 
. wire for spring :maKfng.- ( Some 
... ot the machines- un.’-aernrate tp 
Within 0^ - -per. cent, and are 
i. certified by the National Boreau 
tyttf Standards .(U.S^. T 


forthe complete range 
. otplasticsinfection' 

■ riqQlcliricj. machinery & 

' ' exfrtiston mach] nesi- 

. 'GKN Windsor Ltd.- 
.78 Podsmouth Road" 

1 Gcrbbarru.^S utpr/ KT1 1 3 HY 
, • Tel VCdbham 7241 . 

Telex: 929514 „ 

A GKN Engineering compan 


r , 
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Ultrasonic 
cleaning pf 


water-based methods are urn 

■ able since they would leach 
most of the. colour; Statant.i 
chemicals and methods hith- 
n6t applied and has succeed© 
perfecting the^ process to 
degree that at least 96 per-c 
'of ’the colour stays in tbe surf 

■ 'The.’methqd is ready for 
on 7 aliunimum goods which 
subjected to the ordinary v 
and tear 'Of household and t 
mercial life. Further work j 
hand -to -select pigments- 
refine the method so that des 
can 'be ' applied to alnmin 
objects which are. subjected 
considerable degree of bea 
such as saucepans. It is wi 
reach of complete success. 

Statant Universal Prints i 
335 West End Lane, Haznpst 
London NWB (01^35 U61L 

• SERVICES 


ORIGINALLY designed ior fud Pt T H tl Yt£E Ofl 
atomising and the cleaning 


the bureau 


diesel, ftoel in jectom. an ultra . ■' ' - • a* . 

■ -^S^-'BOLUTiON of a problem which! ' 
defeated- t7iS:- and Russian: 

Sa j C ^ S ^ i5y ^ m y e j? B ^ tfevelopers is- claimed by a small — . — 

- . . - This -Paper is piaced TOT as 

Delicate fossils can be deauBd oh the film and the sandwich ^ sn 

without danger to their - cooked ” in' a heat press at 

strnctures. Says the' company ; temperatures from 180 to- 220 SSSSLn.nSL.iSEr^li 
and it is possible.. to retain much degrees C. Most of the pigment terminal). System ailre (29 
Of the fine detail of. the sped; migrates by -sublimation -into the (H-6I5); its ovm ; 

mens which might be lost witn film to produce the required 370/15Ss and now. the CPL : 

harsher cleaning methods. T It pattern- - 50. /To this must be adde 

been found -that the' ultrasonkj'*. it is in the next step, -that AO per ^ient. interest ' in: 
pistol ' considerably reduces the -statant Universal Prints claims Triad software .and consult; 
cleaning time required to prepare to have made the real advance venture, 
fossil ■ bones— at the- British and • has protected its work— CPU's range of services 
Museum 200 specimens ~w ere pre- carried out by Mr. Thomas be maintained, and Mr. 

pared for exhibition in 1$ Skinner — by patent- in most Eyeions continues as mans 

months, a job that would- have countries. ■ director of what BOC deser 

taken two' years by conventional.. This is the -sealing oLthe pat- as a- profitable business, 
cleaning methods. ■ - - " — . 1 tern in the anodic film for which - BOG is at 01-828 7868. 


. • HEATING 

• Prevents 
: wastage 
of heat 


TO SUPPLY oil 
wanted and in 
amounts is not always possible I 
with compressed- air operated! 
equipment. 

Usually : too - nrucb'^ oil is 
supplied in tbe air -Hhe, resulting 
in an oil mist in die exhaust— 
dangerous pollutant — alterna- 

tively, If the tool is at any height 
the oil does not reach- it,. : and 
accumulates on the w.>lls of the 
air line. 

Delta Fluid Power, Argyle 
Street. Birmingham B7 5TF (021- 
327 4563) claims to have solved 
these problems with a device 
-.jmade by Recuperator Spa, Italy, imported from Germany called 
'are for commercial and industrial -the Dropshot. . This will not only 
applications and high fresh air lubricate air-operated units, but 
installations such as hospitals, wiH supply oil to any other 
swimming baths, conference points required, up to a maxi- 
rooms, restaurants, etc. mum of 12 outlets. 

It is claimed that up to 90 per The unit is powered from an 
cent, of the normally rejected air line (from 45 to 240 psi) and 
heat can be recovered from uses pneumatic signals (say the 
exhaust 'air within operating ^art of an air -tool) to pulse oil 
temperature limits of -22 to to the point of- application in a 
+144deg.F. "on the standard HR' 1 * nun. bore plastic tube (the 
and up to 320degJ. on the HDR tube remains constantly filled), 
high temperature model. 


: AIR TO air heat recuperators 


Absence of moving parts 


Effluent 

Problems! 


% 


CO 


Oil or any other liquid can be 
used, with a viscosity of from 
42 to 3000 Rpdwood. The 
quantity per pulse can be varied 
from 3 to 30 mL (l/10th to 1 
drop). 

Since an exact amount of oil 
can be supplied, it is all con- 
sumed in lubricating the tool and 
there is no mist in the exhaust 
Because there is a solid column 
of oil in the supply tube there 
is no problem in lubricating 
distant points. ' 

With small modification the 
device could be used with 
hydraulic as well as pneumatic 
systems, and it Is adaptable to 
other uses -than lubrication — for 
example, ingredient mixing, 
colour mixing, marking, etc. 
Application can be automatic or 
manual. 

Lubricant 
saving 

MAJOR British companies are to 
work together in a scheme, to 
encourage a big increase in the 
recycling of lubricating oil. 

Croda Synthetic Chemicals will 
use its specialised knowledge and 
plant for the fractional distilla- 
tion of waste oils, at Four Ashes 
Works, near Wolverhampton. 
Croda’s head office is at Oldbury, 
Warley, West Midlands. Dalton 
and Co., of Belper. Derbyshire, 
will take tills feed stock- and 
complete the ' refining and 

•finis hing 

Every year almost lm. tonnes 
of lubricating oil -are marketed 
in Britain, but only a fraction 
— about 8 per cent— is returned 
for recycling. The rest of it 
pollutes rivers, fouls d rains , or 
is left in odd corners of garages. 

Lubricating -oil can be re- 
cycled, quickly .and efficiently, 
and It loses nothing in quality— 
and North Sea reserves will not 


giveti^ wamng after warning aBout 
.Britain's rate of inflation and its great 
dangers for oursoaet^.\ " " . 

Because the rate in Britain p ad 
; been much high^ than purmfim r 
competitors it has become hinder to' 
sell abroad, harder to invest ; 
harder to provide jobs. 

And because of this Britain has 
been the poorer. 

That is why the CBI fes glad 
when the Government finally derided 
to act - 

'We made no bones of the fact 
that action should have been taken far . 
soona; and we think more will need 
to be done-farther cutting of public 
expenditure for instance- before 
we can really be safe from its dangers. 

Nevertheless the Government 
has now acted and I know companies 
will do all they can in the fight to bring 
inflation do wa For industry this is 
the first essential step for economic 
expansion; for all of us ifs the first step 
towards a more prosperous future.” 

’ Campbell Adamson, 

Director General, ConfedesRatioaof 
British Industries. 


„ m 
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BUILDING SOCIETY RATES 


"Every Saturday the Financial Times publishes 
a table giving details of Building Society 
Rates on offer to the public. 

For further details please ring 
01-248 8000 Extn. 459 
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Sands 


Y RAY DAFTER ON- TEESSIDE 
"* _ 
."HE NORTH SEA development 
' . rogramme received a major 
" oast at Teesside yesterday with 
■*« inauguration . of the Efcofisk 
P ipeline and £120m. Seal Sands 
' - ‘rminal. 

•- The Phillips Group, operator 
. / the Ekofisk FieM, has already 
arted pumping crude ashore 
k .ad a ranker with the first load 
' f crude from the terminal is 
7- lie to leave for Norway .later 
its week- - 

•• This marks the start of a new 
. •- :a. Up to now, oit tankers have 
'"Headed rather than loaded in 


as new fields ' we brought on 
linc- 

The pipeline, ..together with 
terminals and Other production 
facilities, is costing ISkoflsfc 
developers moretban ±l-4bn. la- 
flat ion and weather problems 
have increased the devolopmcm 
cost from- the estimated nearer 
flbn. of a few years ago. 

The arrival of .tho; piped oi I 

from Ekofisk coincides with the 

start of . British ■! J*etroleunTs 
pipeline between the Forties 
Field and Scotland. Indeed, it 
was touch and go ^hich of. the 
North Sea development groups 





m. JOHN SMITH, Parliamentary Secretary at the Depart- 
ment of Energy, is greeted at Teesside Airport by Mr, Jt L. 
, ... Wendel, manager of operations at the Ekofisk terminal. 


'■ . U.K. The oil .is .being 
roped ashore through a 220- 
1 rc-long submarine pipeline at 
. > rate of .300,000 barrels a day, 
jut one-third of the maximum 
dgn delivery capacity. 

t is envisaged that the flow 
"oil and associated natural gas 
aids will buiM up to 500,000 
rels a day by 1077 and more 


would start pumping operations 
first. •••' "i 

Mr. Joiur Smith,' Parliamentary 
Secretary of State for -Energy, 
said the. "start oftfie Ekofisk 
pipeline was an . “ historic 

occasion.*’ The project and the 
Forties Field - development— 
which - will be - opened, by tbe 
Queen on November 3-Were the 
first' operation' pipelines to hind 


oil from the North .Sea field. . The pipeline and terminal are 
Mr. William Douce, president operated by Phillips on behalf 
of Phillips - cPtroleum, said the of tho joint owners, the Phillips 
Teesside terminal . had given Norway Group and Staioil. 
employment prospects in the These- two. parties have jointly 
area an important boost — 4^00 formed a hew British company, 
workers were being' employed on Norpipc. Petroleum XT.IL, to own' 
construction work and 450 would -part of the -shore terminal 
work on the --site when the facilities. A. similar Norwegian 
terminal - was fully operational, company has been set up to own 
Ekofisk is -the largest offshore the -oil pipeline and also a 
project' so. far undertaken in natural gas pipeline from Ekofisk 
Europe, as Mr. Arve Juhnsen, io Germany, 
managing director of '- the The Phillips Norway Group 
Norwegian Statoil organisation, which holds the relevant Nor- 
which is a participant- in the wegian . offshore production 
venture, pointed out. . .licences comprise Phillips Petro- 

Thc development . . resulted- leu m (36.96 per cent.): American 
from close co-operation .between Petroftna Exploration (30 per 
Britain and NorWay across the- cent.); Norsk Agip (13.04 per 
median lino. Ekofisk was the cent); and the Petronord Group 
first major oil and gas discovery (20 per cent.), 
in the North Sea, found just The Petronord interests are: 
before Christmas, I960. Elf Aqui-taine (8.094 per cent): 

To indicate the extent of the Norsk Hydro (6.7 per cent) 
development Mr. Johnsen pointed Total Marine (4.047 per cent); 
out that 25 per cent, of- the Eurafrep Norse (0.456 per 
world’s offshore pipe-laying cent.); Copares Norge (0.399 
capacity had been used for the per cent.); andCofrcmord (0.304 
project. per cent). ~ ' 

Dunlop-Pirelli protest 
may get mixed response 

BY OUR LABOUR REPORTER - 

A BID to mount an international ference in Liverpool, six weeks 
day of protest to-day against the ago of shop stewards from 
activities of multinational rubber Britain, Germany, Italy, France 
companies' is expected to draw a and Spain. The Dunlop-PireHl 
mixed response in Britain. stewards’ international steering 

An unofficial combined shop 

stewards committee for the international action and Mr. 

n7 I J? ber . 1 ^ ,dustr y 1ws Charlie Parker, the committee's 
called a 2^hour Stoppage in sup- scereta ^. said yesterday that 
port of the protest This is demonstrations would take place 
expected to be largely ignored by j n j^iy an{ j France, to-day as well 
the 15000 manual- workers ^ strikes in Brilain . 
employed by Goodyear and T he stewards say they want to 
Michelin but may be supported attention to the investment 
by somp Dimlop-PJrelli planp, policies of the inulti-nationaJs. 
particularly -in the Merseyside They claim that employment in 
area - ■> Europe, is being run down in 

The decision to organised pro- favour of investment in the Third 
test action was taken fay a con- World where labour is cheaper. , 


R NEWS 


AUEW to fix pay claim 
details in December 



Leyland 
plant 
reopens 

■ ..By Our Midlands Correspondent 

ONE OF the three British Ley- BY ROY ROGERS, LABOUR CORRESPONDENT 
land plants closed by disputes 

£Sd? ay at ^sSrcriS THE ISSUE 0* whether Britain's their complicated twertier wage 
Cardtif "darbo? factory witi£ engiaeerxng -workers should structure would be affected by 
Sew^ickSfo? tikT^r mat challenge the Government’s the Govennuentis £6 PW policy. 
wfnp levels and 900 workers were counter-inflation pay policy with but at a meeting with TUC 
muf to their next national pay claim leaders earlier this month, little 

• ' will be the subject of a special guidance was given other than 

But output of Triumph cars ^aw&mated Union of Engineer- that Uje £6 policy must be 
fin remaiD *? ** a Sta ^“ s " ing Workers delegate meeting adhered to. . „ 

still for the second day. with called for early December. A further complication is that 

losses mourning by about 110 m. Thc 52 -man policy-making the current national engmeering 
daUy - AUEW (engineering section) pay agreement .still has two 

'. This results from a three-week national committee will decide stages to come — increases of up 
strike by 1,000 white-collar a t this meeting the size and to £4 a week next month and 
members of the transport union timing of the claim — fixed as a a further £2 in February~and 
protesting at alleged delays in “ substantial” pay demand in stipulates that there can be no 
implementing a - new job April and subsequently' backed further national increases before 
evaluated wage structure. Nearly by the Confederation, of Ship- ncxT May. 

■3.000 are laid, off at Coventry building and Engineering 
■and another 800 at the associated Unions’ conference. Minimum rates 

Merseyside plant The AUEW is presently tied 

Management has cut off power j 0 a policy of opposing any Tbe nation aol agreement 
supply at the Sherpa light van Government interference in wage though, affects ..only minimum 
factory in Birmingham where bargaining and led the minority rates and conditions and for the 
(800 are picketing after being laid 0 f unions opposing the Govern- vast bulk of the industry means 
off for four days from yesterday, meat's pav limit "at the only marginal improvements on 
The power cut was to prevent an September TUC Congress. overtime and holiday payments, 

attempted “ work-in." This policy will now come up Earnings set through local 

- At the Hover plant at - Solihull, for' review at the special national bargaining arc already way abovu 

making saloons, Land-Rovers committee meeting which will the proposed new minimum rates 
and Range Rovers, more than have a major influence on tbe for mast engineering workers. 
1.000 members of another staff Confederation executive — due to Under the Government’s pay 
union— .APEX— have for nearly a make it* 5 derision on wages a policy, engineering workers will 
week been imposing sanctions few days later. receive the outstanding stages of 

that threaten to stop assembly The Confederation, wh ich • is tbe national deal with the 
lines. dominated by the AUEW, had benefits topped -up to a total of 

British Leyland is maintaining hoped for TUC advice on bow £6 through -subsequent plant level 
silence about reports of wilting- . 
ness to dismiss five draughtsmen 
at The Long bridge. Birmingham, 
plant and pay them some £26,000 
compensation to avoid a union 
closed shop dispute. 

- It is understood that four of 
those reluctant to join a TUC- 
iffitiated white-collar union have 
now applied for membership to' 
the Technical and Supervisory 
section of the Amalgamated 
Union of Engineering Workers 
(TASS). 

v Mr. John Rowan, national 
officer of TASS "for Leyland 
Cars, said fast night': “There 
fi as been a closed shop for many 
years and we hope the new 
members will contribute their 
subscriptions as well as their 
views." 




bargaining. It also appears to 
mean that there can be no -new 
national increases before next 
August the anniversary of the 
first stage of the existing agree- 
ment. 

Delegates to the national com- 
mittee will no doubt be aware 
that they will have great diffi- 
culty in swinging the Confedera- 
tion against the Government's 
policy and that ir they ' do 
challenge it, they may have to do 
so on their own. 

. Tbe special AUEW national 
committee has been timed to 
coincide with a recalled -rules 
revision conference — made up 
of the Game delegates — which 
will discuss ways of getting, the 
union out of its severe financial 
financial difficulties. 

With almost 200.000 members 
in arrears with their subscrip- 
tions and the union . some 
£750,000 in the red, so far -this 
year. Mr. John Boyd, the general 
secretary, yesterday suggested 
cutting sickness, unemployment 
and disputes benefits. 

These suggestions — to be con- 
sidered at the rules revision 
conference — involve stopping all 
benefit for the first week "and 
reducing sickness and unemploy- 
ment payments by 25p a week. 


Scanlon hits at Press ‘distortion’ 


BY OUR LABOUR CORRESPONDENT 


LEADERS of the Amalgamated 
Union of Engineering Workers, 
Britain’s second biggest union 
yesterday hit out at “blantent 
interference " ' by some, sec- 
tions of the Press in. a series 
of key AUEW elections, which 
end to-morrow. 

Speaking after a meeting of 
the union's nations} executive 
the union’s Left-wing President 
Air. Hugh Scanlon complaiyed 
of “character assassination" of 
the union leadership and staff 


r .^Inflation at the present rate is 
eating aWay at our standard of living 
creating more unemployment 
aod holding back investment in new 
machinery and new jobs. 

TheT.U.C aDd the trade unions 
. are backing t^etjpyernmentfs counter- 
: inflation pbHcy.' .. .. 

This decision was endorsed 
overwhelmingly at our Congress at 
Blackpool a few weeks ago. 

We know we have to beat 
inflation before it beats us!* 



Len Murray, General Secretary 
Traded Union Congress. 


ISSUED BY- lilv« GOVERNMENT. 


and declared that the executive 
was considering taking some 
action to rombat it. possibly 
involving an approach to tbe. 
Press Council. ' 

He was . ail the more indig- 
nant because other unions far 
. less democratic than the 
AUEW received little or no 
attention from the Press, The 
AUEW was the union where 
everybody from shop steward 
np to president was subject to 
periodic elections. 

Mr. - Scanlon’s attack was 
sparked off by " distorted and 
exaggerated ” reports that 
some 200,000 ballot papers had 
been " lost” He was supported 
by Right-winger Mr. John 
Boyd who, as general secre- 
tary, is also returning officer. 
He explained that the engineer- 
ing section of' union had just 
under 900.000 of its L2m. on 
the electoral role "a fantastic, 
terrific achievement ” that no 
other union could match: 
Members were warned in June 
that registers were' available 
for inspection . and' one could 
only assume that 300,000 or so 
could not be bothered to taki 
advantage of that, said Mr. 
Boyd, adding that talk of 
“lost** votes was “a lot of 
nonsense." 

It will be five or six weeks 
before' the results of the' key 
elections are known by which 
time it will become dear 
whether right wingers have 
succeeded in their determined 
bid to win control of the union. 

Tbe seven-man executive, 
which at present has one 
vacancy caused by the eleva- 


tion of Mr. Boyd earlier this 
year, splits three-three on most 
major political Issues, leaving 
Mr. Scanlon 10 use his casting 
vote but tills situation must 
change because three 
executive seals are being 
contested. 

Mr. Bob IV right.’ Uie lefl- 
ii -i Jig executive member for tbe 
important West Midlands .and 
-Manchester division,- - who 
plays - a major -role in motor 
industry negotiations, is being 
challenged by .-assistant 
.divisional organiser Mr: Terry 
Duffy, a right-winger, who 
emerged - from comparative 
obscurity when he took the 
union to the High Court last 
month iu a successful bid to 
. prevent the election being 
postponed. <. 

In Scotland, Communist Mr. 
Jimmy Reid and moderate Rr. 
Gavin Laird are fighting for 
the vacancy left by Mr. Boyd's 
' move to the general secretary- 
ship. earlier- this year. While 
In- the North West ft\e, mainly 
moderate candidates, are com- 
peting to succeed moderate 
executive member Mr. Arthur 
Hearsey who retires late next 
year. . • -s 

Mr. Ken Brett, Communist 
assistant general secretary^ is 
facing a strong challenge from 
moderate Mr. Jim Doeherty 
while right-wing natiopai 
organiser Mr. Jim Bradley is 
being pressed by three left- 
wingers for his post 

In addition there are a whole 
string of elections for lower 
posts in the union which has 
sent out some 3.5m. ballot 
papers in ati. 


£15 claim by R-R 
workers in Scotland 


., BY OUR LABOUR STAFF 

A CLAIM for pay rises up to £15 
— two and a-hatf times the £6 
permitted under t-he counter- 
inflation policy — was tabled yes- 
terday for 6.000 manual workers 
employed at the Scottish' fac- 
tories of Rolls Boyce (1871> aero 
engine manufacturers. 

The claim is for a straight 28. 
per cent increase in the present 
basic rates, which range from 
£41.45 to £54.41 at the moment 

In addition, shop stewards axe 
seeking improved . holidays and 
better -sick leave and compas- 
sionate . -leave - arrangements. 
They -have -also repeated a long- 
standing Tlaim ■ for a 35-hour 
week. 

. Under. the official interpreta- 
tion, most if not all of these addi- 
tional claims would have to be 
offset' against tbe £6 limit whieh 
the Roils 1 Royce 'stewards say 
they do not accept 
The management did not give 
a reply yesterday, but made it 
Clear that .it was bound by the 
pay policy _ In . addition, better 
overtime rates which will result 
from the forthcoming national 
pay rises for engineering 


workers ..would .have 4o -be -de- 
ducted from a £6 rise if that was 
granted. 

Thc stewards decline to fore- 
cast how far they will go in pur- 
suing the claim once they get 
the management's official answer. 

BR and unions 
to meet again 

By Our Labour Reporter 
BRITISH RAIL and leaders of 
the three railway unions will 
make a further attempt to-mor- 
row to- iron out the dispute over 
whether proposed guidelines on 
economies should rule' 'out any 
possibility of redundancies. 

Tbe unions are demanding a 
□o-redundancy guarantee before 
agreeing- to the guidelines. 

This has been refused by BR 
and -it appears unlikely* agree- 
ment will be reaefaed before 
management . and unions meet 
Dr. John Gilbert, Transport 
Minister, to discuss tbe future 
of the railways on October 30. 


Pilots to consider strike 
over £3 licence fees rise 


A DECISION by the British Air 
Line Pilots’ Association on 
whether or not to call a one-day 
strike oh November 1, in protest 
against" dearer licence fees will 
be' taken by the association's 
executive to-morrow. 

The. meeting will consider the 
outcome of talks held yesterday 
between BALPA and the Civil 
Aviation ' Authority, which 
intends 'to raise licence fees from 
November 40. Pilots’ licences 
would go up from £ 10 _ for five 
yearatoi50 ; for ten years. - : - 
At yesterday's talks. Lord 
Boyd-Carpenter, chairman of tbe 
CAA>‘ explained to Captain Jack 
Wlckson.' chairman of BALPA, 
the CAA's reasons for the rise— 
which is. -to help .offset a loss of 
£43ra. oh its overall operations in 
3,974-75. 

Although no statement was 
issued after the meeting, -the CAA 
is understood to have stood firm 
on its licence fee plans, pointing 
out that all the pilots were 
arguing about was £3 a year-rthe 
difference between the £2 a year 
involved in a £10 five-year licence 


and £5 a year involved in a £50 
ten-year licence. 

The pilots at their executive 
meeting have to decide whether 
a one-day strike — which could 
cost thc U.K. airlines business 
worth about £lm. in lost revenues 
— is justifiable over-an Increase in 
licence fees of £3 a year for pilots 
who, at tbe highest levels, can 
earn up to £12,000 a year. 

Thurbaform to.- 
axe 150 jobs 

NEARLY 150 workers at Thurba- 
fomi plastics company, Kettering. 
Northants, were told .yesterday 
they are to be made redundant 
in three months. , ' 

The company, which manufac- 
tures margarine tubs, is to 
transfer operations to its Durham 
plant The workers had drawn 
up a 17-point plan suggesting 
cost-cutting measures to save the 
factory, but this was rejected by 
the directors. 
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Political changes in Portugal have revival the delicate question ofowr 
and control of the colony. Power is shared by an unlikely balance of Maoism, Chine 

European element, the product of politics, economics and history 
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CONTINUING POLITICAL 
turmoil in Portugal has caused 
more than a ripple of concern 
thousands of miles away, on and 
off the shores of the South 
China Sea. The possibility that 
& left-wing and even Moscow- 
backed Government might take 
power in Lisbon thrust to the 
fhre the delicate question of 
ownership and control of the 
tiny colony of Macao, 40 miles 
down the' Pearl River from 
Canton. But the ripples spread 
further than Macao itself: for 
a. while the worries of big Hong 
Ivong business interests were 
reflected in a fluttering of the 
Hang Seng index; and powerful 
figures in Peking are known to 
be following Lisbon's politics 
With close and special concern. 

■ Macao is in a unique position, 
causing headaches for both 
Lisbon and Peking. Portugal’s 
new rulers are in the process 
of dismantling the remains of 
that country's .far-flung empire 


by granting independence to tbe 
remaining colonies. But Macao 
cannot be disposed of so simply. 
Officially, the tiny territory of 
a six-square-mile peninsula and 
three small islands is only being 
administered by Portugal on 
trust for China. It belongs to 
China and will revert to China 
ia Peking’s own good time. 

It would be simple for 
Peking’s men to take Macao 
over to-day and no one could 
effectively object because China - 
supplies most of Macao’s 
imports of food and a lot of its 
water. However, for its own 
reasons Peking does not want 
Macao yet and will probably hot 
be interested until it recovers 
Taiwan. So Peking has to suffer ■ 
the chances of Moscow 
causing embarrassment through 
Lisbon right on ■ its door-, 
step. Lisbon has to summon 
the will to administer a 
territory which is a burden to it. 

Cannonballs 

Looking at it tcnJay, it is 
hard to see why anyone. should ■ 
get concerned about Maqgo. Its 
history admittedly Is fascinat- 
ing. When tbe Portuguese went 
to Macao in 1557 they created 
the first European colony in the 
Far East; they established a 
trading post and won the tacit 
understanding of the Chinese in 
return for ridding the seas 
around of pirates. For a . time 
Macao-. flourished tinder the 
impress, of men who, to quote 
a contemporary Portuguese 
source, leSt Europe “to serve.- 
God and IQf Majesty, to'givd 
light to those, who :were in the ; 


darkness, and . to grow rich as' 
all men desire- to do.” Later, 
under Jesuit tutelage, Macao 
became a centre for guns and 
clock-making. “ While Buddha 
came to China on white 
elephants, Christ was borne on 
cannonballs,” noted one Chinese 
commentator. 

By the nineteenth century 
Macao's glory had faded with 
the decline of the Portuguese 
empire and the birth of the 
colony of Hong Kong. To-day, 
with barely 300.000. people, 
Macao is very much under the 
shadow of Hong Kong. When 
Hong Kong prospered, some of 
its prosperity spilled over into 
Macao: now Hong . Kong is 


This Report was 
written by . 
KEVIN RAFFERTY, 
Asia Correspondent 


feeling the world recession ahd 
.Macao is even deeper in the 
doldrums. 

For China. Macao has its uses. 
It is a valuable source of foreign 
exchange since all the food and 
other imports from China are 
paid for in Hong Kong dollars. 
The Chinese say that together 
Hong Kong and Macao provide 
50 per. cent, of their foreign 
exchange earnings, jrital when 
China- is trying to build up its 
own industrial infrastructure 
and is spending -heavily -in. 
imports from the- Wi 

Perhaps more . trdpgti^ht: ‘ : if 
Macao reverted to ,Chinft itmqd 


well cause heart-searchidgs and 
panic in Hong Kong, a bigger 
and more important, colony and 
one that serves China- even 
better. At a" pinch C hina could 
do- without Macao's foreign 
exchange earnings. It would 
certainly have no difficulty in 
taking over the territory. Many 
of the leading-' banks and 
businesses are already run by 
Peking's men and the half of 
tbe schools which are not run 
by the Roman Catholic Church 
have strong Communist influ- 
ences. A good Illustration of 
Peking's control -is that in the 
days leading' up to October T, 
when China . celebrates its 
National Day, virtually every 
street was hung with celebratory 
bunting.' 

To take Maeap and not Hong 
Kong. Peking would have to 
soothe _the British colony's 
nerves with .many sweet' words. 
To take both would imoose 
sertous strains. Low of Hong 
Kong's foreign exchange ‘ earn- 
ings would' be a big blow -and 
Hong K--»ns with its much 
stronger ‘Western mentality and 
mixture of political groups 
would be inuejb - more 
indigestible. 

; So it is not surprising that the 
events of April 2874 in Lisbon 
caused an upheaval in Macao. 
Two rival groups of Portuguese 
were formed, the Centro Demo- 
cratic** de Macau Which de- 
manded an end to the .privileged : 
class of Chinese tycoons, and 
the Association for the Defence 
of the Interest of Macao .with 
close links with the syndicate ' 
running- - gambling and -other 
interests. The Centro 'much up- , 
set the previous Governo.-, < 


General Ndbre de Carvalho, and 
railed against the - wealthy 
Chinese .for -making piles of 
money and then taking it on 
the last hydrofoil to Hong Kong. 
The Chinese in Macao, however, 
were hardly Influenced as they 
were either too busy making^ 
ends meet or making tbfin*' 
money.:;';- ' ■‘•/t 

But -.the- most. Significant 
change was the appointment of 
a new Govenor, Colonel ; . Jpsi 
Garcia Leandro. If isr almost as 
if Njgcab is waMng from alqas& 
sleep. In his.-flrs? II months -erf 
office Hr new. Governor has 
already -dmnbdgtrated fifs’/fen-' 
thusiasm and his awareness of 
the political tightrope on which 
he has to operate. He has fought 
hard to get the special position 


of Macao recognised add to try as an infringetBWft of r its own 
to isolate the colony froia The- sovereignty. ■ Peking seems to 
d ay t.o day "pblltfcaT tonpen£ ?Qf > hfc*e- 'given its blessing for 
Lisbon. Under the nw Tpl4u--iffiaa’s scheme. ~ . 

guese constitution he will have i&isf ; -other' ways " ‘Colonel- 
: fhe status of a; cabinet' minister. ' fSimdrQ has ambitions. - He 
and Lisbon will-hot be aWe -ttf. he is keen to improve fhe 
, in terfere af . its own whang: the ordinary Chinese who 

.-the colony’s affairs:- V’ .wjapke up 9S per cent of Macaw’s 
* He has also -pushed thTOugt^^ fe d > itahts. It is hot before- 
a plan to hold direct; electiouttiSe--- 1 In - the eight years of 
for six pfihe l8 seats foMafcao%.^Seral Carvalho's rule little 
hew - /Legislative Ajssemblyj.^fedone to help the ordinary 
<\nqjher six-members .ape tp bet.M^ese. All except the most 
nominated - by^Chlnese . groups; ;&ly government, jobs were the 
and th^. remaining six appointed 'g^aisite of 'thb 7,000 or so 
: by the ; Governor^ This as qiUtte- Ip^aguese. Industries ;Hke con- 
's 'catCragebns.': move >arti i on and banking were con/ 
larly since Hong Kong has. lQiig Sisfed by Peking’s Chinese,' and 
claimed*, that direct. election^ mdW of the rest of the economy 
would not be' tolerated by Qhina J -by- the rich syndicate, which 
as. they would be seed by Peking “operates the gambling franchised 


NOTHING BETTER -illustrates 
Macao's role in the world than 
its economic performance. Tbe 
tiny territory is not merely' a 
colony but a colony of a colony, 
and as far as the economy is 
concerned. Hong Kong is ti|e 
colonial power, not Lisbon or 
Peking. 

This fact has been even more 
marked since 1973 when the 
world gold' bullion trade was 
freed. Before-.. that Macao, had 
one source of revenue which 
was not linked in some way to 
Hong Kong. Some .experts' 
calculate that in those days 
more than a million ounces of 
gold was coming info . The 
colony each year: now., the 


amount has dwindled to . a dational product, so the amount ..eminent ' was doing what 
trickle.- though 'gold- is_. etiitfbf. goods imported ‘is. a .godd could to improve export p 
cheaper than iu Hong Kong. -Indication of how well or how fonfian<ie especially by try*” 
Every other - foreign «xcban*e:*adly the economy , is faripg; - - - : = ' m ~‘- . “ * - 

earner for Macao has some link lost year imports fell muTThe;® • per f ua ~f -- turope- 
or otherwitb Hong Ki#Hg::.tlwtte»de gap narrowed.- Tvhlqb is a Economic Community ..toy. *■ 
casinos are dependent on Honffimad -sign. Exports - rose from more generous with quotas. T 
Kong Chinese .who are fbrbicId^aB&b- patacas in ,1973 fo. 551m. EEC is the most important mr" 
.to gamble. in their own cblonyilxst yean imports, fell .from .ket fo- Macao and last ye v 
the tourists are ferried , overf?5nu),'to 648m, jiataeas. - : accounted for patacas 28taL/ 

from Hong Kong, apart from 5 ^ Exports from Macao ~kre.fohg. way. ahead of theU^l wi-" 
few thousand who rome .-yi^specjaily vulnerable .to the 74m. and Portugal witi&Slfc- 
Cantom Macao’s exports are atf%orid recession, because -80 per the best biggest market-Mag- ~ 
shipped via. Hong Kong. cent, of them consist of textile, is even more vulnerable ip-. tb:- " 
.. As to its economic perfor-' Last year,. for -example, textiles. its textile -exports tead : t*ti* 
mance in the past yegr. alllhe aeeminted for 448ro.. patacas of, sist pf ; cheap, low quality • 
'indications .are.'' that, MaCHo^is. the total exports. THp Di_ector which the Hong Kong . ' 

feellng.The . pinch, '. Likei. .Hong; of the Economic , Department, industry is unwilling.ta " 
Ko.ng . the : cofopry doe§'.’ Dr^ Campos, said .that the Gov- They include '-such prodfSP -' 
publish .fiqunis ' . for .'’gro^-. ' . CONTtNUED ON NEXT PAGE * :VA-. 
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A Bank dedicated to fostering Chinese 
and Portuguese economic co-operation 


* Headquarters in Macau 

* Specifically designed to satisfy the needs of 
businessmen in the Far East and to. give . . 
support to official development schetnes . 
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-Some projects.- vtee start* 

. including the gxan&kise bridj 
finkin g Macao with- the islant ' 
of - Taapa and Coloase, fidfl ' 
ment'of a dream but a whx 
elephant as there is- no iisefi-’ 
mfrastructure on the other aid ' . 
Whoa -prosperity spill ed ow . 
from Hong 'jtoug a few yia . 
back.it was most evident in jX 
estate; ' and the ; speculafifi J . 
-bmldixig that was allowed qiri 
destroyed the neat old^» 
tortuguMe character of UtBca . 
Mow in poorer times it is § : 
ordimbty r - Chinee who /a 
.having to ' scrimp, whose & • 
dren' facer . a: bleak - ftfttf 1 ' 
because there is wruniversi - r 
and little good technical trai. ' 
ing in the colony. '• 
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* An elite staff, trilingual in Chinese, Portuguese 

and English ,v - : 

* Efficient provision for every branch of modern 
and efficient banking 
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Temporary premises: Hotel Lisboa (1st floor), MACAU 

Permanent Headquarters: Edificio Sintra, MACAU 

(from late Autumn 1975) ■ 

Telephone: 82990/1/2 Telex: OM221BO — POB515 
Cables: TORIENTE, MACAU 
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llnnAl Communist. He said a* an. Stanley Ho'g case there -is no built a 600-bedroom hotel, which 

HUUCl aside: “ There are Communists taint of such direct political is going to be emended to 1,000 

rA • all over the world.' They never favour giving him a leg up. He .rooms. Before we took over 

SC VjHlClH win power by election but find is managing director of ; the there was no accommodation 

j other ways in." Sociedad die Turismo e Diversos and virtually no decent trans- 

andro As to the future, "the key de Macau., the four-man syndi* portation to Macao. They were 

. is in the hands of the Govern- cate which has 'the exclusive almost slow boats to : China 

ONEL Josd Gama Leandro ment 0 f china." He added: franchise to run Macao’s four which took up to two days to 

ted firmly to my question «. ij^ e chl aese are a prudent casinos. But Mr. Ho’s interests get there.” 

runs Macao? Lisbon, the p^pig and are waiting for the are far more comprehensive = He has a reputation of being 
w-Jty Portuguese, the outcome of the situation in than mere casinos.. The syndl- a .“. patriotic ” Chinese. That 

thy businessmen or the Lisbon. There is a. Chinese cate controls Macao's leading means that he has the sense to 

.•rnor of Macao? “T run p r0 verti that we need, .when we hotels including the huge Hotel retain links with powerful 
show ” he said in his aje a td j«Qt fbr the Lisboa which has the tangy figures fan China. He points out 
iest military manner. arrival of the dap' in the orange-brown colour, of olde that he goes out of his way to 

ie new Governor is certainly harbour. Portugal is far iu the English marmalade. He is also be helpful to the Chinese, and 

mg more of a show of rim- sea and a long way from the managing director of one of the many of the fittings in his 

\ the Colony, and in a mere port" But he denied 1 -that 
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• -Months has thrown up more Portugal had ever asked China 
s for .improvements than to take over Macao. 

'-his predecessor. General Colonel Leandro -said =. that he 
. ■€ de Carvalho, in hU eight was aware of the need to 

•_ ■ tenure of office. improve the economy. Indeed 

>. 'lonel Leandro is only 35 his first words to me were on 
was a member of the mill-' that subject. “Macao is very 
r Committee of 200 which weak,” he said. He has led the 
. ' :id Dr. Gaetano in Portugal attempt to get the gambling 
. ‘ onths ago. While we talked syndicate to pay . more for 

- ■■ it at his table in his neat its franchise. He listed a host 
. bush shirt and spoke of things that Macao needs. 

- tly in English. His whole “ We need a seaport We need 
jach was that of a military the trade of China . -to -pass 

"who knows what it is to through this port."- He men- 
‘ «/ and to -take orders. He tioned industrial > schemes, 
i^tiat firmness of a man who tourist complexes, improvement 
' >- ts lo get things done when the infrastructure on Macao's 
= . ays so. Yel he showed two islands. The new. Governor 

-'fy for the welfare of the is obviously a man of integrity. • , w J 

• people hot just little goodwill and firm ambition. His hydrofoil companies plying house, including the air- 
’s of Portuguese or the supporters onlv hope that he between Hong Kong and Macao, conditioning, are Chinese., 
influential (because they dwis not founder on the all too k vice-president of the Real Indeed he admits to having good 
. ties with Peking) Chinese, obvious problems of -money, Estate Developers of Hong Kong connections with the mainland: 
Vl * rich Ch<nese businessmen planning, education and train- and of Macao's electricity com- “ I believe," he told me, “ from 
V-know well the power of ing, and manpower. He may pany. He is in the process of my friends in China that there 

j y. He drew circles -on a J«t discover that>not every- building a racecourse in- Tehran is a future for Macao” But if 

V paper represea ting each ' thing in human life- cam be and wants to bring Horse *acjng Macao reverted- to China and 

ie interest groups with solved by a military command, to Macao in the summer. became Communist,, would he 


’nrtoguese political dissi- however well-intentioned, 
smallest of all, and. then 
sketched a big circle O—— 


He is largely a self-made in an slay? "No. I^told them, X am 
and recalls that when he went too outspoken. He admits that 
to Macao at the age of 19. he * **acao were taken over and 


• iketchcd a big circle tl O j* to Macao at the age oi i», ne “ “rr 

“ ig them all. representing The SynOlCHte S had just $HK10 (fl) in his 

iole of Macao, and pointed _ _ _ ' i pocket He bad been studying 

•usly,. squiggling through TVfp StSHlGV TtO science at Hong Kong University FJ “L b e t0 take care of 
small circles brusquely: ■ when the Japanese war broke- nunse “*- 

i for these people-all the MR. STANLEY HO -might well out He tried a succession of 

* !.” be regarded as' the richest- man businesses including shipping Dnlrma’c 

: Governor himself has in Hacaih— if he did -not live interests, chemicals, and real * *.Jalr.Ig 3 

many of the initiatives, in Hong Kong. He makes most estate until in 1962 he U/> V!n 

rossed for the move to of his money in Macao, but lives was leader of the syndicate lvll* i ltr X 111 
direct elections to the new at No. 1, Repulse Bay . Road, which won the 25-year MR. HO ' YIN, a multi- 
ative Assembly. “ It is an Hong Kong, an ' impressive franchise to run the casinos, millionaire, occupies many of 
tant step for us. hot too house with electronically *• con- Mr. Stanley Ho reacts sharply the leading capitalist positions 
tent like the first step on trailed front 'gates Acrid com- to people who say that he is of Macao. He is President of the 
. toon, but important," he manding: a superb ‘sweeping making a lot . of money out of Tai Fung Bank, bead of the 
ie. In ten years perhaps view ofthebay.-' - : Macao and then taking it out: Macao. Chamber of Commerce, 

. je members might be. Mr. Ho’s suit was sobeK.r’biit “ It was a gamble when we took runs the Canidrome 'greyhound' 
I. He also tried hard to sharply cut enough- to reveal' a over, and it is a gamble which racing stadium, and has power- 
Lisbon's interference and confident busin essman wtio has has gone our way. Before we fid fingers in . many industrial 
'-d Macao’s heed fat made Tiis-way -by^entrepreneu- won the franchise, the croupiers and commercial operations apart 
* autonomy, administra- rial ability pliis '.sharp 3udg- wore singlets and slippers, there from the casinos. But given 
nd legislative powerto ment when it counted.. 'Whh;-was no air-conditioning and no Macao's peculiar position, he 
our own problems." Mr.' Ho Ylh he is Macao's lead- European games.. Before we has a much more important role 
h he - is ' obviously ing biisinesstnan-r-sbme people took over therewere only 20,000 in the colony: he is Peking’s 
istic by inclination the say that he an# Mr. Ho Yra tourists coming; now there are official representative. When I 
nor is. obviously not a control the colony— but in Mr. more than 500,000 and we have was in Macao his official duties 


for- Peking stopped him, from 

seeing me. His secretary ex- 
plained:. “ It is getting dose to 
October 1 (China’s' National 
Day} .and Mr. Ho Yia has: to; 
prepare the celebrations and is 
making no appointments for 10 
days." 

How Mr. Ho Yin, now in his 
60s. and several times married, 
came to be China’s man in 
Macao has not been properly ex- 
plained. The most convincing ex- 
planation is that after the 1949 
revolution he had the foresight 
to' be friendly towards the 
Chinese, and followed this the 
next year during the Korean 
War by helping Peking to run 
the Western blockade. China — 
typically — did not forget to 
return the favour and granted 
him the sole franchise for im- 
porting Chinese rice to Macao, 
which has been a major source 
of his business success. Another 
important ladder which helped 
Mr. Ho Yin to make his millions 
was the gold bullion market For 
years Macao was alone in all ow- 
ing free dealings in gold. 

Opinions differ about Mr. Ho 
Yin's business acumen. The, 
rather sour, view of some busi- 
nessmen is that if anyone was 
awarded Peking's seal of un* 
proval and failed to make 
money, he would be a fool. Fel- 
low -bankers regard him as a 
cordial and affable man. But his 
love of gambling has caused 
Mr. Ho Yin same problems: Mr. 
Stanley Ho claims that he threw 
Mr. Ho Yin out of his casino 
as he was losing too much 
money and that was no good for 
anyone's image. 

Whether Mr. Ho Yin is actu- 
ally -.-Peking's real power in 
Macao— as opposed to its offi- 
cial representative — remains 
open to conjecture and argu- 
ment Many keen observers of 
the Macao scene will for ex- 
ample tell you: if you want to 
see who really runs Macao for 
Peking, you ought to look at 
the; New China News Agency. 
However. Mr. Ho Yin's approval 
is tome thing that .is anxiously 
sought When plans were an- 
nounced for a container port 
atJCacao,. businessmen carefully 
scrutinised the list of backers 
to ■ toe who was behind : the 
scheme. They saw Mr. Ho Yin’s 
naiiie. and’ expressed relief-^' 
that '• meaht Peking approved 
and Wanted an alternative port 
to Hong Kong. . _ “IT.! 


OF LUXURY 
IN MACAU 


Hotel Lisboa: Macau’s finest hotel and casino. 600 
luxury rooms to suit all your guests’ needs: spacious 
singles to sumptuous suites. 

-A 24-hour gambling casino to equal Europe's finest. A 
selection of restaurants, night-clubs featuring top inter- 
national entertainers, shopping arcade, beauty 
parlours, a sauna bath, tour ’guide service, swimming 
pool and a Children's playground with games facilities, 
and a great game for the not-so-young . . . Ten-Pin bowl- 
ing. The Hotel Lisboa is only a short ride from Hong 
Kong. 

You can take the world’s first commercial “ jetfoil ” 
which gets you there in only forty minutes, an air-con- 
ditioned hydrofoil that takes 70 minutes or a luxurious 
ferry boat for a relaxing 2§ hour ride. 

The Lisboa ... a tower of luxury. 

The Lisboa 

For reservations and information : 


UNITED KINGDOM: 

Supereps, 

62 High Hoi born, 

London WC1 

Ted: 01-242 3131. Telex: 23-170 
Information and booking office. 

AUSTRALIA: 

Macau Tourist Information Bureau 
6th Floor. Swire House. . 

8 Spring Street, Sydney 2000. 

Tel: (02 > 276418. 

Cables: - ' 

MAINBURO .Cd 

l Information only) > 




HONG KONG: 

-Macau Tourist Information Bureau, 
1S2S Star- House. Kowloon, 

Hong Kong. 

Tel: (3) 677747. Cables: MAINBURO 
(Information only) 

UNITED STATES OF AMERICA! 

. Funnann Associates Inc. 

3133 Lake Hollywood Drive, 

Los Angeles, Calif. 90068. 

Tel: (213) S3 1-3400 


(Information only) 
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How your company can profit 
from The Hongkong Bank Groups 
extensive knowledge of 
..... Asianmarkets 


When you do business in Asia, yom 
need careful forethought, a lot of 
initiative and. all the help you can 
find. Asian markets are full of op- 
portunities, vexations and rewards. 
Jfyour company is about to establish 
or build up its business anywhere 
in Asia, , you should consider making 
use of die far-reaching resources 
of The Hongkong Bank Group. 

, • * • ■ • . " _ *. t • 

The Hpngkong Bank Group has - 
assets exceeding £4,000 million and 
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venture or simply expanding, we can- 
help you with specialist knowledge 
and market information at every stage. 
Many businessmen, want to know 
about conditions and opportunities 
in more chan one countiy in Asia. 
They do not need to go to each 
country. The total picture is always 
available to them from 1 any office of 
The Hongkong Bank GroupL 
This can include such vital .factors 
■as natural resources, GNP, per- capita 
earnings, population trends* capital 
expenditure programmes^ taxes, laws, 
-excliangc controls, the ins aftd'outs 
of imports and exports, and- so on. 

The money side. 

With such remarkable assets. The 
Hongkong Bank Group can facilitate 
tlie many kinds; of, long and short 
term financial help chat you need. 
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We can play a valuable intermediary 
role too, avoiding delays that often 
occur when dealing with local or 
correspondent banks outside Asia — 
delays that could affect costs because of 
sudden changes in the rate of exchange. 
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offices in 39 countries around die 
world. 200 of these are in Asia alone-. 
Unlike many other international banks. 
The Hongkong Bank Group originated 
in Asia - bur head office was established 
in Hong Kong as long ago as 1865. 
Ever since then, we have been a 
prime mover behind much of the 
financing of trade and investment, 
tliroughout all of Asia., and beyond. 

How we can help your business 
make headway in Asia. 

Whether you arc entering the Asian ' 
market by acquisition, merger, joint 
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Hr tan Mp fom mih all kbuh tf money mailers 
tirm^iawl AsU. 

Local and international financing, for- 
eign exchange, export finance; ere dir. 
facilities, these can ail be handled by tis. 


We tarnv tow it kelp yen sauted is tie aaifae nurivu 

ej Asia. 

.Let us introduce you. 

The people from The Hongkong 
Bank Group in any country can in- 
troduce you without delay to contacts 
that might otherwise take you years 
to establish. They know the people 
that you. should . meet: agents, fel- 
low' businessmen, suppliers people in. 
Government, technology and industry 
•. . . all valuable, all at the right leveL 
For further information on bow you 
can profit from The Hongkong Bank 
Groups knowledge, please contact 
any of our offices throughout the world. 
The Hongkong Bank Group in- 
cludes The Hongkong and Shanghai 
Banking Corporation; Mercantile 
Bank Ltd ; The British Bank of the 
Middle East; The Hongkong Bank of 
California; Hongkong Finance Ltd , 
Australia; Wardlcy Ltd , Hong Kong; 
Hang Seng Bank Ltd , Hong Kong 
and Wardley Canada Ltd. 


GENERAL DISTRIBUTORS 

MACAUNITEB 

- MALHAS € CONFECCdES, LDA. 

• Aw Aitnirabie Heis, 54,-2* 

.ISBQA ' ’ - - - . - PORTUGAL 


THE HONGKONG BANK GROUP 

■ Sening Asii andthe world. 

MA C! a it MAIN OFFICE: Sncursal de Macau, Apt. 476, Rue de Praia Grande No. 2. Offices in Australia, Brunei, 
People’s Republic of China, India, Indonesia, Japan, Malaysia, New Hebrides, Philippines, Singapore, Solomon Islands, South Korea, 
Sri Lanka, Thailand. Also in Bahrain, Canada, Channel Islands, Djibouti, France, Germany, Jordan, Lebanon, Mauritius, 


GROUP HEAD OFFICE; j. Queen’s Road Central, Hong Kong. 
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Portuguese 
pressed 
on farm 
eviction 

THE GOVERNMENT will .be. 
“robust” in protecting British 
- citizens and tbeir property in 
Portugal, Foreign Office Minister 
of State, Mr. Roy Hattersley. 
promised in the Commons yester- 
day. 

This policy would he con- 
tinued until Britons like Mr. 
Patrick Wardle and his family- 
evicted at. gunpoint from their 
farm in the Alentejo area— were 
■properly’ treated, he told MPs. 

• ’ Mr. Hattersley said ■ he had 
raised . with the Portuguese 
Ambassador the eviction- of Mr. 
Wardle. The ambassador had 
told Mr. Hattersley that he had 
spoken by telephone with the 
Portuguese Minister of Foreign 
Affairs; who assured him that the 
Portuguese Government would do 
everything in its power to give 
■British subjects and their pro- 
perty proper protection. 

Mr. Hattersley said he had 
reminded the ambassador of 
Portugal’s obl'gation to British 
nationals and their property, 
and of the adverse effect which 
episodes like this would- have 
on Portuguese standing : and 
economic prospects. 

Similar representations had - 
been made by tbe .British 
Ambassador in Lisbon to Portu- 
gal's deputy Fore ; gn Minister 
and the Minister of Agriculture. 
“We will continue to press the 
Portuguese Government for a 
satisfactory outcome." 

Cost of carpets 

NEW CARPETS for the Palace 
of Westminster cost £18,151 in 
the last year. EnvironmentUnder 
Secretary. Mr. Ernest Armstrong, 
stated in a Commons written 
reply. 
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Electoral SDH^ilsi®i promises 

to keep in close touch 

THE PRIME MINISTER, Mr. ment, aS he is legally 6Wi 
Harold Wilson, reported to MPs' do." 
yesterday. on his. meeting with, a The business could be « 
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system 
report next 
summer 


Ay Richard' Evan*, 
Lobby Correspondent 


I becoming a political issue, are 

I under study by an -independent "The conclusion must' be in 


A r;?S5S: : ?t hf.-y-x ' 


/ w v r ‘ , t; ' • ifH 

I ^ ^ p i » 0 tip 
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matters for him." 
Mr.-Millan added : “The 

Commission set up by the Hau- these circumstances that the S M S f ^ B ^SSL t ! 

sg nsns Se^ w 

meeting in London yesterday ana |. M i, j __ _ _ 

hopes to present a report early “When the liquidator has JJJJp ^ C0 ?h erne i n tL1 C 
next summer. This will have no done whatever -he can to sort. T4 ,“® 

official standing with, the Govern- out the facts and decide -what 

ment but the Intention is to should be done for the future, he T £® - . p !£h 

guide and influence public will of -course be-in close touch andhaa a tan 

opinion. with the Government.-' !LS 

put -any particular propos 

. Later, dunng the report stage the Government, it wiH to 

f nanp'P a ^ otti 5 h ™ SS^topment carefuHy considered." 

V/Udll^c Agency (No. 2 Bill) Scottish Mr. Millan said he 

The terms of reference of the reluctant to say anythii«; 

commission are 7 to examine the TZp?? P® provisional might make the task of the 

existing and any alternative i Snd '^ qi ^ t3ator 

systems of election to the House to Sih M mS % if obT 

of Commons and possible systems J J 11 „ thiB rather ^ 

of election for any devolved creditoni ’ mdudm ^ t 116 Govern- situation.” 
legislative assemblies that may • 
be established within the 
United Kingdom.” 

The Liberal party has been 
Championing the cause of 
electoral reform for years and 
recently interest has been shown 
by a small number of Conserva- 
tive and Labour MPs. But the 
Conservative party decided 
heavily against- a' change to a 
more complex electoral system ; “i ' . . 

Blackpool conference THE- GOVERNMENT fs-'.to . ,con- . trade unions and others 
earlier this monte.- - - sifler whethe r the p urchase, of .a -might have”a rltovanrtob 

Ixird Blake, Provort of -Qneen’s 


Minister to hear advice 
on Furness Withy deal 


BY JUSTW LONG 



.Into the home 


SEflnt ^ dectoralptem or what ^ •' , Me f gflrs Importance to Britain. ~He 

^bod . should be put in its ConuBlrifton. ; . _ ; . the Govenimentto act “wi 

place. . •••■ The dedtfoff,^^^ ’taken ^by Utmost urgency” in ord- 

But he admitted that his own Mrs - Shlriey^vmi^s, Prices and ensure that this . British sM 
| views had changed over the past Consumer . Prbtectxott.'.Sccretary, company rematoed British, 
year or two. Having considered 5 foe' -Qf. 3 jvfoe torn the __ Jgcq ^ b in 

that the British system- had Jre^r-gei^.otTm^W^ -^ e Gownuni^Wd 
worked exceptionally wellhfe now »*«•--— k»-. .. Y- wouia- 

1 4houghf -there. was scope for s full 
independent assessment. 








Members 



Car Drivers Championship! Watch out fbr these boys in * 76 , 
it locks like they^e gairig to .. ... 


land Cars 


TRIUMPH DOLOMITE SPRINT: WINNER RAC TOURING CAR DRIVERS CHAMPION! 




Lord Blake thought the. rime 
[was more ripe now than, for years 
| to focus public attention on the 
: complex issues involved and to 
examine a. number of often-stated 
views for instance that pro- 
portions] representation meant 
weak, coalition government or 
that our two party system meant 
j strong government, 

■ .Otter members of the commis- 
sion include Sir Jack Callard 
former chairman of ICT, pro- 
lessor Ralph Dahrendorf, director 
of the London School of 
Economies. Lord O'Neill of the 
Maine; former Prime Minister of 
Northern Ireland, and Lady Seear 
^ Liberal peer. 
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EDITED BY JAMES ENSOR 


John Wyles assesses the prospects for Harland & Wolff, the shipbuilder whichfis the 

of a troubled province 





f r_ 


' . \LTHOUGH all of the United 
1 .kingdom's shipbuilders are 
\ offering .extreme difficulties 
* ecause of the world shipping 
--.'.-lump, the current crisis . at 
• *■ farland and Wolff in Belfast 
i perhaps the most critical. It 
- .{.afflicting a shipyard which 
. not only one of the most 
1 ' lodera in. Europe "but which is 
: Iso the lifeblood of a deeply 
,/ -oiibled province. 

It is not yet dear whether 
- eople in Northern Ireland 
. cneraiiy axe ready- U> believe 
«at Mr. Stanley Orme, the 
. [mister of State for Northern 
reland, meant what he said 
~ • n fortnight ago ' when he 
anted management and unions 
. : tat -the 10,600 jobs at Har- 
ind and Wolff, were in 
^ wpardy unless current losses 

- ^ '.ere contained and some 

rofil ability assured after 1978. 
i such a shell -shocked com- 
. 'innity there is an • under- 
amiable reluctance to accept 
.’.:«at a British Government. 
ould say the last rites 
ter an enterprise which was 
'- e lyncbpta of the U-K.’s ship 1 
; Hiding effort during the last 
it and which is still one of 
--.e main. arteries. of the North- 
n Ireland economy. The 
anomic upheaval and the poli- 
v > risks of a shutdown would 

• enormous and, it is often 
-gued, they would be taken 
Jy if Britain was bent on 
al .withdrawal from the pro- 
ice. 

. Nevertheless, (he statistics 

- rich spotlight Harland and 

. .. olff. as the great white ele-. 
ant of UJC shipbuilding are 
w quite familiar.' The yard 
s not made a profit since 1963 
/ d by 1978, if not before, it 


will bare absorbed : £140m. of 
Government money to cover its 
escalating losses and; a . moderni- 
sation programme 'which, makes 

it the best-equipped tathe U.K. 
The firm will lose money on all 
of tho 13 ships,, worth £270m., 
now on its order -book. When it 
seemed that even roe “final ” 
£60Ka. promised by the Govern- 
ment when the yitid 'was taken 
into public ownership earlier 
this year would not be enough 
to cover projected 1 ! loss®. Mr. 
Orme dearly derided that shock 
tactics must - be rtried where 
m ass ive investment had so far 
failed.’ ' 

Mr. Orme has decided that the 
recipe for Hari and V must now 
:also include .greater produc- 
tivity, tighter .conitrdi of costs 
and a major exercise :in worker 
democracy. - ; . 

Aithnug h . shop - .stewards' 
resistance may. delay the 
appointment of worker directors 
under Mr. O one's plans for 
-reconstituting Hariand's Board, 
work is going' ahead on a major 
expansion of industrial- demo- 
cracy through- the - creation of 
joint-decision . making .com- 
mittees at various levels within 
the yard. " - ^ 

Outside the shipyard, there 
are those -in .Northern Ireland 
who think that this revitalisation 
exercise has come -too -late to 
cope with the legacy -of bad 
strategic derisions, by - manage- 
ment and. a complacent ' work- 
force. --V 

Not surprisingly there is 
much more optimism inside the 
yard where the hew plant and 
equipment spread aver the 260- 
acre site, has produced the feel- 
ing “if we cahft do It, then 
nobody can.” But toe UJL's 



most modem shipyard at -the 
moment is 1 probably its most in- 
efficient and the priority task 
facing management and unions 
is to convince Mr. Orme by 
Christmas that there is a real 
prospect of improving the 
present performance of around 
53 man hours per ton of ship 
produced to around 40 hours 
per ton by the middle of next 
year— a still modest target in 
comparison to output "at some 
other British and foreign yards. 

The strength of claims that 
the company has been “ blown 
off course” by spiralling infla- 
tion and a damaging steel- 



Says Mr P. Gleghom, Managing Director of Wayfrihge Limited, a sophisti- 
cated electronics' company, 'Cleveland offered a wide choice of sites and a good- 
quality of labour readily adaptable to new skills. There were no delays in moving 

in/. • 

Cleveland County has advance factories and factory ?5tes waiting for you. 

Send for the Cleveland llteratpre and find out about Britain's newest and most 
exciting development area. 


To the County Planning Officer, Cleveland County, Gurney House, Gurney St,, 
Middlesbrough, Cleveland. Tel: (0642) 48155. 

Please send me the Cleveland literature. . 

. . .- -v- ’ FT(3) 


Name ......... 

Company 

Position 


— 




Address^.^... 


Cleveland County - f he ne*Y centre inthe North East 


workers 1 dispute in 1973 has to celled, thereby reducing, the 
be acknowledged. But tbe scale of the company's pro- 
modernisation programme itself jected losses, 
may well have been a major Thus, the yard was trying to 
factor together with managerial cash-in on the tanker boom and 
instability and a drift into at the same time push through 
apathy by the labour force. the capacity expansion scheme. 

Harland and Wolff decided in But this disrupted the flow 
2967 that with the trend of the yard's steel through- 
Jq wards ever bigger tankers, put and therefore its shipbuild- 
thc yard's future must be based tag activity. According to some 
on a capacity to match the accounts, shipbuilding at times 
biggest and the best that the became a major exercise in 
Scandinavian and .Japanese improvisation, productivity fell, 
could produce. Accordingly, a end with management's fl nan- 
new building dock was con- cial controls already under 
structed capable of producing pressure forecast losses 
tankers up to 2m. tonnes. Still escalated through general price 
banking on an expanding inflation. Although the situa- 
marfeet for vessels of this size tion is now much improved, the 
and larger, it was realised that steel fabrication scheme has 
the company's ability to com- fallen behind schedule due to 
pete on price and delivery outside contractors’ delays and 
would be curbed by its existing will not be completed before 
steel fabricating facilities. .the middle of 1976. 

At 200,000 tonnes of steel Against this background, the 
fabrication a' year, output was -yard's hopes of containing losses 
limited to one large tanker and eh fixed price contracts and of. 
one bulk* . carrier when the meeting delivery dates were 
labour force and shipbuilding, wfeli and truly wrecked by a 
plant were clearly capable ‘ of : ’prolonged steelworkers* dispute 
more. . from February , to June 1973. 

Under itsthen new managing>:T5hs brought .to .a. head; a ,sim- 
drrector, Danish born Mr; Ivqr’nfcring . • personality . crash 
Hoppe. Harland and' Wolff ^between Mr-Hoppe-and some. of 
therefore' embarked In early the yard’s shop stewards, and 
2973 on an ambitious £35m. particularly Mr. Sandy Scott 
sebeme^tb; raise steel fabr ica- thfe tafloential -leader -.of the 
tion capacity to 200.000 tonnes Boilermakers - 'Amalgamation, 
a. year.. At the same time,. Mr. Hoppe still .occupies .p?ide-| 
orders were . accepted, for of place in tho shop stewards’ 
several' tankers of. 300,000 demonology despite his (fopar- 
topnes .or more, .including six ture la months' ago, V'\. 
330,000 tonne ships for Mari- With the yard well on the way 
time Fruit Carriers. Orders for to a flfijm: trading loss for 
three of these were later can- 2974, a successor to Mr. Hoppe 


was urgently needed to estab- 
lish direction, if hot continuity, 
at the yard. Although there 
were more than 90 . applicants 
for • the job it ' was not until 
nearly II months after Mr. 
Hoppe's resignation that Mr. 
Kopald Punt, a -quietly-spoken 
51-yeanold Yorkshireman who 
was the yard’s assistant manag- 
ing director in charge of ship 
production was appointed 
managing director by a selec- 
tion committee which -included 
two trade union representatives. 

During the intervening 
period, a four man executive 
committee had taken on the 
managing director’s functions 
and decided as a matter of 
policy to avoid taking decisions 
of principle which might com- 
promise Mr. Hoppe's successor. 

■ A conceited attempt to boost 
performance is now being 
mounted by a range of produc- 
tion committees and by a joint 
task force set np at the sugges- 
tion of Mr. Orme. Among other 
things the task force will try to 
deal rapidly with bottlenecks 
and difficulties which still exist 
because of delays in the moder- 
nisation programme. 

At the same time it is hoped 
that the proposed new worker 
participation machinery will 
tackle what is widely seen as a 
lack . of motivation among 
sections of the workforce. 

The lack of definition about 
attitude problems at Harland 
and Wolff makes a specific 
solution more difficult to find 
than if toe yard were beset by 
more of the traditional forms .of 
labour unrest in shipbuilding. 
In fact great strides have been 
made on this front and in tbe 
process one or two of the 
unions' sacred cows have been 
slaughtered. Harland shop 
stewards claim to have been 
years ahead of their colleagues 
In other U.K. shipyards in 
accepting flexible working 
arrangements designed to 
eliminate demarcation disputes. 
They have also accepted the 
introduction of semi-skilled 
workers in traditional 100 per. 
cent, craft areas together with 
changes in customary manning 
airaugenients- 

Thus most of the ingredients 
tor possible .success Can ..be 
found " at - the yard. v - Mr. 
Orme must now be fervently 1 
hoping that the right mixture 
will be found to lift the shadow 


Freudian 

Management 

By PAUL LENDVAI in Vienna. 


COULD IT BE a symbolic 
coincidence that the Hemstein 
Management Centre, the 
pioneer of a new, anti-authori- 
tarian approach, to m a n age m ent 
training in Austria, is located 
almost exactly opposite the 
house in Vienna’s Berggasse 
where Sigmund Freud lived 
and practised for over four 
decades? Maximilian Fink, the 
38-year-old director of tbe 
centre, is keenly aware that the 
“ management by objectives ” 
system can no longer be defined 
merely as “ a set of goals and 
strategies " for a company, but 
more and more ^s “ a complex 
system of economic and pri- 
marily human aspects.” 

- The opposition of the rela- 
tively small but increasingly 
prestigious centre to what Dr. 
Fink calls the “purely techno- 
cratic approach” (growth objec- 
tives, maximisation of profits, 
hierarchy, performance, etc.) is 
deeply rooted In the peculiarly 
Austrian system of social 
partnership. It was the Vienna 
Chamber of Economy which in 
1965 gave the go-ahead signal 
and provided the necessary 
funds to set up a modern 
management training institu- 
tion. The courses and confer- 
ences are mainly held in the 
picturesque Hernsteta castle, 
about 40 miles from Vienna, 
hence the name of toe centre. 

Though a relative newcomer 
to the international world of 
business schools and manage- 
ment centres, Hemstein has a 
rapidly growing reputation with 
20 per cent, of the 2,500 partici- 
pants this year coming from 
abroad, mainly West Germany 
and Switzerland. Senior 
managers from Daimler Benz, 
Volkswagen and Ciba; top 
management from the Austrian 
subsidiaries of multinationals; 
and the foremost Austrian com- 
panies attend the 80-100 courses 
which last from three days to 
up to four, weeks. No course 
exceeds 20-25 participants thus 
encouraging g sense of involve- 
ment and openness of discus- 
sion. 

Dr. Fink and his associates 
feel that in the age of partici- 
pation and industrial democracy 
the classic; functional-organisa- 
tion schemes no longer suffice. 
The . report an Austrian work- 
ing .party submitted at the 
European Foundation, on 
w {Management Development con- 
dr closure, banging v over the J'fe^ence-l^mne^ pointed out,- for 


yard..- 


! example/ : that: “ Management 


attitudes are very rigid when 
It comes to considering the 
capabilities, needs and attitudes 
of employees with regard to 
participation, the taking oyer 
of responsibility, and sharing 
the means of production.” 

This is tbe reason why, in 
addition to the usual manage- 
ment courses, Hernsteta has 
devised -a highly popular course 
on the new tasks faced by 
management operating under 
the conditions of “Mitbestim- 
mung." In Austria, directly 
elected worker - directors con- 
stitute one-third of the member- 
ship of the Supervisory Board. 

Management training centres 
should create an early warning 
system on the socio-economic 
environment, in the opinion of 
the Hernsteta team. There is 
no “Hernsteta model ” as such, 
but rather a flexible and out- 
ward-looking approach. 

The centre also acts as con- 
sultant to Austrian enterprises 
in need of creative manage- 
ment or adjustment to changed 
marketing conditions. In this 
capacity Dr. Fink introduced a 
second system of decision- 
making and target-setting units 
at Gebauer and Lehmer, an 
Austrian company with 380 
employees manufacturing equip- 
ment for the heating industry. 
The “ production committee ” 
consists of a production 
manager, two men from produc- 
tion middle management, one 
from marketing middle manage- 
ment and one from the produc- 
tion line itself (a supervisor). 
This committee operates with- 
out a chairman and is free to 
make all decisions about pro- 
duction without consulting top 
management — provided tbe 
decisions do not impinge on 
other decision-making units — 
and that costs can be recouped 
within a single financial year. 

So far about 14,000 Austrian 
and foreign managers and 
executives have attended the 
Hemstein courses. As from 
next autumn, a new wing with 
12 rooms will be added to the 
Hemstein castle which at pre- 
sent provides accommodation 
for 75 participants. Fees, includ- 
ing full board at the castle, 
range on the average from 
£100-£150. Due to the preferen- 
tial rates, charged tor Austrian 
small businesses, the Vienna 
Chamber of Economy, which 
also owns the castle itself, has 
to contribute about £25.000 to 
the- £400,000 annual budget. 


BUSINESS PROBLEMS by our legal staff 


Doffar premium 


Could you please quote 'the 
formula for calculating the dollar 
premium, indicating which items 
are fixed and which variable, 
with parti c alar reference to the 
particulars given each day In 
the Financial Times? 

The investment dollar pre- 
mium stems from exchange 
control regulations which stipu- 
late, inter alia, that a U.K. resi- 
dent wishing to invest abroad, 
either in shares or property, can 
do so only through a special pool 
of investment currency. 

In order to gain access Jo this 
pool of. funds, a premium has to 
be paid over and above the 
exchange rate ruling between the 
pound sterling and any overseas 

currency- - 

Since the pound has floated, 
the market has worked on the 
last officially, quoted purity for 
the pound of SUS2.60. Adherence 
tar this, rate is . to facilitate ^eat- 
ings in . investment currency 
which is bought . and sold, by 


T * 



totally concerned with cars of quality 



institutional dealers for' -their 
own purposes: 

It will be appreciated that con- 
tinually r to adjust for changes 
throughout the day in the actual 
rate of exchange would be im- 
practicable. ... 

As sterttng is being traded at 
levels substantially below $260 
the effective cost of investment 
currency is very much less than 
the market rate. The effective 
rate can be found from: < nominal 
premium + 100 X by the spot 
exchange: rate over. 2.60) minus 
ioo. ; • 

Taking the nominal (market) 
rate as 96 per cent- based on 
$2.60 amTtbe spot rate of 'sterling 
as $220'- to "the £ would result in 
an- effective- rate for the premium 
of 65.S? - per, cent 

Under; existing exchange: con- 
trol regulations,, one-quarter of 
the .dollar, premium .content 
accruing; fo a "seller has to be 
surrendered to the UK. authori- 
ties. 

The Conversion - Factor, shown 
in the ,Fr each day. at the foot 
of eolmnn one of -the Share In- 
fo rmatioo^ .Service, was designed 
by the Stock Exchange authori- 
ties for n^e by non-U Jv, residents 
to ascertain the net price of an 
overseas • security quoted In 
London which, when quoted in 
sterling,- mnst include toe invest- 
ment premium, A price of 15Bp 
inclusive of the premium multi- 
plied by a Conversion Factor of 
0.6254 would give, - roughly,- 983. 
which represents the price to a 
non-U JK. resident 

Second hand goods 

Can you please offer an 
explanation of the rules of 
VAT as applicable to second- 
hand goods and materials? 

For instance,. I have been 
charged' 25. per. cent on the. 
full purchase priee of a second- 
hand motor - mower — whilst 
occasional purchases of much 
the same value bought at 
auction .have resulted In no 
VAT at an to. the buyer . 

VAT laws- do- not generally dis- 
tinguish between new goods and 
second-hand goods. Broadly 
speaking, goods sold by a trader 
registered, far VAT attract VAT 
on tbe sale price.' but goods sold 
by a- private individual (or a 
small exempt trader) do not. 
Goods sold at- auctions of the 
type which - yea have ro mind 
will. generally - be offered for sale 
on behalf of private individuals - . 


No legal responsibility can be 
accepted, by- fhe Financial Timas 
for the ansiaets 'fjitien m these 
columns.^ . All inquiries -wM be 
answered by past as soon as 
passible. 




What mileage do the vans in your transport fleet gat for £1 .00 ? 
If they are delivering one to two tons of payload around towns 
or cities, it is likely that £t.00 only buys you 25 to 35 delivery 
miles, whether you are using petrol or derv. 

By using CROMPTON ELECTRICARS ELECTRIC DELIVERY 
VANS_in place of those which do less than 45 miles a day- and 
you will be surprised how many there really, are — you and your 
company could make a real impression on escalating fuel, 
maintenance and vehicle replacement costs over a number of 
years. Sq to find out how your transport might get 63 delivery 
miles for £1.00 and for more information on CROMPTON 
ELECTRICARS ELECTRIC DELIVERY VANS Telephone: 
TREDEGAR (049 525) 2927 or write for our cost figu res to : 


HAWKER SIDDELEY 

CROMPTON ELECTRICARS 

CROMPTON ELECTRICARS LTD. CROWN AVENUE. DUKESTOWN, TREDEGAR, GWENT NP2 4ER 
TELEPHONE : (049-525) 2927. TELEX': 497430. CABLES : MORILEC. NEWPORT, GWENT. 

HtwIufSlil dtkv Cfoup wppliM iwctimteat ■h w mica l mnd um rot pa w qulpnwnt with wwM-wWeMfaunJignlM. 
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Geoffrey Owen explores the economic background to yesterday’s UX-Brazil co-operation agreement 
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ESTERDAVS Anglo* 
Brazilian “ memorandum 
of understanding,* 1 and 
the projects announced by the 
Brazilian Foreign. Minister for 
cooperation in steel 4nd in 
offshore drilling rigs, mark a 
farther effort by Brazil to tap 
new sources of foreign capital 
and technology. 

Up to now die UX's .role in 
Brazil’s ■ post-war development 
has been small, but there are 
new opportunities in the huge 
investment programmes now 
getting under way, most of 
which are designed, directly or 


THE unemployment figures for to ease the social impact' of tm- indirectly, to save imparts or 
October show no change of im- employment will not Seriously to stimulate exports. The 
portance in the ' established affect the underlying- trend, investment in nuclear power, 
trend— a ' steady rise, with Although the TUC may grow where West Germany Is playing 
minor fluctuations from month increasingly unhappy about if a major part, is one example: 
to month, ' in the number of .as- the -months -go by,'' the atti- the modernisation of the rail* 
people out of work. The rise' tude of particular unions to the ways, in which British Rail and 
was markedly steeper in the presen t policy of voluntary pay several UJK. manufacturers are 
past month than' in the two restraint may be more affected showing a keen interest, is 
months preceding. On the other by the changing relationship ‘another, 
hand. It is possible that a . between disposable incomes just how big a role foreign 
change in the date of collection and prices than by the un- capital should play is a matter 
for 'the- statistics ha?, upset a employment figures.' of intense debate within Brazil, 

seasonal correction which . is Two general points can be particularly after President 
rough arid' ready at the best of made about the present un- Ernesto Geisel’s statement on 
times, and the rise in the rolling happy situation 



or Morocco. The phosphate In the baric Industries,. wt.- : 
reserves are being' exploited by account for. about half • «. ; .... 

CVRD, and the intention is- to capital, goods imports, will.. - 
build a fertiliser complex on the obliged to .switch more of p . ' 
site, with the ownership based orders, to local manufactur . •: ’ „ - ... 
on the preferred. (but not com* .Financing will be provided 4 . - j 


' V* 

v* *- -jj 

; 

a-M, 
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’^pnlsary) formula of on&thixd the. Government so that 
- State, one-third Brazilian private local supplier, can match' . „ •' 
investors, and one-third foreign. terms available from overs ' „ -- 
• Th,«- formula has been A Dew Embrarfiec,'. 1 

to ^etroSnicri^ set up to provide^ eq- 
another large item -on ^ i 

-SSLS.' tS.HKSSf - 

.ssss'sr-sfi'52SS£?»fi ■ . 

-SSEJ* %S 2 £t 5 * SttS&Eii ' 

quisa, but the associated plants 

will have mixed ownership. ICL “?? ^ m 5 f m , e ., dan ger ' 

■ fSTSamSeT will have a 30 - squeezed between . ; : 

per cent stake in a polypropy- : - 

lene plant with the rest of the multinationals, does con . 
shares held by Petroquisa and a number. of enterprises rap .. •_ 

tiro private Brazilian groups. _°* P*yiPg * jpg part. in;. . . 

" p . *7 import-substitution program 

r Whether the same Pet-te™ Given sufficient advance p 
will be used for the third petro- tiiwg- ^ the part of the:- 
chemical “pole,” planned for chasers— as is happening^ ■ 

Rio Grande do Sul inth e South, distance, .in nuclear pc 
is not yet known. There is at — there is no reason wh ' 
lease 1 one foreign company, large paIt D f the capital gi .. 
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Dow, which openly dislikes requirement . cannot be 


The first is October 9 that the International. E / / j = ■ --■ - ~ three-wav or even two-way hwide Brazil. 

three-month average level of that a rapid increase in un- oil companies would be per- r ; == I j ■ ^—=-= = -partnerships (several of them tv, the railway progran 

unemployment is still well be- employment last year followed mi tied to prospect for- oil. FTn^i rF f 1 I = -have recently come unstuck) £ 0r instance, the Governs -■ 

low the peak reached in the by a gradual recovery might Although they will 'operate A/VV***M u -. - /^OSRAIDE W L — --j---:-- — -and seems determined to go it- ^ntendj- 10 foster the crea‘ 

early summer. That peak was have been preferable, if the under risk-sharing contracts to — / AvOOSUi *Pwn HLEa E ■ "alone. Dow is building its own two new locomotive m 

almost certainly due to .the fact Government had only- had the g e negotiated with Petrobras, - ! ARiGENTTNA / / ... ~ ~ ■■ ■ = - ‘plants ‘near Salvador (but -facturers preferably Brazf ^ 

that a number of workers who will at the time to bring it the state oil monopoly, the \ j \ JRnBtUtot - ■ separate from Petroqiiisa) and foreign joint ventures w 

had been kept on short-time un- about than the slower but decision seemed to many . VYV.T. \ - says it is willing to put up an the local Investor would con' 

til the holidays were then more drawn-out increase which BraZ i lians t0 be the first break 5=jj|i| I V “ ' i t w-.jl 5q oMik»g ethylene cracker on the same the only existing man u fact ' 

declared redundant. It. remains we face. Not only would it have ,- n w i,at had- hitherto been a I / - I ■ " r 1 - "- 1 = basis, '• is a subsidiary of General I 

to be seen whether ? ere w,U done Jess p^holo^cal. ham jeRlousIy guardBd national pre* * » ■ ■ ■■' i n m . .. ■ ' trie of tirn U.S. 'These l- 

be another hump m Uie figures but it might well have hastened Anmle ‘ ' companies would be the 

this winter. the necessary change m mfla* . • ’ -ferredsuppUers'a* long a* t-* 

able hiHih^ra^e^ornoBfied^ob M^^^fhsidte^^dMtry^jr Maintain 9 ally a 49 per cent ‘partner with if not, the State may have to Qearly foreign capital - is- rOOHl prices were no more thai 

varanrie^a deterioretmn m redTeS nf tijeir moSon maintain d. . . . the State mining company. Com- do the job. The main respon- most likely' to be attracted to . ' 1UUm cent above world ma - 

thp last month nro. and sales effort ^ panhia Vale do Rio Doce sibility for eliminating the those sectors where Brazil has Dow's argument which' has levels; - payments for fort. 

^ h f roilin', avaraD* * D3JRI1C6 (CVRD), in' the Carsjfis iron trade deficit in iron and steel- 1 - a comparative advantage. The some support within Petroquisa made components and for 

which has beon imnmrtn" ainro Budgetary cost The Government's tiorition ore *** the American last year imports accounted for forest resources, both actual itself, it that Brazil's need: for knowhow Would hare to ' 

^ " ... v hnXr k 51 company’s role has diminished over 40 per cent of apparent and potential, are such that' ethylene over the next 10-15 set by exports. ' 

fSr vaXrtef natifip? U ^no The . seron J ^ 18 tha | w^ntTfareffm ^nital ^hut it because of its commit* consumption— will fall on the most of the woritfs major pulp ^ears is -so great that it will .Iake other aspects of Br 

tor tacanciec notified is Ino unemployment, and the general wants foreign capital, out it mtmts t0 ^ iron nre from ■ • • ■ -x.- ■ — r « 

small and variable to he a reli- slackening of business activity wants at the same time to main- venezu el a) otii er fo reiSi rmiS 

able indicator ami conceals a of which it is a particular tain a balance between the * J t 

large mismatch of skills: com- symptom, is one reason for the three main elements In the corporation have been invited 

pare the 54.000 job vacancies size of the public sector deficit economy— the State companies ^ ^ noeertainty 

Crude oil and dtrf wthu 

The same hesitation is being ^“P**®* 6° <xh J 
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BRAZIL'S TRADE IN 1974 (Sm^ 


registered in the South East Governments are forced to I like Petrobras, the Brazilian 


for example, with the 244,000 spend more on unemployment private sector, and the “multi- oftb details 

people now ttithout work in the benefits during a recession at nationals.” In principle the 


same region. But there is per- just the time when their strategic industries should be hv £ renf Ch«n»i“J* » nd fertilizers 

haps a crumb of comfort to be revenue from taxation is falling, controlled by Bmflians, either „ Iron and st«l 

if priced f mm fhic annoranf-. ro. I panes wmcp nave .peen con- q4*- p 


derived from this apparent- re- and the deficit to be covered by by the State or private com- rumi- ° th * r lnterrn«fl^ and 

covery, together with the pace borrowing consequently .tends panies or a combination of the ° matena,s 


2312 

3,106 

1,680 

1»535 


OS™* ‘ympl'tjnal^o. ...Ra'thtftluj tAeo^r, of to Ote 


raw materials 


force afasori,ed “ t0 the lalM>ur about the ^ size of the public Brazilian enterprises, the pre-. nort h 0 f the ' county, in the TOTAL 


The prospect 


sector deficit, however, are ference is for foreign investors ^‘ te 0^^ The bauxite itself 
based not so much on this willing to form associations % being exploited ^by two 
cyclical phenomenon as on' the with local entrepreneurs, to gnjupsr-one a joint venturt be> three 


1JB/S3 

486 

1,107 

12J531 


EXPORTS 
Agricnltnral products 
Minerals 
Semi-processed 
Manufactured 
Other - 


need all the foreign capital it ian economic policy, the 
can get; there is ample room Brazilian ” approach .is likel 
.both for the Dow project be applied intelligently 
and the expansion: of the 'Gov- with . ; "moderation. . v How" 

■ ernment-sponsored plants. How quickly the local. mdostiy 
this matter is resol ved.wfll be a velops. Brazil will conhnni ** 


test of how flexible the Govern- be a large importer • of 'caj 
• meat is prepared to r be. The goods. But the foreign supply 

_ need for importsaving invest- most likely to get the is£ 

ment, especially in .a sector buriness are t hose, wi uc^r . ‘ 
’■. * where Brazil has.no great. coin-, up with local entrepreaeS's 
parative advantage (it does not • 
jj yet have adequate oil or natural -• 

JJMA gas production) may take pre- -. 

^ ?°y feelings, of 

• • ; .“ 1 ’■ . ■■ rrhationalism. .. 

companies and paper companies are scoih> Yet the most ambitious im- 


TOTAL 


Economic 
model i 

Their willingness ; to cor 


_ , , ■■ , , . ^ ^ entrepreneurs, to greupsr-one a joint venture be- three State-owned — — 

In general, however, un- ffar that much of the recent transfer technoiogy to them, tween CVRD, Alcan and several which are about to embark on ing the country for possible nortsavinE Ttto^ranmie of all is thPTncpiv<«; tn-' Rrezil 

employment is continuing - to nse -is neither counter-cyclical and to help them develop ex--^ other 'companies^ (including their Stage Three expansion; sites; several big ..projects, ' m a sector where FrariT iriighf deiiend on whether tbev t- 

nse steadily. This is only to be nor planned and that the ports. In all this, as the dec!- RTZ), and theother a partaS their capacity will be raised including oneVinvolving British ^ to hav^^riSmpSa- S^oun^^ nvSSm^’ 


expected while national output Govimiment has not sufficient sion on oil exploration shows, ship betwea Jari/( controlled by from 7.2m, tons a year to lL6m. American Tobacco’s Brazilian tive advantage— -the- manulac- presra^halance of both : ‘ 

is falling. Since a recovery in control over its spending to the Government's attitude Mr. Daniel K./Ludwig) and tons. subsidiary, are going ahead. ThteWis SSL' "2SE!J 

nationaj output according to regulate it according to the is pragmatic rather than Alcoa: RTZ is also considering Whether, on ton of this. PYit montr nf fhoco nnorltionc on uuAti hiooPr ifom*. aa f4ia Im. *- 



the Chancellor, 
dependent on 
tt’orld industrial 
trade— of which 



n.„,„ r , , _ T . c . . - - — decide, they will go ahead with of Japan, with other partners, either to the local market over, from the motor industry tion will last* this' win be - 

Ge y nia ^ y 3t u c” ly i?. n Ki the ^ For Present, the Govern- these projects on their own if has been studying a plan for (mainly in the Rio-Sao Paulo as one of the main drirtaf 

J!2 b J™ nuig 5how first JH5J* sector deficit, adjusted to menfs problem In a good many ■ necessary, f They are substan- an integrated >vorks on the coast area) or to the coast for export forces in the economy, 

real signs ami since past eliminate the increase in its sectors is too little . foreign tial net importers of aluminium: near Victoria, fed with iron ic hloh Tho ifalioht nunr tha 


subject of a subsequent art- < 
For the present the chance 
There is already a healthy ^nationalist backlash ag, 

.... ... ... seem- rep 

are determ 
foreign dominath 

T|_ nmvicinn hmira.rai< I ‘ • . ■ - — , — r-« » _ — t- — — - — — IM* ujmw iw 1 « i**» tvwu.utiij, cuckw m uiifuujiuifi luc vv c dfC h lliTfli nP 3 nation, 

.... * . r*. p lT ^ noweyer, i the escalating -cost of -the pro- considerable. Carajds ore,' The availability of one Sao Paulobased fertiliser Brazilian motor -industry. As a tradins oost ”^-but thev kl 

r t0 ^^ ven ^L at 1°- sh ° w U ect5 themselves have made If foreign capital can be har- cheap ore - is offset to some manufacturer believes it wiU part of the programme that If foreign. investment d : 

companies cautious, liessed for ffie country’s extent by Brazil’s lack of coking stiU be cheaper for -him to announced .by the President on 'up the 'effect on ecorii 


’-i *■ 



— - — - ■ JVVLC) L. 

a slower pac&r-until fte a utumn b ow--gn>ch--of^-tbe deficit the) foreign 

nP inTfS TIwi .l r* j. tr 1 if . . I 


I 


of 1076. 'Hie measures which Government itself believes to (united States Steel was origin objectives, so much the better; coal, 
have been taken at the margin i>e temporary and intentional. 


import: phosphates from Florida October 9, the State enterprises growth would be disastroa 


The grain without MEN AND MATTERS 


any SALT 


FOR several weeks now, the than Dr.' Schlesinger. The 
main focus of Soviet- American Defence Secretary would argue 
relations has been grain. .The that no agreement at all is 
Soviet harvest was bad; as in better thin. ah agreement which 
1972, the Russians were might lead at some stage to 
obliged to turh to the- -Ameri- American strategic inferiority, 
cans to help them out. For the He would be light in arguing 
Americans, this was an oppor- that the importance of SALT 2 
tiunty in several ways.. First has been- overestimated: it will 
of all, it was a chance for Presi- do ’ no more in the technical 
dent Ford to show that unlike sense> ^ It . ^ achieved, than 
the Nixon Administration,- he^ ' rat ify "a -massive degree of 
was sensitive to the domestic overkill; it will not prevent 

price effects of a sudden jump continuing campe tition and 

hi grain exports-hence the technicai advances within the 
temporary ban on sales to num „ iraU linlita Iilid dowlJ 

m me “LS? Cl cZZ ” ot itMlf PO 

be known more accurately and * . . . . 

a long term agreement negoti- Yet if there is to be an agree- 
ated. Secondly, it was -a -chance nient, .the- -turning is becoming 
to show Congress and .domestic crucial for two reasons. First, 
opinion that he was not soft on the. Americans and no doubt 

detente. Thirdly, it' was a-. Sie- Russians too,' are ready to 
chance to exercise some lever- embark on new systems which 
age on the Russians in the' long- SALT 2 might at least put a 
standing negotiations , 'on a On. Secondly, there is the 
second strategic arms limitation,. creasingly pulling position 
agreement (SALT 2), which^are of Wr, Brezhnev and the Soviet 
the real barometer .of -Soviet- Party leadership.. There is. little 
American relations. doubt that Mr. Brezhnev him- 

; self wants an agreement and 

Timing . . “ wants it quickly— so that he can 

fSSSSSS 

Ser°/is voeftenl to? it hSl “ 

latest word is that the strategic ?^ nlU1, 
arms talks have run into serious safeiy . a ^ um ?f_J 1 “ t I1 '^ ^ be 
problems. Dr. Kissinger, the- arm “?' i . f ° r longer ' 

Secretary of State, says in an nor that he «01 get his way. 

srs Taki «z the * k 

may no longer be possible this The question the American 
year and allows himself to Administration has to face is 
speculate on the possibility of whether to make concessions oh 
failure: "the rhetoric of both SALT sufficient for Mr 
sides,” he says, “win become Brezhnev to get an agreement 
more confrontational, and I accepted by his own hardliners, 
would think it would lead to a or risk the negotiations break- 
substantial chilling in the rela- ing down. Present signs sug- 
tionship— rif not a return of the gest. that the* Schlesinger view 
cold war.” -Will prevail and the Administra- 

Dr. Kissinger has always been ,tidq will take the risk. It will 
more emotional on this subject T>e right to do so. 


Telling ’em again 


Not everyone outside of the 
[Department of Industry seems 
to think that the £100,000 which 
they spent a few weeks . ago 
giving top U.S. businessmen a 
tour of Britain to encourage 
U.S. investment was well spent, 
but now private . enterprise is 
having a go. Leo Cramer, an 
American economic consultant 
has- organised ' a three-day 
seminar next week at .a London' 
botel for executives from 50 
multi-national -corporations. 


There will be many promi- 
nent figures to address them, 
but most interesting is the 
strong union contingent: for 
most UB. executives, trade 
unionists are the bogeymeh'tbat 
are most likely to ?c&re_ them^ 
off farther UJK. investment. . 
Beading the list -of speakers to' 
convince them that this is mot : 
the case is .Len Murray of the 



traffic warden scheme was being old Leslie Tolley, head of the 
handled-t-and seven years later Ren old group, based a dozen 


he wasf in the middle of a 
boardroom row at Keith Prowse 
where 
the ’50’, 

itable business, 
he created a stir in 



TUC, backed up by Hugh Scan- fact that they are involved, and 
<lon of the Engineers, Jack Jones this- at a time when sponsorship 
of the Transport Workers, and itself is a controversial subject; 
Clive Jenkins of ASTMS. and it will make finer still the 
Government is to be repre- . between profes- 

sented by Eric Varley, secretary aiSv®^- 
of State for Industry, and Alan; ^5^ 

Williams of Prices and Con- 

Soosh SS* b^on handto 1 ^ 001113 not be ™we.contioversial 
to„? N 'Sh b ^ n o I r d SoL U S ^ter.Cadbuxy. to 


miles from Fodens’ Cheshire 
plant Tolley’s abilities are 
had bought control in exemplified by Renold’s domi- 
aud turned from losses nation of the U.K. power trans- 
mission business coupled ttith 

a good trading reeord in the 

-ance world by resign* teeth of recession, 
a “name” at Lloyd’s Being in the locality means 
lenwiters, and the following that Tolley will be able to de- 
year he was sacked by his vote time to Fodens, and Bill 
feUow _ directors at Westward Foden (who steps down from 
Television but . was back as the chairmanship to concen- 
ch airman within a few weeks trate on' being -chief executive) 
with his colleague claiming is delighted: “Hellfire. he’s 
“ a misunders t a n d in g he Is come up the hard way. He 
still chairman to-day. understands manufacturing and 

Cadbury has also figured in industry.'’ Tolley started out as 
the news over litigation. Lord a Morris Mqtors apprentice. 
Justice Edmund Davies once joining Renold -Chain as works 
described him as “of an arro- director in 1953-. His outside 
gant ■ and intransigent . nature n activities nowadays include 
in a ‘case involving a 1 piggery membership of the CBI main 
which he owned. Yesterday council. 

Cadbury wryly admitted his He should find a slightly hap- 
coatroversial past commenting pier Fodens than was evident 
that in his new job “we hope earlier in the year when 
to keep the controversy in our the company’s problems dis- 
sponsorship to. a m i n i m u m. ” coutaged customers and 
The idea is that the funds workers alike. The first half 
raised shmdd be used in grants results - to. be - published in 
to individual athletes in all December will be poof, and 
sports at all levels to enable domestic unit sales in the first 
them to train and compete on nine months of 1975 fell from 
more equal terms with competi- nearly 1i20 q to 740. But Fodens 
jots from countries which pay pleased that State aid. which 
little more than up service to. originally looked likely, • has 


be chairman. 


amateur, status. 


the UJC’s most prominent in*, 
dustrlalists will also be there some ways. Cadbury is an 
including Lord Kearton and obvious- choice as an all-round 
Sir Arnold Weinstock. The 5 ® , he ^pre- 

combined weight . of such wonted Cambridge University at 
speakers ought to be able to sqnash, played for the MCC 

convince their guests that all is b ^? re 

not yet lost - - - • -gqlf competitions and is a keen 

-horseman, yachtsman and pilot. 
But both his business life and 
"his personaT' life" have been 
V^oniroversiai Stormy in the extreme, keeping 


been supplanted by private help, 
claims things have picked up 

' lately. The next step, to further 
Fodens’ choice banish paroch i a l ism, will he the 

appointment of a' non-executive 
Lorcy maker Fodens has been, man and a finance director, 
admitted. Bill Foden, 


The creation of ' a Sports Aid ■« P™minently before 
Foundation by the Ministry of thc “ d busi * 

Sport and the Sports Council ness c0 ! umns all ^ e * 
will be controversial in many In 1960 he resigned from the 
places and to many people. It London Traffic Committee — 
will rely for funds on contribu-* telling ; Transport Minister 
tiong from companies' which Ernest. Marples that he dis- 
will be allowed to publicise the agreed with the way that the- 


chiaL” It is- not a condition 
that can last, with the com- . . 
pany fi ghting hard for survival, IwIOIIIQy. 
backed ■ by City institutions -.^ . . . , , 

thanks to a rights issue that a “Men 

left underwriters with 98; peri dou S but 

cent, of a new stock which coo- JJ* with- loafere. If you 
verts eventually into 60 per Jv at ,s f* jf ast 50 , ***** 
cent of the equity. old. im relmWy mformed 

The key to breaking the 
insularity in Foden’s view was 
the promised. . new chairman, 
announced yesterday as 61-year-. 


you’re right 
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Mid Glamorgan 


Morgannwg Ganol | 

Glamorgan Centrale 
Glamorgan du Centre 
Mittel Glamorgan 



Establish your factory in A£d Glamorgan 
Sefydlwch cich ffatri ym Morgannwg Ganol 
and join a growing international c»nwnurity 


ac 


which makes a habit of crossing frontiers. 

, sy’h hen gyfarwydd A chroesi filniau. . 
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p«*topfn«frt. Atm“ or a Owafopmenr Area" tha moxfmuin scale 
Of GousnnwK Grants. Joam and taw aHowniM^m readily available 10 
enepurwe oSpansion.bot at paatarj mportarioa to. tho» JFbrma with an 
Iritnhaonial CMilodc. b the avribbflnv of ■ proutf hand woridng and 
adap«H»VWxWorea which hasfBW«quabt. . . . - 
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BY MICHAEL CASSELL 


SLY SIX MONTHS have total mortgage market- A year have been almost totally sns- 
d since the Government later the ; figure.. »oja than pended, with “strictly priority’* • 

' ed local authorities to. cut ' doubled. with xAw&ts reach- categories - alone .-being con- 
home loan budgets for the-ing nearly £300ru- and-" repre- sidered for. the meagre film. 

' nt financial year by £100m. seating 7 per cent* M' afl:*oans left to be spread out until the 

announced that building made. - . ’-'-v entl of n«t March. Next year's 

ies were being asked to fill Tbe authorities’ --growing Gadget has also been fixed by ; 
breach and, mate -an penetration into w&xt-had pre- tIlc GL C at £S5m. Among the' 

onal £l00m. available this ^ ousIy aff- arte o£ f^ority cases will be homeless 

In theory, the plan Memed Ml intprest to -ttrin con- r° ndon residents, those living '. 

3 enw^ jtot su<* have tiniied m 1974 wife . loans at In overcrowded or unhealthy.. 

- the difficulties £4S5au, 12 per cent <djtn home conditions, smglo-paredt, 

' > operation that even now j 0 j uwtB ^.jg #x *-. thfayete. their {MiUies and people displaced - 
•••'"■ «* morts^es Jfjo J® share , had risen wro hlgher, new development. 
e ™ “ "£ to around 15 pm cWt. Ta put _ T 

to tke Wwi« in context, building No riclfC 

*J h U?*2 fSSS »<**>** ««• 5«r iatmtea to F1SKS .. . 

1 11137 lend around' £5bn. -fer tile pur- 'Hie pattern has been repeated 

"* Tm chase of 650,000 homes. throughoat the country, espe- 

, j . .. since Mr. ' Crosfcttd's cla, 2 y in oth ^ r «“?<>* centres 

iwartea announcement, the picture has as Birmingham and Glas- j 

- „ , • _ . changed dramaticaUv. Major frustration at being 

-as Btr. Anthony Cro. land, aut ^ rities throughout the u [ ,abIe to carry through the 
. ary for the Environment, *_ ,, - fnTVW > planned programmes has been - •. 

nearly May. and that the “S lendi^ £&£ «°dntin e as efforta to^t the 

ament's desire to expand . or to*reservwwftat building societies' good inten- 

■ ... . m 5«- by « M?. “ 

\ t Jj™ iS.Sn^S. ff,h “ “ St, "" WlC! *•- «* W in the 

Tvnical 

t0 * “S^frioalStion— typical solution to the local authorities' , 

-■WWi private sector The Greater London Council's ■Jjgj**® {^ich^re 

..'by local authorities for experiences are in many ways ““"J 1 problems which have 
it had been decided, said typical of the manner in which s °° n 25 fte Govern- 

cJSLSC to %tch a comparatively minor;, «■ £& 




riir-a. ^»SS±Bfc 


'Mr. Anthony Crosland, 
Secretary for the Environ- 
ment:. his decision to curb 
local authority - mortgages 
took councils by surprise. 


would consider them in the 
normal .. way. 

Both the Department, through 
■its regional controllers, and the 
Building Societies Association, 
which set up seven regional con- 
trollers, began a series of joint 
meetings to decide how the- 
ava liable funds would be split, 
up and which areas should be 
designated as top priority, and 
to formalise the distribution 
pattern throughout the country. 
The DoE then informed the 
local authorities concerned o£ 
just what they could expect and 
from which societies finance 
would be available. 


Priorities 


^d iii direct opposition w h gJM Ijh gt Hgj suh^nM 

:'«ors to a? srsisys riWjt 

move took local * fh ®* ^se when the procedure fav- prospect of retaining, as much 

(ties by surprise, while “nong vten.^^^ oured |n cases by both control as possible over lending 

ilding societies, although ' building societies and local Policies. 

. id bwn briefly consulted authorities was firmly rejected The Department of the En- 

the announcement, had Last 3jnr ' fte CW; fidvaneed by the Department of the En- vironment. however, refused to 
old little about the role £05m- to 13,000 , homo, buyers , vironment. allow local authorities tn embark 

ere meant to play. “With the art back, the current This was the suggestion that on a course of action which 

decision brought the financial year’s quota has been societies would : simply advance won Id further raise public bnr- 
' rapid growth in local reduced to £35ra.» of .which sums of money to individual rowing at a time when the c**e 

'ty home loan pro- £44 m. had already been paid authorities for use as they for reducing it was nvcrwhelm- 

es to a virtual halt. In out or been committed by the sought fit. It appealed to the ing.- The only acceptable pattern, 
ouncils had lent £133m. time of : Mr. Cmlatid's building societies because they it became clear, was for local 

‘ ,e buyers and accounted announcement As 'a result, would not be taking any risks authorities simply to refer mort- 

nere 3 per cent, of the GLC mortgage fending activities and could expect prompt repay- gage applicants tn societies, who 


Several authorities have, how- 
ever, questioned the order of 
priorities which has emerged in 
the decision over how. the 
£100m.-vcake should be divided. 
For example, the GLC feels that 
it has done badly out' of an 
arrangement which has desig- 
nated £30m. for the London* 
region but has left the GLC area 
with only £2m., roughly the 
equivalent of one normal week’s, 
lending quota. 

Bpt at least, after protracted 
discussions, machinery-— albeit 
rather rudimcntxry^-to dis- 
pense tlie f 100m. does- now 
exist. Applicants for a local 
authority mortgage will, in 
many cases, first be vetted by 
the council and then passed -on 
to a designated building society 
office* with a letter of intrnduo-* 
tion or simply referred direct 
to a society branch xeben they 
make their inquiries at the town 
hall. 

-It is at this poi nit that the en- 
tire point of the plan may be 
lost. For, although the building 
societies wasted -no , time . in 
showing their willingness- 'to. 
assist Mr. Crosland — and pros- 
pective owner occupiers — they 


made it equally dear that the 
money available would be ad- 
vanced on their terms. The gap 
between these and the require- 
ments of a local authority in 
terms of an applicant’s suit- 
ability is in many instances very 
wide. 

Most local authority mort- 
gage schemes are based on a 
“ social lending ", doctrine 
which exists to help those who 
could, not. for a variety of rea- 
sons, expect to receive the more 
traditional form .of assistance 
from a commercially oriented 
source.. Several local authori- 
ties have, somewhat exaspera- 
tedly, pointed out that tile first 
pre-condition of their own home 
loaii. schemes is that the appli- 
cant must have applied for a 
building society mortgage and 
been turned down. 

While there have been indica- 
tions that the societies will, in 
certain cases, be flexible about 
the type -of property on which 
they lend — something which 
happens already — it seems 
most unlikely that they will 
advance money on some of (he 
properties which are normally 
acceptable to councils. Neither 
do . they show any inclination to 
relax their rales about personal 
qualifications, and., in parti- 
cular, about the maximum size 
of an advance in relation to the 
borrower's income. 


Stance 


Critics of this seemingly 
unsbifting stance claim that it 
contradicts the building socie- 
ties’ strong desire not to be seen 
as mere money lenders but as 
i socially motivated movement. 
They feel the present Mtualion 
could finallv.deterprine the real 
strength of this commitment. 

The feelings of many who 


have watched the recent events 
were summed up recently by 
Mr. Chris Hohnes. deputy' direc- 
tor of Shelter, who said that 
unless building -societies were 
forced to givq- more 100 per 
ceot. mortgages, relax their 
lending requirements and give 
more priority to - first-time 
buyers, thousands of couples 
would be- denied the -impor- 
tunity to buy their own home. 
•‘How can a system be justi- 
fied- which encourages building 
societies to use their deposits 
.-for the purchase- of -a luxury 
home rather than allow* the 
same money to help three young 
families buy their first homes 
in a cheap, old house?” Mr. 
Holmes asked. 

The societies* answer to this 
not infrequent; -criticism =is 
straightforward. The rules 
which- they apply, both, for tbe 
property they lend on and the 
people they lend to, have pro- 
vided them with -a minima! bad 
debt record which is the envy of 
other lending institutions.- But; 
apart from this, tbe societies 
feel that their rales mate social 
as well as commercial sense. 
They believe that people should 
not be encouraged to over- 
stretch - themselves, - although 
with the fast disappearance of 
the private landlord in some 
parts of the country many will- 
have no choice but to do so. 

Perhaps of even more im- 
portance to the societies is the 
position of their own prospec- 
tive borrowers, roost of whom 
at present stand little or no 
chance of ohtaining a loan 
unless they have been, investors, 
saving steadily for at least, six 
months. Society executives 
rightly ask if people referred 
to them, frpm local authorities 
should take precedence over 
the many thousands to whom, no 
risk is attached. If. however. 


the £l00zn. is really in addition 
to the movement's projected 
1975 lending quota, there will 
not be any queue jumping in 
this sense. The would-be 
council borrowers, however, 
will receive prefential treat- 
ment in that they should not 
have to wait as long as the 
ordinary candidate for a mort- 
gage. 


Criticism 


To the criticism that the 
societies’ reluctance to broaden 
their lending horizons will 
leave all but the best risks 
without any chance of buying 
the home they might well, have 
obtained with the aid of the 
council, the movement says that 
local authorities have been 
lending largely to people who, 
in any. case* would qualify for 
a building society mortgage. 
Few of the people re-directed 
towards building society bran- 
ches should, therefore, be dis- 
appointed and most of the 
.money will, go without any 
“ bending ” of the rules. 

There is. without doubt, a 
grey area in which some, per- 
haps many, people will find 
themselves trapped: accept- 
able to a council which has no 
funds and yet unwelcome to a 
building society with no short- 
age of money. It was suggested 
at one stage that councils should 
be given the power to. provide 
topping-up loans for building, 
society mortgages or that 
societies should receive a guar- 
antee on that proportion of a 
Joan in excess of what would 
normally be granted. Such 
ideas came to nothing. 

The societies will, without 
question, stand by their commit-, 
ment.to lend the £100m.— and 
possibly more next year — -but 
whether thp mrniev will heln 
those roost in need is not as- 
certain. 
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Mr. Denis Healey, Chancellor of 
the ’Exchequer, and Mr. Elliot 
Richardson, UJS. Ambassador to 
tbe UJC., attend International 
Chamber of Commerce dinner, 
Quaglino’s. 

Dt^. Jlenrj* Kissinger. U.S. Sec- 
reta'ry of .Slate, Tcontinfies talks 

inTWapff.*/ ** * •• - ’ 

CroHTl'; Prlhce’ Fahd of SauiU' 
Arabia continues- official visit to 
Britain. 

Sr. Aasredo da SJJveira, Brazilian 
Forsilgn'^llnister, continues visit 
to London and- calls on Prime 
Minister. . . .*. * r * 


Chairman and members of Trade 
and Industry Sub-Committee of 
House of Commons Expenditure 
Committee tour Motor Show. 
Earls Court. 

Issue of Jane Austen stamps by 
the Post Office -to commemorate 
200th anniversary of her birtb. 

International Air Transport Asso- 
ciation.- traffic conference con- 
.tinues in Cannes. . . 

PARLIAMENTARY BUSINESS 
House of (commons: Industry 
Bin/Lords' amendments. ' 

.House of Lords: Sex Discrimina- 
tion Bill; Commons amend- 


ments. Community Land BilL 
committee. Counter-Inflation 
(Price Code) (Amendment) (No. 
2) Order. 

OFFICIAL STATISTICS 
Consumers’ expenditure (pre- 
lim. estimate 3rd quarter). 

New vehicle registrations (Sep- 
tember). 

COMPANY- RESULT 
Spillers (half-year). 

COMPANY . MEETINGS 
Associated Da hies, Leeds. 2.20- 
Guinness 'Peat, Winchester 
Hbusef E.C.. 10.301 * 

Wood Bastow. Nottingham, 12. 


CONFERENCES 

Financial Times conference on 
Asian Business in 1978, Hong 
Kong (second day). 

Association of Women in Public 
Relations Forum. New Zealand 
House, Haymarket. 

EXHIBITION 

Official opening by the Duke of 
Gloucester of New Materials and 
Design exhibition, staged jointly 
by the Society of Industrial 
Artists and Designers and the 
London Science Museum. South 
Kensington. SAW. at 7 p.m. (open 
to the public from to-morrow ». 
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Heritage in Danger. 

. Sir,— Mr. Michael Tbompson- 


to: A pint (20 fluid ounces) of 
British Railways tea and coffee, 
tonic waters, ginger ale, etc.. 
etc. Such ah approach may con- 
vince the housewife that milk 
still represents a very good buy 
when compared with these other 
items. 

It is to be faced that the vast 
majority of the public do not 
understand the implications 
arising from the “ Green Pound *' 
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poisoning that attend consump- 
tion of batcher's meat. , 
Protein-deficiency diseases are 
almost unknown in Britain; if 
anything, too much protein is 
consumed. Deficiencies observed 
in consumers - of butcher's meat 
are in iron,- -folic acid and other 
B-vitamins, and in vitamin C. 
Adoption of vegetarianism would 
benefit consumers and British 
fanning and. by reducing, depen- 
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COMPARATIVE STATEMENT 
OF CONDITION 


September 30 


: -^Assets . ;• 1975 . 

■'Cash arid Due from Banks . y, ..; ii : . $ ;513,$79,000 

Time Deposits in Foreign Banks .. ..*. 240,065,000 

U. S. Treasury Securities 78,841,000 

Obligations of Other U. S. Government 

=.;v. Agencies and. Coiporations 29,123,000 

- Obligations of States and Political 

Subdivisions * . ■ 297,696,000 

: Other Securities ; 11,229,000 

. Money Market Investments 7,253,000 

"Federal Farids Sold 386,919,000 

Xtians. 1,448,253^000 

Bank Premises and Equipment, Net of Depreciation .y 4^390,000 

• ‘•O^ier Assets - 62,033,000 

£ TOTAL ASSETS $3^21,48^000 


1974 

$ 537^13,000 

245.641.000 

63.506.000 

29.009.000 

263.737.000 

30.771.000 

11.420.000 

119.754.000 
1,296232,000 
' 46,207,000 

47.366.000 
S2.671,156,000 


;Eab3ities 

Demand Deposits 

Individual, Business and. Other . 

Banks 

U. S. Government ............ . 


- - ■ Total Demand Deposits 

_ Time Deposits — .....*. 

’ Deposits in Foreign Offices 

Total Deposits 

Federal Funds Purchased 

.- Other Liabilities — — 

Total liabilities .... 

RESERVE FOR LOAN LOSSES 

CAPITAL ACCOUNTS: 

' Common Stock— $10.00 Par Value 

... .4,645,000 Shares’ Authorized and Outstanding 

Surplus . 1 ..... 

. Retained Earnings 

TOTAL CAPITAL ACCOUNTS 

TOTAL LIABILITIES, RESERVE 
■ AND CAPITAL ACCOUNTS ..... ... V. ^ „ . 


$ 812,969,000 
■ 264,608,000 
1371,000 

1.079.448.000 
1^061,057,000 

355.750.000 

2.496.255.000 

496.695.000 

61.789.000 

3.054.739.000 

18.179.000 


46^*50,000 

46^450,000 

55,663,000 

148^63,000 


$ 761.281,000 

231.006.000 
18,006,000 

1.010.293.000 

798.155.000 

342.025.000 
2,150,473,000 ' 

325 . 177.000 
47,115,000 

2.522.765.000 
15^46,000 


46,450,000 

46.450.000 

39.545.000 
132,445,000 


$3*221*481,000 $2,671,156,000 
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Marks & Spencer ahead after hx months 


AFTER PROVIDING £3.5 m. 
towards the cost of funding its ' 
new pension scheme, taxable 
profits of Marks and Spencer, the 
St. Michael stores group, - were 
.marginally higher at £35-92ro. in 


.197a, compared with -£35,26m* 
from sales 23 .9 per cent, ahead at 
‘.1398.7m. - . 


-additional cost of funding the new — - - 


pension scheme is expected- to be Capitol 


-from 10.96 per cent to 9.01 per 
iCent 


buoyant during the first quarter, 
.but the rate of increase has 


-In the light of economic circum- 
stances, they have reviewed for- 
: ward budgets and have reduced 

-•stock levels. The planned store domestic international 
-.development programme in the corporations. 

U.K. is continuing. The quarterly dividend 
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roughly in -line with pits. And 
the buying ■pneec hdve been held 
since then despite the foil In the 


.the attractions .of .selling to the 
company during ■ the “JiuMted” 
period;' .. ... i" . 


Ductile 
turns m 
£ 3 , 78 m. 


IN LINE WITH the March fore- 
cast of second, half profits in 
excess of the flfiSm. reported for 
the first six months -Ductile Steels 
reports a pre-tax balance of £ 2.lm . 
for that period, giving a total for 










Costs are still rising in every .8 cents per share, 
area, they stress. A new campaign 
has been started to achieve 
economies in all aspects of opera- 
tions including the energy con- 
servation drive which continues 
to make progress. 

Adjusting for the one-.for.-one 
scrip issue made last July,* toe 
net interim dividend is lifted from 
L125p to 1.2p. La st year’s total 
.was equal to 3 .2372 p and was paid 
.on a record profit of £8L86m. 

First half 
1973-76 1874 . 


No less 
profit from 
Staflex 


sales cises have offered a good deal of the year- ended June 28, 1975, of 
protection against a. rapid dedHrtd ' £3.78in n compared With £4. 63m. for 
is in U.K. demand for interliniiigs the previous year. Sales improved 
and interim profits are only 21 -by 5 per cent to £3 7.3m. 
per cent lower before tax. In Earnings per 25p' share for the 
1974 roughly 66 per cent of over- year are stated to be down from 
all profits were derived from oat- 19.74p to 15J33p. The final divi- 
; . side the UJC and the balance dend is 2.494p net raising the total 

- must now be even more heavily from 3.693P to 3.941p— or from 
weighted away from the home 22.0S per cent to 24-25 per cent 
market. The group has closed at the gross level, the maximum 

- two of its four Holland factories permitted, 
and has incorporated the assets Chairman. Mr. R. Sidaway, 


Sir Arnold Hall, chairman, of Hawker Siddeley, who yesterdaV reported first-half pretax profits et SZL&m. against £23. 
Pictured is the CAAC Super Trident Three, of whidrtwo have been delivered to TSe Feople’s Republic of Chma, 


DIVIDENDS ANNOUNCED 


Ltd. Carriers rise 


Current 

payment 


Date. Corxe^ Total 
of spondiug for 
payment . drv. year 


Associated Biscuit 


two. without apparently losing Aerials be5£ne ptaititof 


etc. 


Sites: 

-nothhuc 

Food* ......... 

European store sales .. 

MaJdiw 

. Lrss VAT 

. Direct expons 

* Total erotic Mies 

Profit before tax* 

Tnunan 

• Not profit 

Ha'f-year figures do 
Canadian subsidiary. 


iBM 


289.782 

117.960 

3.484 

411.226 

29 -RSt 

8.39.1 

598.738 

35.417 

1S.HS0 


mV, at £940,000 against £965,000, Mr. Sf severe trade recession, which Marks and. Spencer . I 

1000 L N. Bellow, chairman of Staflex SSSPtSffh resulted in most companies work- Moran Tea 

236.IM6 international, the interlinings and ln^^Ti?Hp^ b fT^tha1^^r t ^Even “£ at only 70 per cent of normal Paterson Zochonis ... 
«•« sewing industries- equipment S'toSf should be enS ESS- capacity. In those circumstances William Pickles — 

group, says he expects the 12- f?’ to ™n*nt rear to nit he considers the results satisfao- Staflex 

ujS month total at least to equal the wk oT to S ««* United Carriers 

4.675 fL89m. reported for 1974: £25* JSzLn? W The steel division 
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0.98 
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2.49 
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2.41 
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Jan. 3 

5.75 
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12 
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■ 
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4J32 ‘ 


5A 

Dec. 1 

L91* 
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- Dee. 31 
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Jan. 23 • 

L13 

Int 

0.58 
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053 . 


0.74 


0l69 
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Toed : FROM TURNOVER up .from In their interim stateme 
last £4.oim. to £A99 ixl, pre-tax profit directors- state that flaw. ■ 
year- <rf United Carriers, the express income -wflTwen exceed J 
2 M parcels company, improved from) previous years, but it.; . ■ 
f586A00 to £753,009 in -.the six- appear. that this increase ■- 
months to August 2.' 1975. For the largely offset by the r 
year 1974-75 profit was £L0Sm- .profitability of the--* 
Mr. Graham Millard, chairman, companies. 

. says that continued uncertainty ... . ■ - 

- '. ;S.S 'over the economic - state of- toe ■* *- rri 

5.7ft sit country makes forecasting for the. , Aran I Pfl 
7 ™ toll year difficult, but he is 

■ "'rZT " encouraged by the results so Profits for the year .to M» 
-far ... 1975; of Moran Tea fit 

- - Stated earnings per lOp share expanded from £167,2 

^ are up from 2.8p-to 3p and toe £263,773. Tax takes J 

. ■ - - — in frAm nnmvtunar 


151 

SJ9 


32i -^m- reponea ior trend, especially with the USA, . J 1 5° ♦ U ^ Dividends shown pence per share net except where otherwise 'stated, net interim dividend is Lifted from compared with £19.544, 

“Looking to the future, 1976 ^ ^ an( j certain areas «**■ n °£ . ‘Equivalent after allowing, tor eaip issue. fOn capital oJa - - 


5% appear to present the group ^flHTEiSopSmMiket now* be- SToup trading profits (62 per mcreawxTby rihte* and/or aequisftion ten 
ir«ffr 16.953 with above average growth oppor- _j nnjne to iTl). U p 44 ip the cent) and most companies pro- ■ 

includo the t unities.” Mr. Bellow adds. SSres S yield P a mSimum 8? per duced reasonable results despite 

ed cenL, a maximum which on raw material difficulties in the 


not 

Hu- 


tfae t uni ties,” Mr. Bellow adds, 
comroiuiw Th e interim dividend is raised 


l££. d? J from Jo Up nrt per «p h^toric * earatags _ would be cov- flrat half and lack of demand in ^ ^ effects of BSC price rises breaking into this market, bat A higher volume of traffic- m toe 


0*525p to 0^60S5p, the m a xim u m the net balance slightly It 
allowed. Last year’s total was £140,406 against £147,666. 
L728p The final dividend is. 4. 

■■4, lifting toe total from -5 

• comment .5.7&1792P net 


Last year's total .was roughly 41 times. 


for six nuntbs of Ifre European share. 
snMdisrips. 2^235p. 

•A*^r d*Dreci*uon i4.Mn>. os.73ai.>. Mr. Bellow told the annual 
The directors point out that toe meeting in July that the half- 
results of the Canadian group for year should produce an out-turn 
toe period from August 2j to close to the first six months of 
January 81. 1976, will be reflected 197 4. H e beUei-ed then that 1975 
in the annual accounts. Its results would be a further record year 
have not been incorporated in toe both turnover and profits, 
'first half because of the short The chairman reports that the 
period which has elapsed since a first half has been a period of 
. controlling interest v as acquired, mixed trading results, with a 
Referring to Europe, the direc- slowing down of activity hi the 
tors report that the initial results UJC. but with benefits from some 


Glaxo loan 

stock 

purchases 


th TTi^ CO nrin««9i „.. n ^ nn in the New Year have bren partly was~now moving into profit/ first six months, foDow mg the 

during the last quarter was forced C ff I been ^ percent ahead pre-tax on a 

to sell at depressed margins cover e^by net cash flow but a 24 per cent sales gain. An in- 


ISSUE NEWS 

LOCAL LOANS 


of competition 


sell 
because 
imnorts. 

JS'b.E!? 5?" demand 0 f 'stodcbuDding towards the end 
K,,£fw ll LE be of toe year, has boosted bank 

for Flo-Coat borrowings from £121,000 to 

SSJ2K p d reBjar ^ £863,000 or about 8 per cent of 

ably well especially in the export shareholders’ funds. Although 


from "*•**;»* “ w ? ***** “ anect the consolidation of profit 

from £2m. increase m workmg cartel - m ^ ^ nJup - s results, 
requirements, .largely the effect * 


Arrangements have ■ 
crease in the trailer- fleet has completed for the placing 
allowed UC to reduce its depend- following local authority 


of 


market 

The engineering 


division was 


profits will be under pressure this 


year, the company is using its 


_ Glaxo Group a subsidiary 

ss? snssf&^s&ssat sssESruUs^ss a-sa ra.-^ s 

“ - ssns.se **» .«» «« jaasra.-ja^Si'a a 


onening costs to be absorbed, “we 
■are not yet trading profitably.** 
Marks and Spencer on the 
Continent see Page 7 
Statement Page 22 
See Lex 


Capitol Inds. 
first quarter 
earnings down 


substantially completed . its unsecured loan siock itomd ana Members are foM that ♦*« “ „ ‘a /’ 

rationalisation of production acti- of the 7J per cent, unsecured loan j 1Kt -Ij.— the *L!j£ and of Jw 

vities both in Holland and in stock 1985-95, both of Glaxo £«m nh^Mt anfbSdwS ^ 

toe U.K. and “this will lead to Group. the*™!* rtSLSm. h!rJ£f attrartIve - 

benefits in future profits.** toe Such purchases are at prices allowed to interfere with future 
Ch T^3iSl ttc ?f those quoted in the investment plans. During the year 

Trading in toe U.S. and Far market prior to the recent com- orders have been placed for a 

East is currently improving, and mencement of buying of these eoH m»l and a hot rail! and more 

stocks by Glaxo Group. than £3m. will be invested in 

Buying of the stocks bv toe these and other developments 
company will continue for a s toould be in production by 
limited period. 1976-77. 

1ST4-7S 1773-74 


Foreign & 

Colonial 

progress 


City of Dundee District 
(flm.). City of Edinburgh 


Stafford Borough Conned 
Tendrihg District Council 
Test Valley District . 
C£Jm0. Grampian- .! 


the year's profit forecast is made 
with toe proviso that this trend 
continues and trading in otoer 
up to present 


areas comes 
expectations. 


.30, 19731 
• Industries 


fell sharply from 


.8324,000 or 16 cents per s ha re- 
sales were marginally lower ‘ at 
" $33.86m. against 83421m. 

The directors explain that 
J major increases in manufactur- 
: ing costs were only partially . 

.offset by reduced selling, general • comment 



Stx jnomhs 


1973 

1974 


SHOO 

i 009 

C.ronp turnover 

15.209 

14.206 

Trading profit jsst. 

1:888 

1.5*7 

023 

In!*- rear rtianres 

700 

Snndry income 

19 

1 

Profit before tax 

940 

045 

TuaUDn 

420 

■. 365 

N« nrofil . 

530 

BOO 

Miuorlt, loss 

23 

*35 

Pre-acqtttacion profit 

— 

15 

Attributable 

•Profit. 

843 

360 


• comment 


Evnni) salrs 

7r»dillg profitt 


a maximum of titsMod 


« j^sessi SyBLv-«« j- - 


— -v r--< 


noo 

87.3*7 
. 3.685 
. ,1X5.. 

37 

3.713 

2J50B 

1.17* 


£W0 

S5JSU 

4578 


Heywood 

Williams 

warning 


FIRST HALF consolidated 
revenue of toe - Foreign * and 
Colonial . Divestment Trust 
advanced from £2.7m. to £2A5m.. 
with the net attributable balance 
coming through at £L22m.- .com- 
pared with fl.lfim. 


ence on subcontractors and has 

improved the group’s flexibility. 

However, the flrst half would (fjm.). City of Mar 
have reaped the benefits of the rxaim.). Qty of Durham 
October price increases and the - - - 

Impact here obviously 'wih not 
be so great in -the current 
period. But- volume trends are 

being maintained while the - - - 

sharis at 26*0 have a useful gg •?_- 

support in a well-covered yield of , * tra ™“ y ‘“ * . 

11 per cent Couaril (£|nu), Losriqpi. I* 

of Wandsworth (£im.) f ;. 

• . District Connell (£Jm.), T t - ' 

I ampllia • District Connell f£im.),T5r= 

V^aiui/llia , mA Mailing District " 

- C£fm.), Malvern. . Hills. 

. . Conncfl- (£}m.), Moie- " 

As “substantial** profits have District Council (fjm),*- - 

of District Council (£ito-),’i 


h 


mn*« 


O! 


sees peak 


.. WARNING that profit of 

^ Heywood Williams .Group, manu- 

44*7 facturers of alu mini u m doors and oOSOm. at June 30 (£79.68m. at 


been earned from - the sale 
. As known, an unchanged net investments, net profit -for. all Boroagh of -'Newham 
interim dividend of 0.8p per 25p 1975 a t Camellia Investments will South Bedfordshire '- 

share has recently been ^paid. be at record levels;, say toe Conncfl Botre^er-: 

Total for the year 1974 was 2,412p directors. Council (£0 An.), - Spi 

paid from net attributable profits For ill ‘1974 profit was £90,632 Borough Council (£}m.)," 
of £L96ra. . .... „ before tax- of £44^73 and the issuing 12J per 

Consolidated het ^assets swd at dividend amounted to L5p net - ’ October 27, 1976 


ISSUES 


at 


4 

1.771 

4m 

1J3 


1,422 windows, would be below the level en dJune 1974 and £6S.73m. 

2.2*4 of year— £491,000— was given December 31, 1974) Includmg the 

by Mr. Bryan Scholes, chairman, investment currency premium 
2J1 a at the annual meeting yesterday. w here applicable— the contingent 
" Cl The first half (ending October 25 per cent, surrender Was ££.74m. 
1S04 3i) would show- no more than a ( £g^22m and ££48nL). Stated' not 


and 28§p for the 7} per cent, loan +A ^ r ' break-even position, be said, but ^sset value per Ordinary was 161p 


a. . __ , “ - ; i_ 7 V. DreaR-even "“v asset value per 

were roughly 2p over previous MiM recoverj *« expected in al7p „d 83p). 


and administrative expenses and Staffer's *-ide geographical spread prices when the terms were fixed I~^ # " s Tko, P . aT1 .^ trading th e second half, 
a lower tax rate on earnings of and its recent cost-cutting exer- last Thursday to give yields j ^ . Quitted }_ s teel Mr. Scholes 

f £28.244 ? / and ? 


Since JUne 30, 1975 a new five- 



• Extracts from the Chairman's 
Statement: 

The Group Profit of £2,503,000 compares 
favourably with the £2,199,000 reported for 
the previous year. 

The heavy restrictions on credit end rental 
trading were maintained and were accom- 
panied by the seemingly inevitable upward^ 
trend in all costs. The strength of youf 
Company is reflected in the way in which the 
challenges have been met Our merchandise 
range and pricing strategy enabred us to 
mamtain profit levels. 

Your management has succeeded m effect- 
ing a number of -cost .reduction exercises, 
some of which represent fundamental changes 
in our traditional trading methods.- 


Group Results' ' . >*■ 

“1975 

FOOT 

1974 

rooo 

Group Profit before Taxation and Loan 

' • 


. Stock fmorest 

2^03 

-2,199 

Deduct : Loan Stock Interest . . 

.134 

134 


2^369 

2.065 

Add : Taxation (1973 Recoverable) 

111 

95 

Group Profit afterTaxatlon 

2.258 

1.970 

Preference Dividends^— paid 

•1 

'1 

Proposed Ordinary Dividend of 14.77% 

205 

192 

. - -- : ’ • 

2,062 

1,777 

- Retained Profits brought forward 

5.599. 

6.029 • 

..... 

7,651 

7,806 . 

. Provision Tor Unamortrsed Purchase Tax. 

— 

2^07 

Retained Profits carried forward 

7,651 

5,599 

Earn ings por ah ere after tax 

• 4?p 

45p 


The economic climate makes it necessary to 
view expansion more conservatively, but the 
number of Retail outlets has been increased on 
a selective basis and the company's policy of 
continually improving and .altering established 
branches has been maintained. 

The current year's trading has already been 
subjected to considerable distortion due to 
the substantial influx of business between 
National Budget day and the 1st May, when 
the rate of Value Added Tax on much of our 
• merchandise was increased to 25%. 

Nevertheless, l am inclined to think that the 
efforts of our Management and -Staff will, 
enable us to maintain our results. _ ' 

R. K. HEARNSHAW 


Chairmen 



Copies of the Annual Report may be obtained .from r 

TliM Secratary, Henry WlgfaH & Son Limited. Rutland Rood, Sheffield S3 9PQ 


rp-mlTino _l « ~ — »""v iur. ovuiuu reaffirmed that a ear loaB o£ suSAn. has been 

J toc £\^ , . dinf : reduction in bank borrowings Arranged. 


£2.ffi4 (£2.8K>; mained a .prime objective, but 


In April 1975. toe bolding in 
‘ “ id, a unit trust 

and so&foiiwM tubular*^ been delayed, due to a continuing ^^^to^ber renti and 'results 

SJrifnu »t -present for working ^ that ■ date hate been con 

rww*.«?«« ! p,0) capital. 1 ^ solidated in the Trust’s figures. 

Experience had shown, reported Half-year 


tiihoe 'TZrZZ'' majoea a .prune uuin»»t. «.<** In Apni AlKO. 

Spi n 8 r cTftln } said ^ budgeted improvement centen^y Fund. 
£2 288 S!tw) I '5S' ^VSSSS - n ,hc . " ro ! J P' s . cash . registered in Lu: 


(£352? and £134 (£18) loss. 


9 comment 

Dortlle 


?Jr. Scholies. that the fall in de- 
mand from the architectural , • _ 

Steels emesure to the market Was more than the 50 per 

consumer durable and automotive cent, expected and order-taking Miwn temm 

industries— ranging . across re- had as a result shown a sharp Total rerenne 

roHfnff. sheet steel stockholding drop. . .uiintn. especses 

The chairman added that an 

improvement was now apparent ~~ 

in the housing market and said r mm bef«r« tax — 

toe outlook was also promising Taxation 

in toe home Improvement market, revenue — — 


and tubes— is reflected m . an 
18* per cent, drop in pre-tax 
nrqfits, incorporating a fall- of 
22 per cent in the second half. 
Volume has remained at 70 per 


1975 
£000 
1,118 
1,711 
24 

a.933 

283 
547 
- • 2,103 
9 

2J22 

m 

1X18 


1974 

£000 

1,178 

1,519 


2.099 

183 

650 

1.886 


WM 

710 

use 


cent- of normal canacitv through- now worth more than £100m.. a i,»i 

out the year .as tight billet supply year nationally— the group had in- p^. -uridcTii' 47 


gave way to depressed demand, curred some initial expense in onL tatertm sas 


1456 

•4' 

S25 


Dawnay Day loss 

I 

half improvement 


but big second 


BY MARGARET REID 


Dawnay Day Group, toe invest- 
ment banking and unit trust 
group, considerably improved its 
trading position in toe second half 
of the year to June 30, 1975. . 

But it still incurred a £L7m. 
loss, before tax and extraordinary 
items, in the full year 1974-75, 
although a £382.000 profit in the. 
latter six months partly offset toe 
£2.Im. loss in the first. 

This has provided sufficient en- 
couragement to enable the group, 
in which - Prudential Assurance 
holds a 19} per cent share stake, 
to pay a final dividend, equal to 
0.77p a share ' gross— the interim 
was passed. 

The result is struck after the 
setting .aside of £1.4m. of pro- 
visions against bank advances, the 



moving 


With the consent of the Secretary of State 
for Trade, the name of the company has 

been changed to ■ 

CENTRAL Sc SHEERW OOD'UMTTED. 

Central & Sheerwood is.now aholding 
company with a broad spread of industrial 
interests as well as financial services. 

In line with the increased, emphasis on 
industrial activities within the Group, the 
share quotation will now be under 
INDUSTRIALS- 


CENTRAL & 


CHE SHAM PLACE, LONDON SWlX SHE. 


bulk of which — £ L2m. — were 
made In the first hall. More than 
half the provisions were against 
leaps to Marshall Securities, the 
private property company * tn 
which DD had a sizeable equity 
interest and to which it made 
considerable advances. Marshall 
is now in voluntary liquidation. 

Commenting on the results, the 
new. chairman. Mr. Peter Parker, 
the prominent industrialist who is 
a member of the Labour Party, 
said that in the past six months 
the tide had turned. The banking 
operations of DD, although on a 
diminished scale, had • continued 
without- toe heed for additional 
resources. 

- .The group as a whole, he added, 
had contained its position suffi- 
ciently, well to undertake a pro- 
gramme of de-gearing, including 
toe cancellation of some half of 

its convertible loan stock. The 
trading subsidiaries made a full- 
year £186,000 profit, though in 
the second half there was a £2,000 
loss, due to a loss by the Ware 
Carnegie food- concern. 

DD's banking side has under- 
taken very little new lending- for 
many months past in toe adverse 
dlmate created by. toe secondary 
banking crisis. The company has 
not had recourse to help from 
the “lifeboat” established to 
assist secondary banks. - 

But it has , been fortified by a 
JELOm. borrowing facility from 
toe Prudential which was'set up 
in late-1973 and some £5m. of 
which is drawn at present. 
Interest on -the facility Is based 
on interbank interest rates, with 
the 'addition of 1$ per cent 

The restrictive policy of the 
past months has led to a reduc- 
tion-' in outstanding loans to 
£12.7xn. at the end of June. 4975, 
from £15.7 iq. -a year earlier. 
Major sales of the shareholdings, 
of the group's m-hotise investment 
trust, Winton Trust— a substantial 
part Of them in July. 1974— have 
cut toe holdings of - investment 
trusts to £L3m. from. JE&Sol, 
while loan capital is halved to 
£3 .3m. following purchases and 
cancellation of the loan stock. 


- Deposits, which include those 
under thie Prudential facility, 

have contracted to £18 m. from 

£26Am. ' 

' JIM Year 
1st hair 2nd half 1973-74 

*000 £>00 £000 


Invest, bnkng. loss 

Invest, trusts - 

Trading subs.. — 
Associates 


Leaving loss ... 
Sxeepd. items! _ 
- Imi ..... - 

Tax . charge 

EXtrkord. debits 
Deficit balance. 


1.410 *284 1282 

238 SOS 421 

188 *2 406 

SI S3 98 

988 *841 *70S 

1.180 259 1.099 

VIS *332 13«T 

176 1291 **274 

89 11.098 0507 

L319 A 1,781 til. 138 


Unaudited figures for six months lo 
December 31. 1974. as published, were 
prepared on basis that an interest dne 
was tndnded hr revenue from Investment 
banking; and 2 provision was made as 
an ex c e p tio n al item for that part con- 
sidered doubtful. In audited accounts for 
the rear, interest which, the dlroctora 
feel, is unlfltety to be received, has not 
been. brought into revenue. account and 
no’ provision 38 * touufred. Apportionment 
of results tar die December. 1974 . six 
months restated on this basis. '* Profit. 
7 Lass, t Proylstons agalut baiddiig 
advances, f Credit. 3* Debits. ^'Surplus, 
it Deficit. •• Charge. 


comment 


Although Dawnay Day's year-end 
picture is rather better than that 
painted by toe interim in March, 
the share price is rather less 
optimistic than ' then, with, a 
fall from 23p to the current I6p 
against a net worth- of 41p a share. 
Hie group' has' returned to gnm»n 
profits in the January-June period, 
and it claims that the banking 
business has now been stabilised— 
though there is still hardly better 
than a .breakeven position on this 
side, hi balance-sheet terms, 
Dawnay Day has run down various 
assets— notably in toe investment 
trusts— to counter a substantial 
reduction in deposits and to buy 
in the loan stock. It has a rela- 
tively large capital base, however 
and toe successful Target unit 
trust and Efe assurance subsidiary 
is a valuable, if partly, hidden 
asset What remains obscure is 
how the group can turn its assets 
to profitable use; hut toe shares 
certainly ought to respond 
strongly to any lifting of the 
financial clouds over the City. ' 


INTERIM STATEMENT 


EQUITIES 


Wintrust Limitci 


Year ended 31st March 1975 : 

V *■ 

Notwithstanding the economic and financial dlmate, (|,*n lUTrarcv — 
profit of £800,004 attained. Jl SeSi 

Maxim tim permitted dividend' paid. Substantial 
have been recommended but for the present gpver 

restrictions. * : \i-;j 


. .Group's ■ liquidity position' strongest ever with RquW : ; >s 

' now amounting' to approximately 87% of deposits held''*' - - . _ . _ * 

_*• ' ■ • J. r_ ... '•! 


-60% of! total assets in cash or equivalent compared 
41% a year ago. . 

Gearing -rati? of loans and advances to capital -and n 
•reduced from 2.4 : 1 to 1.4 : ?. 


* --Group’s net asset- value equivalent to 105p per share.* 

* Board is. confident of the Group’s prospects and Is K- 


explormg means whereby inherent xcrength of the Co • 
may be translated into tangible benefit to shareholders 



INTERIM REPORT ^ 

• • ••;" * : Unaudited results for the first 36 weeks trading of 1375 




•Safes;..'-.', 

UXGompanfeB 
Overseas Companies 
Share of Associated 
• Company*-'.--- 


38 weeks, 1975 
£000 
57.121 
.27,432 


36 weeks, 1974 
£000 
49JS23 
23.844 


Ye 


—^r 


"■ • . 


Pkrfri befqre taxand Interest : 
U.K-Operations: 

Qyereeasoperatkms . 


IhfsrestpayaUo ; 

less receivable 



649 


Estimated taxation .. . 
Mtndfty tntoestilndia) : 



2,029' 


Eaminsft per Ordinary Sha»' ; 4.5p 3.1 p 

Notss : (1). The .1 974- figures indude losses of the Australian comi' 

• ?41 8 ( ti00 for the year and £94.000 at the 36 weeks. 

- *<2) The Company’s 50% share in the associated 
. Chocdat-ToNar MeMs Lld^ was said with effect 

December; 1974. 

RESUCTS FOR THE ''PERIOD" ^ , 

The1i4%ihcre8S8 in Group sales and 56.7% increase in profits is 
meinV attributable io Improvememin the U.ICand Canada. * • - J . .. 





ea;s thx 




restore profit margins- essential for reinvestment and axpa^an-. :■ 
froni’42%ib &£%•’.- ‘v. -r- t - , ' 

OverSeas>b«htoe Canadian a ndthu Indian companies showed . ^ ^ 

substenfetlmprovemont; * •> ' ~ ^ 

TNTER1 ^DIVIDEND/ AfclD-fUTUBE PROSPECTS ' " * 

toe lutoitibn to pay th»;ma»mumf(fividend allowable in respet 
' 1 97K This is 1 2.87% (on the enlarged capital), andof this 6% netev ' - - -^1 1 

imputed tax credithaa been declared as an interim dividend, to be | n , “ r '* 
on Sft January, 1976: While toe uXChrfstmas 
trade is unlikely to reach ^styeaKs leuei, year end 
profits should toow s oghificaht improvement on 
1 974 botofciih tofrUdCand Ovaseaes companies; 

earningspershareshoitidbewefirTiairttained. 

HU NTLEY & PALWtERS ■ JACOB ; 

PEEK FREAN ' OR CHOCOLATE' 




’ * v '."'J 


7- 






1 





.% Tfie Flnandal ’Fimes Wednesday Qd^ber 22 1975 




.'-Wbre.tw and intrrest. anfl it Is unlikely that’tfo volume recession and the continui/ig 
As0Od&££4 BHcuK SJann- of business v.1H r^eh jast y^a^s growth of imports of textile 
ri'lrtWp increased by ati.7 h*tfcL . Hmvever. ;profite atr the garments from the FarSast -there 
£5.4 5m. Ip the fSt» year -end should show « siRutflcint is depression in the industry a a a 
1 xo. September 7. 2375; from improvement on ow# » r pn* Whole with particular emphasis 
up by 12.4 per eenu to the UJC .aud orerR^TCowpantea. on the knitting sect/r.“ he points 
ai add a ••atenificam'**- . statement . . «“*• ^ 

improvement for- 1 he. full c*» fw. * .-• And he add*— u Wc decided 

wer 197i te expected. . •_ ' • *- ^ -TT^V..- 

S^weefcs* growth is -nrainy u * 





is? 1 *■■■!: 

-.VVV 


■ '* c ~ 


■* i4.. .. Si * i 

r* .*r 

’Jr 




j - r - .- - 


■r^iF 


Clayton Son 

: prbfit...w>g :up pudwfly-fe: . 

u ."tty • XfJtnW wKp .stated-'- • • L\ 

SS08E5Z downtilng. 

■ir^ 'fnr the year, not; ON TURNOVER- of -PLTlin. ^dnst 
■trflng _« lr» ihcrease . ~m’£t.61m. « profits. 1 «f OMtfeeers 


that It was essential for us to 
further improve our eOteieocy-so 
that we are able. to more satis- 
factorily meet competition from 
abroad. With these thoughts in 
roind we planned a sends of 
‘moves which successful would 
enable us to maintain prod action 
and ensure our ability to expand 
in the future, while occupying 
less than had been previous] 

• thought necessary.** 

‘ ‘ / . 


C Zochonis 


till Ly . »«S S * PM* 1 — w - 

jhUrtdag' >h»'. rights- tssue* Ch?lw Swi and- C#. (Sowings) J; / 

. . SSSdSiS cupped from 3tZ.jIQ* 1U Hip 

x . .' Je riiaxfmota. aUbHuhte- ditfr ,n first half of JS7K subject lo • J - . . • * 

"v. Wtal -for 10754-Oife is 2-3740 tax - ot £39.096 i=bmfiar& wtth a. Y>~ A . 

\ l the enlarged capital, and £33290. After xmitari*ie*of£l 68 F Jr2f0rvni| 

\ ls 12p is declared as .an against. 12,187, the : .attributable A «4Vl tJVM 

The total for 1974 was balance, felt from £f07$31 
, paid from earnings or 7.5p, £fl4,-375. ' 1 vV. 

ik Carr comments that the The. Board anticipates that 

lueriod's 15 per cent increase the end of the year the completion EXCLUDING Cussons Group, 
sales represents higher of current work will result in a purchased earlier this year, tax- 
■ prices,, reflecting- higher trading profit exceeding that of able profit of Paterson Zochonis 
. Tonnage, however, is down last .year , by “a' reasonable and Co., West African merchants, 
1 part to a general- decline ■’margm.’* manufacturers and distributors, 

■ ■'* biscuit market but more The present level of the group s advanced from £6.08m. to £8.33m. 
: 'ilarly to a fall in demand- order book is high and - there Is during the year ended May 31, 
ocolate biscuits and wafers, likely to be a large votame of 1973. after £351m„ against £2.75m. 
. suffered a disproportionate work in progress contfnoiDg "for in the first half. The directors had 
se in price as a result of several months ahead, bat a forecast '‘not less than £7. 5m. 

. ‘b ocolate prices and VAT. shortage of sWDed labour still for the year. 

- e increases at the beginning persists. Profits before'' tax for The outcome includes profit on 
». year have helped to restore 1974 were £314fil4. exchange from normal trading for 

- , is which after interest have The interim dividend Is &975p the year of £66.342, compared with 
' red from 42 per cent, to 5.S against 1.005p net equal to a £1.15m. previously which, accord- 
nt. much improved J.5p gross. Last fug to the directors, was “ex- 

»rt sales have been • dis- year’s: net final was 2275p. v reptionaHy large" due to abnormal 
ting,” the volume of busir The nature of the group’s busi- fluctuations between sterling and 
' ‘ • being affected by the ness and its policy of not taking certain West African currencies. 

. sic recession in many profit on contracts until they are Including this profit, earnings 
' is, especially North America invoiced makes difficult any per 25p share are shown to be 

meaningful comparison of -short- up from 3S.8GP to 55.43p; exclud 
3s week* term results, the directors point ing it they are' up from 32.93p 
W73 »9M out. - to 5482p. 

nni J?5?s Since the last report to -share- . As forecast, the final dividend 
27,432 as** holders the group's interest in w 5.6p net. -which lifts the total 
— ].%8 certain associates has changed, to 7p. compared wkh an equiva- 

Motherwell Bridge (Holdings) has lem 3.128p after the one-for-eight 
TvS -^4 exercised its option to. acquire a senp. 

3.477 further share. oMbe equity in the _w»is isrs-n 

'-*8 Australian -Msoeiate • P. Tnrnover »,sss.aoo 74.731.000 

, Thomson (Pty.), whereby Mother- optraiinc profit i^ajn 4974J21 

1 Si well and the group now each hold Excha nge profit ro.s« kiss^ts 

112' 39.75 per cent. The group’s Z? 1 Mort *»* 

loss interest in J. and T; Electrical Profit alner' tax '" 

373 Controls has reduced front 50 per utsoHitw 


:pan. 


tnpaolefl sales ... .. 

nooUie Li. .. 
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^ofits 

profits T”" 
able ten recvble. 

praOt 

lax 

fit 

dividend 


S.447 
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4J*8 
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2.164 

135 

2A» 

507 


' tSmS' , uSS! cent-J 0 40 percent' TTie^ figures Jjfg 


am Dcixmbur lv. taw. The 1974 for the half' Sear: reflect these dlv _ 
mchid** losses • I ihe Autrallan chaneesl 

. oT. 04.000 

packaging and .light 


432X517 MZtiOt 
3.993.105 4337.958 
4335J15 2,700.838 
1,101^44 S30.068 

3 J 43. MS • *a,S70j 
31.418 31.416' 

432JS6 175.654 


tring division; in common 
hers, has experienced a fall 
«rs for most products in- 
- tins for the food trade, 
as reduced profits for the 

teas, both Associated COfSlh 
s of Canada and Britannia * 

in India showed a sub- 


Efficiency 
moves at 


The record' operating profits 
and turnover are attributable to 
higher manufacturing profits from 
the group's expanding industries 
particularly in Nigeria, and 
generally buoyant conditions in 
trading, especially in the more 
sophisticated ranges. 

With a view to increasing 
marketability, it is proposed to 
alter the denominations of the 


in»,_ |L„ «1»5I U(V UlTIlViU I ■ l*l I UH3 Ul LI 1C 

Improvement in -turnover Leicester-based- knitwear manu- ordinTrv Jim* "r mrn'^rn 1 

rofiteT° V The *®1® dfffie wriK ZEi 

lan company at the- begin- holders outlining f’tbe intentions now held f 

J the year has eliminated Which lie behind the. - recent 

i that appeared in the 1974 M- to ttt serves of £353.721 arising on the 

Mr fbrr mw tfio ■ conyersion on net currency assets 

SSS WETS 'A 9S. **““ ^ jjftrtfej'- “A— 

factor in the second half -As a rcsult of the national pfoflPLd lOffl account for 

the year to May 31. 1976, Will In- 
clude the results of Cpsscns'for 
the.,14 months. U>4$at date. 

;■ . ■- 'See Lex. 
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1 nation date usually list day for doaluifi free ef stamp duty, o Plartng 
public, b FiRures band on prospectus estimate, d Dividend rare pahl or 
on nan capital, cover based on dividend on loll cartiat Pence 
benvise Indlcaied. a Forecast dividend: cover based on previous years 
TFisurea Msctuned. : Cover aBowe for conversion of shares not new; 
“or dividends or ra tides only for resolcted dindnsds; “ Issued by lender. 
I m holders of Ordinary shares is a -V rights." V 296 S.Afr. cents, f ftlRbW 
, rf capitalisation, rt Tender aDotment price. ^ RetntradoeeCL- ?: Ismed In 
n vuh rcorsanlaation. mercer or tabMver. 4- Inn-odacpon. 4> tssned to 
^reference holders. JAlloanent letters for folly-paidi. r Provisional or 
d allotment letters. S with warra nts. 


Hindson Print 

long-term 

confidence 

For the 9hort term, if the pre 
sent tide -of low industrial activity 
continues; HJndson Print Group 
will be affected, says the chairman 
Mr. H. D. Davy. But he remains 
confident in the longer term. 

- 'With the long term future 
in m i nd it is proposed to double 
the authorised capital to 10.5m. 

In spite of retention* from 
record profits over recent years, 
the effects of tax and . more 
recently of inflation have made it 
difficult to finance expansion and 
the -company has mainly depended 
on bank borrowing and acquisi- 
tion of plant by leasing and hire 
purchase. 

While the present cash position 
is adequate to meet the immediate 
future any expansion in activities 
will require either additional loan 
or share capital. In addition the 
directors are constantly looking at 
opportunities to expand by acqui- 
sitions or amalgamations, the 
chairman explains. 

Group turnover increased from 
&39m. to £2.93m. in the year to 
June. 30; 1975. and, as reported on 
September 10, pre-tax profit 
advanced from £214^829 to £263.841. 
The dividend is 3.I58P (SjBSmp) 
net. on earnings of 25p (20.3p) 
before tax and 112P (9.ap) after 
tax ■ . 

Inflation adjusted accounts 
show turnover 13. 34m. (£3 -27m.), 
pre-tax profit £199.000 (£204,0001 
and net earnings per share 5.1p 
(3.6p). - Equity interest on the 
CCP basis is £1515.000 (X1J95.000) 
—£754,000 (£679.0001 historical. 
.Ferguson Industrial Holdings 
«wns 28^24*r cent, of the capital 
Meeting. Newcastle upon Tyne. 
Novyyber U. at 12.30 pJB. 

INDUSTRIAL & COMM. 
SYSTEMS 

Ah order made on October 6 
for .the compulsory winding up 
of Industrial and Commercial 
Systems: has been rescinded and 
^ petition dismissed by con- 
sent - * 



tement by Jon Wood, Chairman, 
the year ended 28th Jane, 1975. 

les- up 1 , 000 , an increase aLs8% . 

ofit before Tax - down £ 60 , 000 , a reducrion of 
Margins have been affected by inflation, ris i n g 
sf operation said a further upsurge in raw material 

es. ’ . . ' 

ridend— tip 10 %, the tnaximnm permitted under 
ovemmenc’s prcscui legislation. 

ospects-Volmne of sales to our p rin cipal customer, 
s & Speno cr LimitEd, remain buoyant and forward 
5 for Slix swimwear products show amarked 
ise over this time last year. 

<fdu Report tod Accouaa are abramablefrtrm the 
ary. Wood Eaizoto Holdings Lardud, Sdszon, Nottingham* 

pen an d manufacturers of Foundation Garments, 
rie. Nightdresses, Swimwear, Leisurewear aiid 
as styles of Ladies’ nad Chddrun*s Outerwear. 


From the Accounts 


1974/75 
52 weeks 
£000 


1973 '4 
52 weeks 
£000 


TURNOVER 7,908 6,195 


PROFIT : 
BEFORE TAX 


PROFIT 
AFTERTAX ’ 

DIVIDENDS 

R^mmoNs 


DiVlb&JDS 

FER.-SHAKE 


468 


229 

96 

133 


*3p 


55p 


527 


246 

88 

1S8 


9-lp 


3.2p 
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The new. ElMduand gold mine . in the Far West Rand is being rapidly developed, in the foreground is the 
compressor house' which wHI provide an Initial 1,500 cubic metres of compressed air a second during 
; , •/ .v v shaft sinking. 



Kalgoorfie gold mines 
face a crisis 

BY L£SUE PARK.BR, MINING EDITOR 

77IE CRISIS in Au.vtralia’s cost- lake Into account the sale of 5.9m. Is being funded by equity, share- 
beieaguered Golden Mile goes on, 4 mar shares to Standard Ofl of holders and bank loans, 
our Perth correspondent reports. California. Trial milling also began this 

It Is now considered in Kalgoorlie ★ * * month at (he 54 per cent.-Otvned 

that without a Federal Govern- The dispute has been settled at Shangant nickel mine in Rho- 
ment wan or the injection of Turner and NewalTs Canadian desia. Shangani intends to raise 
American capital this month the Bell Asbestos Mines at Thetford some SRh.53m. of the $Rh^2m. 
Fimiston segment is likely to Mines in Quebec. Mine and nr II total capital requirement by way 
revert to a care and maintenance employees of Bell have now of a rights issue towards the end 
“®ris. . returned to work after having of the year to next June. 

This was the Verdict of Hal- been on strike since March 17. “Johnnies" were £21 yesterday. 
goorUe lake View chairman Mr. 



‘Johnnies’ 

exploration 


be held on November 11. 


SABINA DRAWS A 
BLANK BUT . . . 

^ . ... Drilling of Sabtaa Industries’ 

The Joh^eAurg meeting will Bathurst base-metal prospect in 

Brunswick, which' is under 
option to America’s IMS. Steel, has 
drawn an initial blank from seven 
shallow boles. 

But hope is kept alive by 
surface sampling of one of the 
more significant of the anomalies 
revealed by airborne surveying 
considerable distance 


MIM cool on 
metal revival 


Brodie-Hall when he described 
Western Australia's gold-mining 
industry's position as being pre- 
carious in presenting figures 
which implied a 87m. annual loss 
if the present economic frame- 
work was unchanged. . 

At best, according to a spokes- A. HIDING star on the African 
man for Western Mining which exploration scene these ANOTHER leading mining group, , , . 

has a 21 per cent, equity interest -days, Johannesburg Consolidated Australia’s MIM Holdings, takes*®®** 8 ■ _ 

In the Golden Mile, mining and Investment points out that it a cautious view about near-term ‘ ro ™ “ e presently b emg 

associated treatment at Fimiston , a n « Rhm. <£o.3Gm.) on ex- prospects for metal prices. It P ro&ef, t - ' Explor ation of tins 
wQl be forced to dose and so ploration and research In the comments that economic recovery an_o® sa '. v is contmuing with 
allow efforts to be concentrated year • to -June 30. .\ further in the major industrial countries drilling expected to be underway 

at Mount Charlotte which is highly R0.bm. went on the acquisition of is likely tn. be sfcw and that until sb £T tJy - . , ' 

mechanised with. • a more Mineral rights and notions. there is a strong and sustained T* ie area is approximaiely four 
homogeneous orehod}’. Drilling conlinues for gold in upsurge in demand there Is no JF. ,e _ s south-west of Brunswick 

The two mpst possible solutions ffic South Roodepoorc area to the immediate chance of any major Aiming and Smeltings No. 6 open 

are thought to be the provision west of Johannesburg while cop- iraprot ement in metal prices. P’i- Additional claims have been 

of equity capital by an unnamed per- nickel and uranium occur- The«e sobering comments staked up to the border of the 

U.S. group believed locally to be renres are being examined in the accompany MIM’s unaudited net Inner property, it is suited. 

Homcstake, which was a piuneer North MV-tera Cape and in South earnings for the first quarter of Yesterday Sabina dropped 5p to 
partner of Western .Mining in tlte West Africa's N'amib Desert. But the current year to net June S3P- 
tirst west coast iron ore venture, in -Angola work has been sus- which have fallen to 84.99m. 

or a plea for Federal Government pended as a result or the political f£3.D6m.> or, sales of S57.6m. In MINING BRIEFS 
funds. crisis there; previously drilling the same quarter of last year they ^ ' 

Trade unionists staged a one- targets had been defined on cop- were 817.74m. on sales of 873.68m. . ~. w lSr* LAI ?? EX ^*- 0 .? ATIDW ~ 

day strike last Wednesday alleging per; sine and uranium discoveries. It is pointed out that the latest R1 5-, 00b uric rj an nooT. xoi p™fii 
thai Western Mining was playing -Of, the new mining ventures, decline in earnings reflects the annbumhii- ia id - labors of OEi-xo 

' " ‘ ‘ “ at expend i- 

prospecrins 


reorganisation 
in France 


Argyle Securities and N.V. 6 to consider <the proposed idwnw 
Re leggings Maatschapp4j Werrid- of. arrangement, 
have have entered into' a condi- The scheme involves formation 
tional agreement to reorganise of a new holding company which 
their joint French property com- would acquire ail the MJOp 
pany Noah Investissements S_\. nominal stock units in Attock, in 
Under the terms of the agree- exchange for the same number of 
ment, Noah will sell to We re Id- its own Ordinary 20p shares, 
have 80 per cent, of the capital - The reorganisation is designed 
of Haussmann Bureaux S.A~ and to overcome the problems stem- 
repay loans made to Noah by ming from the market value of 
nereldhare. thB company’s shares staying 

Argyle will purchase the shares persistently below par value, 
held by Wereldhave* in Noah for stockholders will also be. asked 
FF.I.am. to approve an agreement provid- 

Haussmann Is a property invest- j n g for the worldwide termination 
ment company owning an office of the managing agency arrange- 
building near to La Defense in xnenis between Attock and Steel 
wWi a book value of Brothers, the international 
Frs.S2.Sm. and financed by R sul>- trading’ group. Copies of the 
stantlal long-term mortgage. scheme nave been posted to 
Following completion of the stockholders, 
transaction, Argyle win own 100 
per cent of Noah.- Noah's sub- 
sidiary company, Ecopar, a ’pro- 
perty dealing company, will con- 
tinue its programme of sales. 

Attock Oil 
scheme 

The High Court has directed Following the purchase last 
that a meeting of stockholders of i ont h of 75 per cent of the 
Attock Ofl be held on November R^nair Cosmetics' issued capital, 

HIDs London Shops, a private. con- 
cern which operates, among 
other things, a chain of airport 
shops in Britain and New York, 
has issued a formal document in 
connection with an offer for tbe 
remaining shares at the same 
price of 2Sp a share cash. - 
It is the intention of Hills to 
endeavour to maintain the Stock 
Exchange listing of Bellair shares 
and “to that end. It is intended 
that arrangements will be made 
to place that number of Bellair 
shares which would, by. reason of 
acceptances of the offer, take, the 
Hills holding above such, a level 
as prejudices the maintenance of 
the listing." 

The Bellair Board is recom- 
mehding acceptance by share- 
holders “other than those Who are 
prepared to wait for some hemePt 
from Hills' management' to be 
reflected in the market' price of 
Bellair shares " 


Hills Shops 
bid for 
Bellair 



Mining, Gold Mines or Kalgoorlie 
and -Poseidon are the participants 
and Central Norseman, also a 
Western Miring group company. 
Western Mining fell 3p to I53p 
yesterday. 


RGEBOURNE TO 
BE WOUND UP 

At an extraordinary meeting of 
shareholders in Perth on Monday, 
Roc bourne Exploration was 
voluntarily wound up. This 
brought to an end a company 
which was formed ai the end of 
the last Australian nickel boom 
and which had the Poseidon era 
personality Mr. Geoff Burrill as 
a director. 

The chairman. Mr. J. P. Forsyth, 
told the meeting that . tbe com- 
pany’s gold mine at Coolgardie 
in Western Australia was no 
longer viable. He attributed the 
situation to technical problems, 
an exceptionally high '.rainfall 
which hindered dry ore process- 
ing, a sharp full i*> gnJd recovery 
rates and the inability of Roe- 
bourne's major shareholder to pro- 
vide the necessary finance to con- 
tinue operations. 

The chairman did not think 
that shareholders would receive 
any compensation after Jhe 
winding-up Is completed. ' The 
shares have been suspended since 
the end of September. 

SWACO’S TWO 
NEW PROJECTS 

Despite higher prices received 
for zinc and vanadium, tbe South 
West Africa Company had to 
contend in the year to June 30 
with the adverse effects of lower 
production, higher costs and a 
sharply reduced dividend from 
the 25 ' per cent holding in 
Tsiuneb Corporation. 

The result, as already 

announced, was a fall in net 
profits to £758,161 'from £1.026.092. 
However, the U.K .-registered 

company's dividend was raised by 
the permitted maximum to 

17.875p net. 

The annual • report discloses 
that part of the past year’s nse 
in -costs stemmed from the 
decision to reopen the Brandberg 
West open-pit property, which is 
estimated to contain 6.6m. tons 
of ore iuudinc 054 per cent, com- 
bined tin and wolfram, and to 
start production on a trial basis 
at the Otjivalunda .■alt pans. 

At this stage Swaco finds it 

difRcult-to quantify" the effect 
of South Africa’s devaluation on 
the group's financial position for 
the current year. But an up-to- 
date assessment of the position 
will he given at the London 
annual meeting on November 13. 
The shares were 140p yesterday. 


SHARE STAKE 

Hume Holdings — Rothschild In- 
vestment Trust has acquired a 
further 25,000 “ B " Ordinary 

shares and its holding is now 
3,427.372 "A" and 144.136 ’’ B ” 
representing In aggregate 27.4 
per cent, of the issued :‘A" and 
“ B " capital. k 

ASSOCIATE DEAL 

De Zoete and Bcvan sold 9,500 
BTR at 13Wp on behalf of Klein- 
worl Benson. 


ROUND-UP 


Production is back to normal 
the General Mining group's 
Buffelsfontein gold mine after 
disturbances among the black 
..orfcers over the week-end. 
Almost 100 per cent, of the work- 
force at fre south shaft resumed 
work yestesday. Two black 

miners were killed and 14 injured 
during the unrest. 

* * + 

Third quarter’s, diluted net 
earnings of Amax amount to 
S4 cents per share compared with 
81.40 in the same quarter of 1974. 
The total for . the past nine 
months is brought to 53.21 per 
share acainst $4.11 last time, 1975 
sales being 871 0.4m. compared 
with S305-5m. This year’s figur/s 



Otis Elevator Company - . r . 

Corporate Offices •* - 

245 Park Avenue . 

New York. New York 1 001 7 

- ' October 1 6, 1 975 

DEAR FELLOW SHAREHOLDER: 

In a sudden attempt to take over control of your company. United Technologies Corporation, a Hartford- 
based manufacturer, has announced a conditional cash offer to purchase 4,500,000 shares of Otis Elevator 
Company common stock — approximately 55% of the total amount outstanding — at 542 per share. 

Your Board of Directors, after careful study and evaluation, has unanimously concluded 
that this offer is totally inadequate and not in the best interests of Otis or its shareholders. We 
therefore strongly recommend that it be rejected. 

YOU SHOULD KNOW THAT NOT ONE MEMBER OF YOUR BOARD NOR ANY 
OFFICER. OF YOUR COMPANY WILL TENDER HIS SHARES TO UNITED AT THIS PRICE. 

It is evident that United would not be willing to offer you 542 per share few your Otis stock unless they 
were convinced that it is worth more than is presently being offered. 

We urge you to carefully consider the following important information: 

• Several major industrial corpiorations have indicated an interest in discussing some form of combination 
or merger with Otis. Your company has authorized its management and investment bankers to explore 

.' . and evaluate these prospects. . : 

• The United offer states that tenders of stock are irrevocable after 10 A.M., New York Time, on 
Wednesday, October 22. If you were to deposit your shares they could 1 be put of your possession and 
control from October 22 possibly until December 1 5— without any payment to you — unless duly 
purchased by United. Thus, if a higher offer became available within this period from another company 

. ' you might be unable to take advantage of such offer. . . 

This offer is conditional. By its terms United has not obligated itself to purchase a single share of Otis 
stock unless it receives 2.500,000 shares — more than 31%of the total outstanding. 

• The offer does not represent a tax-free transaction. Any gain or loss from the sale of shares would 
v haveto be recognized for tax purposes. 

" - • The offer was made at a time of generally depressed economic and stock market conditions. Despite a 
premium over the present market it is a feet that the 542 per share tender price is within the high-low 
■ 7 : trading range of Otis on the New York Stock Exchange in every year between 1 966 and 1 974. 

• Management believes the company has substantial values in its maintenance contracts not reflected in 
its book value. Neither the amount of Orders Received nor the company's Balance Sheet gives any credit 

' to the ongoing nature of the maintenance contracts. Historically, these contracts have had a long life, a 
. " high profit content and relate to services essential to the continued operation of existing buildings. 

• Total contracts completed arid other revenues of your company increased from 5624,000,000 in 1 970 to 
51 ,1 1 2,000,000 in 1 974 — a gain of more than 78%. 

; • Total earnings increased from $23,720,000 dr 52.91 per share in 1970 to 543,529,000 or 55.43 per 

• sharein1974— a gam of more-than83%.* 

j • The offer was timed shortly before Otis' operating results for the nine months ended September 30 could 
be determined and reported to you. Earnings for the first nine months of 1 975 were $3.52 per share after 
'.1' a charge of 5.70 per share fora special reserve to reflect charges expected to be incurred in discontinuing 

certain marginal Divefsified Operations. Earnings for the first nine months of 1974 totalled 53.62 
per share.* ■ 

\ • Return on shareholders equity has increased from 1 0.8% in 1 970 to 1 6.3% in 1 974 — an improvement 
of more than 50%. 

• Your company has paid dividends in every year since 1 903 — a 72-year uninterrupted record. The 

V rate was increased 1 0% to 5.55 per quarter in the last quarter of 1 973 and dividends paid in 1 974 totalled 

.O . 52.20 per share.- 

. • In March 1 975, the ratings of the company's debt securities were upgraded from Baa to A by Standard 
& Poors and from BBB to A by Moody's. This reflects the recognition by these rating agencies of your 
company's strong financial position. 

’* ;• The company's revenues are derived from more than 1 00 countries. The largest singlesource of business, 

1 ' approximately 34%, comes from the United States. The balance of the revenues are spread over numerous • 
.. . countries thereby providing international economic diversification so that the changes in the economy or 
governmental regulation in any single country (other than the United States) would not have any major 
effector} the company’s overall operations. 

’ • Based o n the present outlook we are convinced Otis has excellent near and long term growth prospects. 

For the above reasons your Board of Directors and management again strongly urge you to 
reject United's conditional offer. 

We are preparing additional information which will be mailed to you before October 27, the scheduled 
expiration date of the offer. If you have any questions or wish to receive additional copies of the 1 974 Annual 
Report or interim reports for this year, please do not hesitate to call the company collect at (212) 557-5582 or 
D. F. -King & Co., Inc., which is assisting Otis, at (212) 269-5550, or, in Europe, call Paris 538-44-37 
(extension 3004). 

ON BEHALF OF THE BOARD OF DIRECTORS 

Sincerely, 



Ralph A. Weller, Chairman and Chief Executive Officer 
* Earnings per share on a ft/Ily diluted basis were $4.97 in'1974 and $Z87 in 1970 and $323 and $334 tor the nine month 


periods. ended September 30. .1 975 and 1 974, respectively. 
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The unaudited trading results of the Group for the first half of ■the’.'- 
. Tin an dal Year ending 31st March 1978, are announced as. follows:— r 
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SAXES 

Store Sales in the United Kingdom 

Clothing and other merchandise 

Food* 

Store Sales of European subsidiaries 


■*: 


289,782 

117,960 

3,484 


238,040 

94.724 


interims or- matt and the -nfl y Tteffim- ~v ' in 7, nms>Wfttn -- Ttr. - these :ia» -trust, kuku siarae 

taking in a net^xooant of £L39m* shown below * based Se ' ^nS 1986, .exists es an invest 
compared with £L23m. in respect r^smraxbia. - .- ^an^tanres tney vehicle to enable eligible pe 

orHSC. there is a balance * W? funds to invest directly m 

rSS- te - to SS-JP 0 ^’®* fetiS sT^lgrave Square* orty mdrag' the. best use of 

£li26m- agamst £lS.47m. Earn- OxeA's Bcceodusar. Bantams and&oS <- xlr^TVn vwnh pr^af n oon. -- - favourable position to s 
ings per -£1 share are stated at fldi. Jteasd_ Twnbee; London. s^ r &W.on«aveinper 1 i8arnQa^ .. . return, bat . \Ei 


Less: VAT 


411,226 

20,851 


330,764 

18,633 


Direct Exports to Overseas Customers .. 

(excluding European subsidiary companies) 


390,345 

8,393 


312431 

9,875 


S5J 
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TOTAL GROUP SALES 


598,738 


321.806 


PROFIT BEFORE TAXATION 

after depreciation of £4,040,000 
(1974 £3,750,000) 

Rate of Profit ■•— ' 

Less: Provision for Taxation (6. 52% 
fl974 52%) 


27.6P agmna 2®. £££. 

The net interim ■ dividend is wrest Bromwich spring. •;'■'•_• ~ r 

raised from 3.75p to 6J362p— HoMlns *- *«» 

equal to 9.4403P (8.58209p> gross. Coznni « .5^^^ datb' 

For the year 1974 a total of - . ... .; : - - 

122646p net irks paid from British iBveatmem Trust' — 64^7 

attributable profits of 0758 jtl, J 

which included SIXim. in respect cmsiana uL &T c~j”Z'J i r oSlil 

of'HSC. • “ ** " De Vera Hotels & Kesanr aata 0a:-Sl ’ 

She months Downs Snrglcal . — Oct. 24 

1J75 1*4 Furness Bite — . — . Oo. 28 


ofHSC. 
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UJt dlrecL, export la&ectf 7IJW Press nruUam) Oct.38 nMte ■ , * 

overseas compands 3MO0 <1901 Finals— show a reduction from £104,380 to t q{ several months: 


Overseas tsmpazGes _. 41009 Finals— . ■ . . ■ snow a reausoon irom *jli r*^ov u, 
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PROFIT AFTER TAXATION 


Tom! sales assess 5W.098 OnUdhml Pwertr Oct. 23 year ended June 30, 1973, more about gum. of retd estate 

ggg - ::z ~ 27^J “ Property 0 ^ 3 , ^ lrad at *96,386, .gainst market, . 


NOTES 


24.VZS 2M95 
13.133 10J01 


L The additional cost of funding the new Pension Scheme is expected to be approximately £8,000,000 for the full year, 
of which £3,500,000 has been charged in arriving at this half year's profits. , 

The new Scheme provides much Improved benefits for all members of the staff, including part-timers for the first 
time. 

2. The half-year figures do not include the sales or the profits of our Canadian subsidiary, the controlling interest in 
which was not acquired until 15th August 1975. They do include the results of our European subsidiaries. 


INTERIM DIVIDEND 

Tbe Directors have declared an interim dividend of 
1.2 pence per share compared with 1J25 pence last year. 
Last year's figure has been adjusted pro-rata to take account 
of tbe one for one scrip issue made in July 1975. Together 
with its associated Tax Credit, this year's interim dividend 
represents an equivalent gross amount of 1.8462 pence 
per share, compared with an adjusted figure of 1.6791 
pence per share last year, an increase of 9.9%. This 
dividend will be paid on 16th January 1976 to shareholders 
whose names appear on the Register of Members on 20th 
November 1975. 

THE HALF YEAR'S RESULTS 
United Kingdom 

Store Sales were buoyant during the first three months 
of our financial year but the rate of increase has slowed 
down. In the light of economic circumstances, we nave 
reviewed our forward budgets and have reduced stock 
levels. We continue, our planned store development pro- 
gramme in the United Kingdom. 


Costs are still rising in every area. We have* started 
a new campaign to achieve sensible economies in all 
aspects of our operations including our energy conser- 
vation drive which continues to make progress. 


Pnffi More t*x"_ 29.VZS 2U*s £401JS5S. . ‘ T ' secondary properties, and \ 

Taxation 13J83 imoi Bll r nmtinr.. -n-:,' • At the intern stage, chairman pecte that first-class in?«? 

n« prom : lists ii2M CCTram circnxnstaztces B. Bailey explained that the properties, particularly -fie* 

aS^rac-MMi: ^ reina ^ llin ®hiwer profitwasduoto a fgljj wffl s«m command a premh. 

sss’s&toS -=z is ts -si T ; 

• ExciuainK hsc. t credit. 13 examinin g the proposed trap- g reported, however, that __ 9 ~ rymTrrrrr 

The share 'of HSCs profit after rachon from the standpoint: .of demand was currently very good M & G TRvSTE 

tax attributable to Hawker the Anti-Trust legislation. - As _ d a redaction in interest • ; _• ■- 

SSddeley comprises (£000s Part of the transaction Petter». :a barges, he felt he could look DISTRIBUTION • 
omitted}: — trading profit £6,762 wholly-owned group subsidiary,. fon .« n j vitb some, confidence to 

(£5.496), less . interest £1^7 w ould enter into a licensmg agree- J£ e fui] year, although he did not A dlstributaoh on Income 


‘‘S 


M&G TRVSTE 

DISTRIBUTION i 
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A distribution on Income* 


{£LI3S)„ tax £2,557 (£2.012) and Dient with Onan in respect of anticipate as good a result as last of the N and G Trustee Fh 
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Canada 

We completed our acquisition of 55% of the issued share 
capital of Peoples Department Stores Ltd. of Canada on 
15th August. The trading results of the Canadian Group 
for the period from 15 th August 1975 to 31st January 1975 
will be reflected in tbe Annual Accounts. Their results 
have not been incorporated in this sis months' figures 
because of the short period which has elapsed since wc' 
acquired our controlling interest 
Europe 

The results of the Group include six months trading 
of our French and Belgian subsidiaries. 

At this early stage of our European development the 
initial results are encouraging hut with the pre-opening 
costs to be absorbed, we are not yet' trading profitably* ‘ 


minorities £1,211 (£1412). diesel engine technology. 1 . war - ... .the accounting period to 0-- 

It was announced in July that Detailed negotiations are .Still J -nie ' year’s turnover was 19, 1975. of 2B13p net p« ■- 

agreement had been reached in proceeding and an announcement -virtually unchanged at- £2A6m. is announced, payable Dec 
principle with Studehaker- will be made when these are com- compared with £2.41m. After tax 7— the corresponding pa 
Worthington Inc. (owner of 80 per pleted, the directors state. - . of n 04479 (£217,216) the net last year was 2.419p. 
cent, of the capital of Onan Members are told that a 15 per' pro at emerged at .-£92,007 The . total distribution fi 

Corporation) on an arrangement cent participation has been -made (£184,137). - year amounts to 5JJ63p n< 

which would result in both com- in the equity of Sherkat Sanamj Earnings per 10p share are unit, compared with 4.69! 
panies haring equal holdings in Hawksiran Diesels Khas. a newly, stated at l.Tfflp against 3^24p and increase of 1443 per cen 
tbe Onan stock! formed : Iranian company, which the dividend total is lifted from 17.65 per cent, gross. The 

This is expected to be accom- will manufacture industrial diesel 0 6S435p to 0.74098p net, with a burtion has now been lifi 
plisbed by a combination of a engines up to 40 hp from the foal of 048958p. , ", - i seven consecutive years. 

purchase of Onan shares from ranges of the group’s UJ& diesel ; mi . ... . . ■ ' — - — 

S-\V at SUS32.50 per share and a engine. manufacturing ’ sab-j ■ ' - 

tender offer at the same price to skUaries. It is expected. - the „ sloanz street caluery. va 

public holders for all the out- equity will build- up to ART GALLERIES ' J*Z±, «JiK. 5 iSo, BiSj 

standing stock. If completed, it is ^am. - - NooUtoii.-iTL 9 jo-sjo. e & 

estimated the approximate cost to On. the subject of natnmalfsa- ACNEW gallery. a 3. oid aomi sc. w.t. ' 

Hawker Siddeley wffl be 651m., Uon the directors say -their views ?^29 |i7 B^ British, paint 

of which $35m. would be funded ere unchanged — We regard the stan’^khcioo. untw .5 December. — — 

from own resources and the Proposed nationalisation as -un- Mon.-™. 9. 3o-s^o. thwi. tmta.vn. _ ITDe 
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art galleries 


SLOANX STREET GALLERY. 

St.. S.W.1. 730 5B35. Rrw r 


ACNEW GALLERY. A3. Old Bend St. W.T. 
07-629 6176. BRITISH PAINTINGS 

1 900-1 975 Indodlno BERNARD DUN- 
STAN «tf«liHCloo. Until .5 DfC«rt>ef. 
Mon.-Fri. jjWjO. TBurs. Witlf 7U. 


«t our mw aallerr HENRI PFIEFf 
Nov. 18. Mon.-FrL 9 JO-5 JO. Si 


balance by a borrowing. justified and the basis proposed } anthropds ^^v ERY M Qnm ^S a) ^ re ^ 


It is also envisaged that the for the compensation terms as 
right of either party to sell its unfair.” ; • ' 


CLUBS 


interests in Onan would be 
restricted for 10 years and that in 


See Lex 


Upper SI. Martin'* Lane. w.u. “iaw 
61 B2- Europe’* ftnert collection. O* New 
Guinea Papuan and Eiklmo Artr' A* new 


Papoan SSd EiWinSArtr A new 1 EVE. T 69 Repent H.7J7 OMT. A 
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London & 

Strathclyde 

policy 


exIUbidon. Moo- Wed. 10-8. Than.. J Sat. 


or AU-ln Menu.' spectacular Flof. 
«hu the rhythm of Lcs Vera -C 
nwsk of Johnny Hawkawortb a . 


GALERIE GEORGE— AMPmn, ex hlbltloii Of [ CARGOYLC. 69. Dean. SL. Lande 


keenly priced paintings (or. Investment by 
Important artists of the ' 19th century- 
Oll paintings and watercolours £250- 
£1.500. 96-98. George SL. W.l. Mon- 
Fri. 10-6. . •. 


.STRIPTEASE K QORSH OW 
SCX UNLIMITED 
Show at nHdnigftt and .1 ’ 

Monday-fridiy. aosed sats. 43 ' 


KAPLAN GALLERY 8. Code Street. W.l. 

An evhibltian of pahrtlim by ERNEST 
. LE VILLAIN 1834-1916. MOft-Fri. 10.6. 
Sat. 10-1. 01-437 0264. - ' 
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'- Sir. W. C. Allan, chainnan of 
London and Strathclyde Trust, 
says that the decision not to in- 
crease tiie dividend should .be 
seen in relation to the outlook 
facing the UJC and the lower 
level of income that has . to*; be 
accepted -on- the company V“ sub- 
stantial " overseas portfolio, .r 

It would be possible to build 
up tbe revenue account by re- 
patriating a proportion of these 
investments but the Board is 
reluctant to follow this course of 
action. 

vv&S- reported on October 9, net 
revenue fof: the, year to August 
31,: 1975 increased from £175,727 
to £l97^15 : and the dividend , is 
held at L2p net.. 

The chairman points out that! 
the "substantial" liquidity built 
np by August; 3L 1974 was in-: 
creased in the: early months of 
the year in - order to reduce 
further the high level of gear- 
ing. As the world recession 
deepened it was derided that bor- 
rowings were: out of line with! 
the equity base and the multi- 
currency loans, redesignated in 
U.S. dollars in September, were 
reduced from 87,458,648 to 84m. 
in December. 

This proved to be an expensive 
exercise as not only had the 
company to sell U.S.- stocks at 
low levels but it had to buy 
premium dollars at very high 
rates, and thereafter write off 
the : premium when premium 
dollars were converted to loan 
dollars. 

The Board continues to believe 
that foreign loans form an 
integral part of a well-balanced 
international portfolio and is con- 
fident that the benefits sfnuld 
not.be too long delayed. In the- 
meantime flexibility is increased 
and when the loan is eventually 


OMELL GALLERIES. 40. Albemarle Street 
Piccadilly. London. Wil; . GERARD 
PAS SET, The Painter of France. Third 
London Exhibition. 14th to 31 St October. 
Weekdays 10-6. Sets. io-l. Catalogues 
El p.p. • 
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Duke at Yark St. S.W.1, Re 
7X4 1071 dayttaiii. *3o 164 


754 1071 daytl 
p.tn. 
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EXHIBITIONS 


KENSINGTON ANTIQUES FAUf 
Hall. Last 4 days. 1 1 ajn.-B p 
turns. 


MOTOR CARS 


MW PARK LAN! 


lu the heart of London— Europe’s premier BMV 
. Aflwroom, open six d^s a week. 

4 * Backed by the UK’s largest service and parts resomet 

* 24 -BMWs always av^Iable for demonstrarion at 
your home or office. \ 

; -95- Comprehensive dhoioe cfE vrell^eqnipped, new BMW’s 

* Export enquiries wdcomi. 

, BMW Distributors JLondon LtdL, gd.Pfir fcLan cj 
London, WiY 3DA Tdephorie: 01-629 9277. ■. ' 
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A selection of this week’s used cars? 
•75 1602 IPX *P' SiemN brown • 

Un cloth, 3.000 miles . . £2,650 
■7S 2002 lux auto -P’ Verona, . 
bljck ctotb. tinted glass. 

2.100 miles £3350 - 

.*7S 520 *P* Manual, mint green, 
black doth, - tinted glass, 

4.000 miles £3,900 

r 7S 2500 Auto *P* Fiord met.. 

tinted glass 2.700 mUes . . £5,395 
*7S XJ) SI ’P 1 Atlantic blue.. grey, 
cloth, tinted glass. 3.000* 

miles £5,750 

-Dec. 74 3.0 CSA Fjord met, blue . 
cloth, tinted glass, electric 
son root. stereo radio. 

1 0300 miles £6.350 
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Visual 


It doesn't show on the balance sheet, but it's 
oneof^ WestLBs most important assets j 


repaid any surplus will attract 
the dollar premium. 


the dollar premium. 

Meeting, 2, SL Mary Axe, EC 
November 12, at 11' m 


When selecting your international banking part- 
ner there are a number of vital questions you have to 
ask yourself. One concerns efficiency. 'Can the bank 
meet my standards of efficiency?' 

WestLB knows it can and here are some 
reasons why. ... . < 

German industry and commerce enjoy a world- * • p; 
wide reputation for efficiency, and WestLB grew up at wr 
the very heart of the country's economic life. Located loai 


3art- full commercial banking services to tailor-made finance 

f to leasing, and from syndicated loans to private placements, 

ank • WestLB’s international clients have come to 

appreciate theBank’s flexibility. After evaluating a cor- 
porate or public customer’s requirements. WestLB 
• selects and recommends the appropriate financing 
■ ■ package, ft may involve the organization of ah under- - 
writing syndicate, a private placement a Eurocurrency 
. loan or even a direct participation. Perhaps finance 


Confidence at 

Dover 

Engineering 







- - ts&p 
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RESIDENTIAL PROPERTY 


in the State of North Rhine Westphalia which includes ieasing is called for. and if the setting-up of operations 

the Ruhr industrial district, the bank is accustomed in Germany i§ contemplated. WestLB can arrange * 
to the highest demands on its abilities. A minute- by- for the planning, building and complete ieasing of - 

' minuteflowof business information is constantly being suitable real estate and equipment. A highly developed 
absorbed and translated into effective action. advisory service bn mergers and acquisitions rounds 

Efficiency is a-prerequisite to success in this competi- off the many facilities. - 

tive climate. # t Bothinvestmentcounsellirigandportfolioman- 

WestLBs growth record bears ample testimony agement benefit from the Bank's vast experience 
to its vanea capabilities. It has succeeded in becoming in sponsoring its own funds and the successful man- 

one of Europe s largest banks (ranking among the top agement of mutual and real estate funds. WestLB's 

twenty in the world) and ft also achieved international daily trading on leading German stock exchanges, active 

repute in such fields as new issues, project finance arid stockbroking and bond dealing provide it with an 

corporate finance. in-depth familiarity with the securities business. 

.... With a balance sheet total exceeding DM 50.000 However, efficiency is only one of the many 

million, the backing of the State of North Rhine West-. qualities WestLB has to offer. Before making a final 

phalia and the regional organization of the Sparkassen choice about your international banking partner you 

(local universal banks), WestLB not only has an should ask yourself other important questions. “Is the 

exceptionally solid foundation; its functions as a bank bankabsolutefy trustworthy?” 'Has it the depth of 
ncorporated under public law give it access to vast experience f need?” ”ls it truly .international?” 
sources. • For WestLB's answers, contact us directly, or ask ' 

These funds, which are enlarged by the authoriz- your local bankers to. put you in touch with us. 


incorporated under public law give it access to vast 
resources. 

These funds, which are enlarged by the authoriz- 
ation to issue its own bearer bondsrenable WestLB's . 
team of experienced bankers to offer its customers 
a wide range of universal banking services; from 


Westdeutsche Landesbank Girozentrale 


a growing force in international banking 

London Branch; 21, Ausi»n Friars. London EC2N 2H8. TdepJ wne; 6 38 6 141. Telex; S87S84/5 


Despite tbe economic uncertain- 
ties, .the directors of Dover 
Engineering Group are confident 
tiie company .can .'look forward 
once again to the development of 
a prosperous business, states the 
chairman, Mr. A. F. Bartlett. 

While tiie sales increase in the 
year to March 31, 1975 from 
£4 45m. . to . £4J3m. reflected 
inflation rather more than real 
growth, the' improvement in profit 
before interest, depredation and 

tax from £44441 to . £331,542 
enabled the group to produce a 
turn, around, of. £240,040, into 
profit before .tax of £114,000 for 
the year. 

Zt was therefore, able to make 
the necessary- further provision, 
for tiie ultimate deficit arising 
from the disposal of the property 
interests 'as forecast in tbe chair- 
man's interim statement 

The disposal of property 
interests was pursued and the 
only development property 
remaining in the balance-sheet Is 
-four acres of land located in " a 
most sought, after residential 
area.** • ■ ■ 

The position of the . previous 
largest shareholder, Thomas 
Poole and Gladstone China has 
now been undertaken by New- 
man Industries and Mr. Bartlett 
says it is firmly believed by the 
Boards of Dover . and Newman 
that the new formal relations will 
encourage .and expand mutual 
interests and trading. 

Tbe. balance sheet excludes the 
interest (shown at £501,090) of a 
subsidiary in a partnership on the 
assumption that the affairs of that 
partnership will have no further 
effect on the group. The auditors 
state: "We are unable to con- 
firm this categorically and. there- 
fore, to state whether the 
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] 2xoomFlat £16,000 .to £26,500- • 1 
3 room-Flat £28,000 to £43.500' ZV 
r P room Penthouse up to £122,000 1 
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GREENWICH, CON&, .. 
ESTATE 5V50.0M 
28 reems, . 24^ ittH - ^Swwpiiig Vii*.' 
90 feet iwiramin* peel. 7 bedreem* 
plus jorwna.'- win*. Gsnv row*,. 


ClfANGE WARES LIMITED 
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MUSH PULP and PflPffl 

. •■-: The products of Finland's forest industry are of critical 

— - importance to the country’s economy and foreign trade. The collapse 

- of ihe world market for pulp, paper and similar manufactures has thrown up a host 

: of problems — not least among them uncertainty over future trade patterns. 
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lliara Dullforce 

Nordic Correspondent 

Z last six months Fin- 
p and paper makers 
□ in the position of 
s peering anxiously for 
<rhich must be just bc- 
' horizon but which 

■ .spears. The elusive 

recovery, especially 

■ ^ern Europe, which 
predicted for the 

and even . more 
Autumn, has still not 
ed. . The 15-20 per 
O' in pulp and paper 
on tn Europe, com* 
"by domestic- eost in- 

■ ad now by monetary 
is, has played havoc 
opany finances. No 
"aulp. maker will make 
n 1975 and, although 
omparisons with the 
t of the 193Cs may be 
id. a real crisis will be 

t orders, do not pick, 

; Hopefully— -even , .if 
lously after previous 
%- industry analysts 


antidpate a modest improve- 
ment next year: the market, 
they believe, has reached 
bottom, will slowly recover and 
should permit a return to a 
profitable level of production. by 
the second half of next year. 

Even so. there, is some un- 
certainly about future consump- 
tion patterns, and the Finnish 
pulp : and paper makers" are 
having to deal with national 
problems, which have shortened 
-their profit margins more than 
their competitors’. It is being 
widely said that only devalua- 
tion of the Finnraark -at .some 
stage will put the industry back 
on the path to profitability. -The 
timing of. a devaluation would 
be crucial: for with a 'forefen 
debt of around Fmk£20bn. 
(£2.5hn.) and no visible demand 
on the market, devaluation 
would for the time being be 
unthinkable both' . for the 
national and the paper-makers’ 
economies. - 

Within the Finnish. pulp r and 
paper industry long-term confi- 
dence in - the viability • of its 
products is at present, mfeeg 
with considerable confusion 
about short-term developments. 
The shock , of the . sudden, and 
continuing collapse of Vthe 
market at the beginning of this 
year has been all the greater 
after the boom conditions , of 
1974, when strong demand and 
soaring prices produced higher 
rates of return than „ the in- 
dustry had enjoyed for. many 
years- The forestry industry as 
a whole then contributed £bme 
Fmks.10.7bn. -to -total Finnish 
expons of nearly Fmks.21bn.. 
with- the pulp and paper makers, 
alone accounting: .for JJS . per 
cent, of national cxports -.no 


mean performance for an in: 
dustry which employs only 
50.Q0U people, including. whlte- 
.collnr workers, and a tribute 
to its efficiency. 

During the first seven months 
.of this year exports of paper, 
paperboard and converted pro- 
ducts dropped in volume by 30.8 
per cent., or from 2.Sm. tons to 
1.9m. tons. The value of exports 
Tore by 1.1 per cent, to 
Fmks.3.37 bn., but the big price 
gains achieved last' year are 
being swiftly eroded by soaring 
cost increases. Officially, the 
Finns are maintaining prices on 
the argument that “you don’t 
gain anything by cutting prices 
when the demand is not there.” 
but they are alarmed by the 
fall in paper prices, particularly 
on the West German market, 
whore sale*: of *nme grades have 
taken place at prices which 
would harely cover the Finnish 
mills’ pulp "costs. In Britain.- 
their bicgest market, prices 
have been more or less main- 
tained. hiii the Finns have been 
badly hit by the depreciation in 
the pound. . Price policy is firm 
in principle, but it is accepted 
that the current pressures on 
the companies could force some 
of them to break the price 
front. Mr. Lauri Kirves, Manag- 
ing Director o«“ the Central 
Association of - Finnish • Forest 
Industries, underlines the heed 
to keen the situation under con- 
stant review. 

Downtime 

• All the pulp and paper mills 
have been taking downtime this 
Year, with extensions or regular 
vacations and the introduction 


of - winter holidays in some 
cases. Chemical pulp deliveries 
at the end of the first nine 
months were over 30 per cent 
down on last year, and slocks 
had risen tn 326.000 ions, 
against 46.000 tons at the begin- 
ning of the year. In the board 
mills, which cannot produce Tor 
stocks, total deliveries during 
the .first nine months were 

413.000 : tons . compared with 

730.000 ions for the correspond- 
ing period , last year: the inflow 
of new orders averaged between 
55 and 60 per cent, of last 
year’s, and few mills had orders 
.for more than ten day? ahead, 
fine mill reported that its news- 
print stocks w'ere double the 
level reached in the “ normal ” 
year of 1973 and it had closed 
down one of its machines. 

The industry has been trying 
every twist and. turn tu avoid 
lay-offs, knowing that, when the 
upturn does come, it may nol 
be easy to call back skilled 
workers. But several manage- 
ments are now seriously con- 
sidering “ unpaid vacations." 
and one company reported that 
il would have to start dis- 
missing staff in January* nr 
February if orders had not 
picked up by then. 

The big concerns have sub- 
stantial hidden assets on their 
balance sheets and had windfall 
profits last year. Many mills 
belong to diversified groups, 
with production in other fields. 
Their solidity may not be en- 
dangered yet. but the fail in 
sales income and expensive 
borrowing to finance stocks and 
raise working capital is strain- 
ing their liquidity. The com- 
panies have been encouraged by 
the Bank of Finland to raise 


shnrt-telTn loans abroad and 
some of them have been caught 
with dollar loans just as the 
dollar . started to appreciate. 
Now the bank is tightening up 
on borrowing and. although the 
bigger, exporting companies 
will fall within the exporl- 
proraotcag category ill able to 
get permits, some of the smaller 
mills will be hard pressed. 

Intensified 

The- pressure on pulp and 
paper companies finances has 
been intensified by the inflation 
Finland has experienced over 
the past "two years. One reason- 
ably typical company calculates 
that raw materials make up 65 
per cent, of its production costs, 
wages .'If further 20 per cent, 
and energy 10 per cent. The 
Mum page rates— or the prices 
companies pay for their wood 
— were nearly doubled last 
autumn under an agreement 
designed to keep farmers’ 
incomes In linp with industrial 
workers’. Prices have flattened 
out somewhat since, with some 
deals being made at 8 20 per 
cent, discount, but the impact 
on company costs has scarcely 
been softened. The Finnish 
pulp and paper companies, in 
contrast’ with the Swedish, own 
very little forest land in their 
own right Moreover, a shortage 
of raw materials means that 
they have had to buy some 15-20 
per cent, of their logs from 1h*» 
Soviet -.Union, which n?vi ,a ** s ‘ 
an annual . agreement in line 
with . • domestic . Finnish 

prices.-'^ ... 

Ijibnutiensts are estimated to 
have risen by about 20 per cent. 


last year following agreements 
which left workers with an in- 
crease m real incomes after a 
1“ per cent rise in the consumer 
price index. The collective 
agreements, expire in January', 
negotiations will * start this 
autumn — and another factor of 
uncertainty must be included 
in company fluctuations. 

Il is not surprising that, with 
such attacks on their costs and 
profit margins, financial direc- 
tors are rather gloomily predict- 
ing that only a (p operly timed) 
devaluation of the Finnmark 
will serve their purposes. It is 
true that a similar situation last 
prevailed just before the 1967 
devaluation. The alternative 
would be a large enough in- 
crease in sales prices next year. 
One company calculates that a 
return tn 85 per cent, capacity 
utilisation and a price increase 
of around 10 per cent, would 
il hack into Ihe black. How- 
e’er. the general feeling is that 
the recovery next year will he 
gradual rather than explosive, 
and the existence of large storks 
in the bulk p oducts will not 
fayour any substantial price im- 
provements. 

The pressure of cost increases 
on company profitability was 
illustrated in an article in the 
Finnboard newsletter earlier 
this year. A study nf the average 
p ofitabilitr nf 12 major Finnish 
companies, who derive at least 
half their income from Ihe 
forestry’ industry, showed that 
their average annual ratio nf 
gross profit to sales was 9.7 per 
cent, in the three years 1971-73. 
After the collapse of the ma ket 
this year me company, which 
.lints at a return on invested 


capital of 10 per cent, antici- 
pates a loss of between 2 and 3 
per cent. 

Inevitably, managing direc- 
tors are at present reluctant to 
discuss investment plans. An- 
other Inhibiting factor on -invest- 
ment is the announcement, by 
the Bank of Finland m 1969 that 
it would not approve financing 
for new investments that in- 
creased the consumption of 
wood, before the sufficiency of 
the wood supply had been 
ensured (the industry's raw 
material situation is dealt with 
elsewhere in this survey). Pulp 
capacity will be Increased by a 
100.000 tons a year mill next 
year and by 250.000 tons when 
the new Metsabotnia mill starts 
operating in 1977. but there are 
very few plans for new paper 
mills, and rou ghly h al f nf 
all new projects have been 
modernisation investments 
which do not increase wood 
consumption. 

Processing 

- The trend is towards a higher 
level of processing and. greater 
value added. Some manufac- 
turers will continue with news- 
print, because of the relative 
easiness of the bulk product, 
but to a newspaperman, anxious 
about future supplies, the Finns 
always point out that newsprint 
is unprofitable. Some producers 
are switching towards the 
improved newsprint. lightweight 
coated papers for newspaper 
and magazine use. which also 
suits new offset printing tech- 
niques. . Others, such as the 
Kymmene group. are increasing 


production of sheeted paper. 

Another consideration for 
caution over new investment 
plans is the sheer cost. One 
financial director reckons that 
the investment needed for a 
medium-size pulp mill has risen 
by a factor of five over the past 
ten. years. New inve-d morns 
should come from profits and 
sales: as long as the market is 
uncertain, cash short and 
borrowing expensive, boards 
will wait bp/ore taking invest- 
ment decisions. 

Some Finnish paper men 
speculate whether the shake-up 
in the industrial world brought 
about by the 1973 oil crisis may 
fundamentally alter consump- 
tion patterns. Consumers, for 
instance, could start objecting 
to excessive, costly packaging. 
Whether or not there is some- 
thing in this speculation, it is 
an example i»f the uncertainty 
which prerails for the time 
being among the manufacturers. 

Yet the future of ihe Finnish 
pulp and paper industry must 
be assured, because it relies on 
a renewable raw material, one 
that with pitiper management 
will not be exhausted. If has 
an ample domestic supply of 
that material, which will impose 
limits to the industry’s expan- 
sion but at the same time pro- 
vide it with the basis for the 
continuing development of new 
products of increasing value. 
It is also so essential a compo- 
nent of the Finnish economy 
that its conditions for survival 
and profit must eventually be 
met In the long perspective, 
therefore, the present slump, 
worrying as it is. may seem to 
be no more than a hiccup. 
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. Renaming the Company 

ie Company’s registered name. Kymin Osake- 
/— *■ .' "‘Kymmene Aktiebolag, has proved too long- 

andimpracticable. We therefore have, effective 
jpteraber 1, decided to adopt Kymi Kymmene 
rdinary name ofthe Company. 

‘/mi Kymmene is among the largest privately / 
industrial enterprises in Finland. Our turnover • 
exceeded one thousand million marks, 
ie Company is organized into four main 
. ipn groups: Paper, Primary Resources. 



shrills in GreatBritaiiv West Germany, 
arid the United States. Kymi Kymmene 
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. KymiKa^^ " ; 

^^ie Company manufactures approximately 15%.. 
Dtal Finnish paper production, i-e. its annual 
amounts to about 570 000 tons. Kymi . 

./me Paper is responsible for well oyer 60% .<*£ 

^7 -npany’s turnover, or 722 million marks in 1974, 
fx^ritain absorbed over 30% of the share of the 
*"/*,fi2fl million marks. - 

ie Company operates two paper and a board 
•. Finland. One ofthe paper mills makes high 
' rioting arid fine paper qualities, the other 
newsprint and magazin e paper: The Company’ s 
lachines total fourteen. Kymi Kvmniene is, - 
r with its British subsidiary. Star Paper . 

: I, the leading. European manufacturer of high. . 

sated paper and board qualities as well as of 
■ {paper. - 

fmi Kymmene Primary Resources 
ie Company is the biggest private forest owner 
nd. Kymi Kymmene owns over 27000G _ 
aof forests with an annual growth exceeding 

. - - 


i iected to be onenrillfoncaLin. By tiae y ear 2 000. 

«... ae Company's water and steam power st at i ons 

f T- . e about 1000 rnfflionkWh annually, ertibe 

f A| ft* part of our power requirements . \ ’’ 
i0- s to combined annual prodnctacaxcapacify of our 

i -iwmlllsis 210000 cum. ... 

¥ nr arnmalp mfhirrtrm of chemical pulp exceeds 

a items. 


: - Kymi Kymmene Engineering 

' Kymi Kymmene Engineering accounted for 20 % 
of the Company* s total turnover in 1974. The 
production consists of thermal products, automatic- 
controls. sanitary installations, gear boxes and 
industrial castings. Hogfors Foundry at Karkkila is 
among the largest of its kind in Scandinavia. Exports 
account for about 20% of the output and are primarily 
concentrated on Scandinavia, West Germany and the 
Coinecon countries. 

... i Kymi Kymmene Chemicals 
V- Production value of our Chemical Industry 
amounted to 113 million marks in 1974. Kymi 
Kymmene Chemicals operates two production * '■ • 
divisions. The main products of the Kuusankosld 
division are bleaching agents for the wood processing 
industry and of the Porvoo division raw materials for 
the p la stic industry. Much effort goes into research 
and development of new products, of which the fire- 
resistant polyester resin S-3 deserves a mention. 

: Statisti cs for 1974 • • 

< Turnover, million marks 1 150.6 

^'of which exports, million marks 

^ sfaare of exports % 22H. 

Increase in turnover % , ■ 

increase in exports % 

. Net profit, million marks 1 ‘ ~ 

’ Depredation, million marks y 

Net interest, million marks 

Capital expenditure^ million marks ^ i 

~ ^\ : ages and salaries, million marks 

Total amount oft Balance Sheet, 

ftriPionmarks 1 1 

liquid assets, million marks ^64.4 

Inveritories.million marks 21^9 

’ Fixed 1 assets, million marks 1 2&9Y 

fflia wifioldore* equity, million marks 

Liabilitres. million marks 905j> 


Turnover 


million marks 

*1000 



1967 I966:':T969 1970 1971 1972. 1973 1974 

Dtstiftmtaoii of production value 
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100 mBlion Invested in a new coating mill 
Kymi Kymmene is constructing a new coating 
mill in Kuusankosld with an estimated annual 
production of 60000 tons. At the same time our 1967 
coater is Bang modernized. The completion of this 
will raise the combined annual high grade coated 
paper production capacity of Kymi Ky mm e n e and 
Star Paperto 250000 tons. 

500 mffiion marks invested in 
. a new pulp production, line 
Tto Company started construction of a new 
sulphate pulp production line in Kuusankoski in 1974. 
It will go on stream in 1977. The annual output of 
sulphate pulp will then increase to 300000 tons. 
Production, of sul phate pulp wiU.be discontinued. 

The new production Ime/wiJI enable us to utilize 
different tree species more fully than previously as 
■well as improve our thermal and power economy and: 
reduce water and air pollution. 

KymiK3Tiamene is self-supporting in xegard to 

pulp. 


Subsidiaries, associated and sales 
companies in other countries 

The Company’s British subsidiary Star Paper 
Limited makes coated paperin Blackburn and 
uncoated paper in Barnsley. Turnoveramounted to 
£ 26.7 million in 3974. ' . • r j 

The output of Norland Papier GmbH at Dojpen 
invest Germany reached 121 236 tons of paper in 1974. 
Kymi Kymmene owns 50% of the shares of this 
company. 

This year a subsidiary named Leaf River Forest 
Products Inc. has been established in the United 
States. The company will start the construction of 
a sawmill in the State of Missisippi. This will be the 
first step to a later combination of a sawmill and 
a pulp Tnill- 

Output of Eurocan Pulp & Paper Co limited in 
Canada amounted in 1974 to 140300 tons ofkraftliner, 
71 300 tons of sack paper and 60 600 cum. of sawn 
timber. Kymi Kymmene owns 25% of the company, 
the turnover of which was Can.$ 665 million. 

Kymi Kymmene traditionally sells its paper 
production through the Finnish Paper Mills’ 
Association, Finnpap. 

In order to make sales of sheet paper, in 
particular,more efficient, the Company has. together 
with Star Paper, established 18 sales offices in various 
purchasing countries. : 

Our sawn timber sales in Great Britain are 
handled by Finnish Unitimber (U.K) Ltd^ which 
maintems a sales office in London. 

Kymi Kymmene Engineering has its own sales 
companies, Kymmene Engineering in Great Britain 
and Kymmene Fdrsaljnings AB in Sweden. 
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Laboratory pulp beaters at the Fimush Pulp onig' Paper Research Institute’* pilot plant- on - the* outafer 

Helsinki. 
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We started with wood processing and wood working. 
Then we began making the machinery for these industries 
The two branches cooperate closely in research and 
development Our pulp and paper mills now make better 
paper and our Engineering Works has developed new and 
better machines - not to mention entire production 
lines for pulp and paper mills all over the world. 
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THE THREAT of dwindling industry and for the* Ministr* 
wood raw material supplies, of Trade and Industry will 
rising raw material and process- bring in Fjaks.3^m. and 
ing costs, environmental factors, F.mks.0-5m. respectively. Hie 
etCL, have intensified the search rest of the income required 
for new methods and inventions will come from the forest 
in the forest industry sector, industry. Thus, the Institute is 
The production structure of the no charge on die taxpayer, 
mills is changing as researchers A good example of the dose 
produce new and cost-saving co-operation between the: two 
solutions. The research and R and D levels is lightweight 
development work in this sector newsprint, which is now being 
is done by a broad range of manufactured and- used in 
spe cialis ts, from foresters and increasing quantities as one 
engineers to pulp and paper way of saving raw materials and 
scientists. cutting costs in the newspaper 

In Finland, pulp and paper business. It was the mills that 
R and D is concentrated at two took the initiative in developing 
levels: the individual company the me ch a ni cal pulp which is 
laboratories and pilot plants; needed for this quality, of news- 
and the Finnish Pulp and Paper print Ope of the. first- Jn the 
Research Institute. Some of the . field was A. AhlsBfims Warkaus 
bigger companies have sizeable miU which uses * mixture of 
research facilities of their own stone groundwood and- : chemical 
and have produced solutions pulp. Hie Institute ran Iabora- 
and inventions of considerable tory tests on the pulp qualities, 
commercial importance. The Hie standard weight for 
emphasis here, however, will be newsprint. used to be 52 g/sqjn. ; 
on the Finnish Pulp and Paper This was 'reduced first to 48 and 
Research Institute, which works then to 45 g/sq.m.. whieh 
for the entire industry and obviously gives a lot more 
enjoys a high international paper' per ton. The thinner 
reputation. paper gives better formation on 

• the machine, print-through is 
Annivorcanr 110 problem and the press run- 

* a u U* ▼ Cl 3dl j ability is no worse than with 

The Institute, which' will cele- the thicker quality — indeed, it 
brate its 60th anniversary next has performed, surprisingly 
vear, is maintained by the well as regards the occurrence 
Finnish pulp, paper and board of breaks. The lowest weight 
industry. Its premises on the may not have been reached yet 
periphery of Helsinki include a In fact, in September United 
pilot plant which is, in fact, a Paper Mills* Kaipola mill 
miniature integrated wood pro- succeeded in making 40 g/sqjn. 
cessing mill that can manufac- paper out of. 100 per cent 
lure paper from wood, convert thermo mechanical pnlp (TMP). 
both paper and board, and One of the current research, 
investigate the printability of projects in' the Institute is .to 
paper on a laboratory scale. Its investigate the feasibility of 
staff in 1975 numbered 270, of even lighter weight paper, 
which 85 were graduates of New pulping processes already 
natural or technical sciences, in use. and under development 
Hie Institute is a non-profit will help this and other paper- 
establishment Its 197fi budget making solutions. He use of 
is balanced at F.mks.l9m. refiner mechanical pulp — pulp 
(£Z.4m.). Contract research for made from chips and mill and 


other residues— started about 
ten years ago. This gives' pulp 
yields of almost 100 per cent, 
plus higher strength properties 
than stone ground pulp. The 
newest technique is thermo- 
mechanical pulp, a relatively 
old invention that has been 
“rediscovered M fairly .recently. 
He first plant in Finland to 
switch to TMP was the Kaipola 
mill of United- Paper Mills. Its 
own engineering works built the 
JylhS disc refiners. . As a result 
of Finnish-Americazr co-opera- 
tion, Enso-Gutzeit Oy manufac- 
tures the Enso-Bauer TMP. re- 
finer. He Institute is currently 
building a TMP unit in its pilot 
plant Its next problem in this 
field will be to explore the ex- 
tent to which TMP can be . used 
in most paper qualities.' 

Residues 

Thfi foresters and engineers 
are/toming up with increasingly 
.practical solutions - for harvest- 
ing- -what has until recently 
•been .regarded as waste— the 
branch, stump and root residues 
left in the. forest to rot This 
bas set;the Institute another 
range of problems, testing the 
qualities of the pulps that can 
be -made from these residues. 
The use of stump wood has been- 
investigated more thoroughly in 
Finland^ than anywhere' else .in 
the world, . and Joutseno-Pulp 
Oy is already using pulp made 
from stump wood, albeit as a 
small admixture with other pulp 
qualities. . • . '• - ■ • 

Improving the yield of pulp' 
mill . processes has been under 
study, for a Jong time. Oxygen - 
bleaching is under very careful 
investigation, but the Institute 
has concluded that the tech- 
nology - and ! the machinery 
required must be developed 
further before the process is ! 
economically : feasible. “He 
dream of pulpmakers” says 
Professor Jensen, the managing 


director of the Institx/ 
make chemical puip 
using any sulphur or . 
It can be done w" 
oxygen ligniftcation, 
economic and q ualil; 
have not been solved . J 

The Institute has ' ' 
or worked on what ai 
layman more esoteric ’ -' 
not ordinarily assoel; 
the pulp, and papei 
Financed by eigh 
industry companies. ! 
Ministry Of Hade anil 
the Institute dewdr . 
Pekilo process for . 
protein from - the - spt: . 
of sulphite puipmakr 
R and D work tookf 
but now United Paper 
a Pekilo plant , 
which will be- 'tdd' 
10,00ft tons of prote? 
when it reaches; fulj 
Tampeila Oy hu 
factoring and marker* . 
to the process: \T - v : 

• He Sini viscose pri ' 
loped by the /' lift - ' 
already been licensed ' 
and abroad. This irtvoT 
Steeping in lye of vix. 
which saves 20-80 pe -- 
the consumption Of- ■■ 
and creates less air 
The Institute expenc . 
cent of its total 
capacity on envi 
protection. 

A final example 
technological progres 
field at the company hl'tt 
fiirfural. process Irivll I 
W. Rosenlew and G 
forest industry and er 
corporation. It uses’.;, 
chips for the process;- 
the first company In 1 
show an interesting 
utilisation. Rosenlew; -. 
several furfural n :• 
foreign clients. V;'- 
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EXPORT OF Finnish know-how and newsprint reels made from niques to the rest of the world, extended would be 
in pulp and paper manufactur- the pulp returned to Argentina. We are out to employ the best used. From these two ~~ — ■■ *+* 

ing and in forestry .activities for testing. .. techniques available Jaakko emerged the two main 

generally is substantiri and Valmet,-Enso-Gutzeit,Rauma ***** - Nevertheless, Of the - company^! 'J' 

adds up to a significant RejKda ' and the industry’s P8 j^! 5: company has been- a development and ' 1 

currency revenue. It u.dfffiatit Central -Research Laboratory means hf ^ortingFumish con-- planning, the otfier Aftfe — ^ 

to quantify because of the haye «H>perated in a similar cepts and Ideas world-wide. plate engineering: anfl lol 

vanons forms exports take— process to develop paper-making implementation. EnghVi 

adaptation by a^manufacturCT using bagasse, the sticky, QlnllPfl ' . .-stfil. the main. operatio 

of a paper machine to uiake sugeirCane fibre. Next year Val- *3 *^' * ™ ■ ..'division employs- stf ^ 

newspnnt from a new fliwe, met win deliver the first paper ^ Wth liliKlsIght it can be seeri people. .The studied I | m 

development by the Central machine using bagasse to Peru, suct ^ ess 7^* due to the employs only 6ft, butf M S 

Research Laboratory of new designed to a wire width of 340 W it spotted . and frequently opens the I I ■ I ^^Bf B 

pulping processes to meet inches and a. speed of i non responded lo .the- needs of. an - the eagineerirtf-ride a: 1 B B M » 

the needs. of foreign customers, mpm. Some Finnish experts ’cal- **&*&*£ forestry industry: It mated fa>. acco unt' for m S 

or. direct consulting assign- culate that it will eventually be wa^' read? , for. the' .investinent cent of total Compaq 
meats; .from : international passible to make -about 80 m. l>oomin$canainavian palp and tions.- ■ 

organisations — but the list tons of pulp a year from paper nr th'eT^fiOs, wben invest- In September jaaar\|^^ ■HpU 
is impressive. Overshadow- bagasse, with India as one of the ment ^decisions were being and Company- Ul Bp 
ing them all. perhaps unfairly, principal markets. So far the . on- y a^J .^^ncreasingly . jnapgurated.its iiew of " I B B 

is one company, Jaakko Ptiyry, market for paper machines has sophisticated basis* calling for just north 'of HeteinJcL m 
which over the last 17 years not- developed, but the Finns a thorough knowledge of the most of -the eotf^RnmJ 

has grown from . a two-man, are negotiating for four or five business and ' ’the market staff. The company nowjpl fe Wt - 

home-based business into the. based on a. mixture of bagasse Madtiaery manufacturers could nearly 900 peorfe, 200 1 1 1 1 ■ 

biggest consulting agency in the and groundwood. They are also lijeir equipment and in Sdo Paulo, Brazil/ wl j, 1 

world specialising in the forest trying to develop a new method train ^ operators, but the suwess working on about-30'm UI'l 

industry. of treating the cane, when it is o£ A new investiaent depended jects throughout ithe w 

He adaptation of machinery pressed for sugar, in order to more-arid: ^mprerbh project- con-; a capital '-value of $Zb. 4 
to new fibres is something of a preserve the fibre in better con- tnfl by^skilled engineers.' _ * : fees range between 2 
Finnish speciality, even if com- dition. • of the total in^. a»» . . 

petitors have now appeared in His type of know-how is Foyry moved into on any one project, sT**. ^ “ cuSQr 

the’ field. In 1974 Valmet linked with the export of pin- world market' "IJBt as a outsat around 5 per cer. 
delivered a newsprint machine nish machinery which it facIII- ^arleiy of liffeniatioiial finance size of the -business is •;* ‘ v- 

to Papei Prensa in Argentina tales. Jaakko. Pdyry and Com- ^ :a3d . organisations^ were Jaakko Poyry became* g C 
to run on a mixture of a short pany has a different, customer finance into industnaT riock company in 1973'^ * v ’ ; ■ ■ 

fibre from local* fast-growing orientated approach and its developioen&-. In ttird . woria the fiscal year ending / ' ^ 

willow and long-fibre Chilean executives emphasise the com- countries- His aid . wa& m 1974, the income of th;[f. v ^ 

wood. The deal was only fixed panys complete independence neari y ev«y_case depmdenkon company (excluding ir : - Qr-r-^ “ 
after wood had been imported in choosing equipment for the ae submission of a reliable, diaries in Sweden anc‘-<q r .- ’p-Aftk.' 
ifrom both Argentina and Chile, projects it designs and super- deta ^ ed : nhidy and tom. sales of servi>, '’»*>• * 

{laboratory tests carried out, a vises. “ We are not out to export sw “ e ^ uaran ^ ee thatthe funds ¥7-m., producing an*N^ '■**■ 
suitable pulp cocktail produced Finnish or Scandinavian tech- - CONTWUED ON NEXT-PAGE 
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nted^ ’•" ^Odtob^r'^cihe Finnish , Nor- - - the demand -on external pollution clean- 

. aro* Sggtjfejffiestfy industries ' -in# tft'rough -more efficient control of 

LSSS^STSltS: rmwottnced <fcdt iUG & ‘iftww startma a " JE..- ..... ---——i 


both the raw wiatemte and addilh-es 
used. . In principle the programme will 
entail the extension of EDP technology, 
already widely ?ised in pulp and pa\)er 
production, to environmental protection. 
It. is hoped io develop EDP, systems 
equipped with better measuring tech- 
niques and warning devices. 



l *to£E2rs£nm free* 

led the major share in a £I-25»i. *° t be 

arm water protection pro> fchowil OX . ■ . A' 0 Vdiili ljO.:^od , >0 develop 
ie, backed by legislation, jointly systems’ and- equipment which. 

■would entail expenditure would both sirnplifv^ prod uct ion and 
ut Fmk&225m. (£28m.) * mee£ anti-poHution obligations. The aim 
mtii Uie end of 1979 and j* : prevention rather fhan cure. Neip 
i mated overall investment . process control systems would reduce 

rly FmksJbn. in the ten ^ MMaaalM ^ aMMaaHtt M MMMaiMIBiaaMMHBIIBMiaBBpaBMMMaiMHIMM | 

iflD 0 mid > DaDer n comwSes snpport “to making financial end of 1976 and postponement approval to the National Water 
acknowledging their arrangement'.." could reasonably be considered -Boards which sends them nn to 

sibiliiy for a substantial A survey ofln vestments made ‘ ,nl - v ’ fn r measures with later the World Bank, for examina- 
t of noxious water pollu- up to June this year showed *»«* dates. The committee, tfon but in comparison with a 
■eel that too little atten- that they were already about 20 Therefore recommended that total programmed expenditure 
hat been paid to other percent- below the level called industrial pollution control' in, of $o20m.. the $20tn. loan will 
1. of pollution, such as for in the programme drawn up restments should be kept not go far and will- still have 
ler sec na "e from farm-* by the National Water Board, approximately ‘at the' level to be accompanied b.v suhstan- 
md ‘household effluents; This set targets for the pulp already reached sidestepping, tial l loan support from the Fin- 
er, the prevailing slump and paper indbslry, entailing a J, he fluoumn of whether the dish- Gov^ment l. , 
i the industry and in the drop in the discharge of sus- Government should implement The World Bank loan enn- 
ill econmnvmaVes Jr mi- pended solids into watercourses the pomise of loan support tract imposes a research and 
toat the targeted level of by 80 per cent., or from an esti- already given but not met The development obligation under 
■liture cm pollution control mated 300.000 tons a year to Finance Ministry rather which the National Water Board 
l 'reached 1 ^ 60.000 tons a year, by ; 1980. The obviously does not want to ka s to undertake research into 

Sf . biological - oxygen _ demand. spend money on environmental the efficiency of Finnish water 

slation follows the “ pot- gQ^_ waB t0 ^ ^occd by matters for the time being. ' protection measures. This will 
ays’* principle attenuated half f ^ om j^joo tons a day to 
government undertaking m tons a dflV . ^ , ad itiQn. DlSDllte 

• long-term loans companies were expected to » 

. h Stateniwned banks. .In 5hut down suiphJt* mUla and to. The companies, whose own countries. A- similar condition 

Je the companies should sflift ta the su ] p hate process, finances are badly strained by a, j arb ft *? , 371 r ear i’ er 
1 23 per cent of the costs - t h e coiiancp n f the oaoer market World Bank loan for Fin- 

- their own funds and A subStantid part of .tins pro- ■«* “»* rcafforestation-the so- 

*• —riz *c ra™.“ ^y gi.'a »»■»•-* 

I hoc of snsoCTided solids which was meflt8 but the future of many Protection measures in Fin- 

eV shl^T^lthnirtfh cut back* by eome 3» per cent. of the existing pulp mills will land have concentrated on water 

nmnam«J h haw he^n^e in 1973 and 1974 On the other be Hnked with pollution control, because air pollution is con- 

* T Ld m v iTvear the Gov- T™ small sulphite mills have sidered to be a relatively minor 

relatively cheap band . early this year rnp.wv problem. There is no law nn 

- fr0m ** < " 0rt starred, nr annnu^ &r pollution as yet. although a 


Its -brownish colour and the 
mineral salt content is low. The 
ice cover during the long winters 
prevents the natural oxygen 
replenishment of the water and 
as precipitation comes in the 
form of snow, tnc amount of 
water in the lakes and rivers 
is reduced, limiting further 
their capacity to take effluents 
All these factors mean that Fin- 
land's inland waters are particu- 
larly susceptible to pollution. 

It . has been estimated that 
about 13 per cent, of these in 
land waters are either polluted 
or very likely to become polluted 
unless effective anti -pollution 
measures- are taken. These 
waters are found in the south 
and west, where the population 
density is highest and lakes and 
rivers less bountiful. About half 
the Finns live near water which 
is either polluted or in danger 
of becoming polluted. 


Cleaner 


later he used by the World 
Bank tn plan and finance similar 
programmes in the developing 


P>a™ to convert production to Bill Is expected to be submitted 
dS£t O? thri tfSSb bSanS? M P uJ P- The remaining sul- to Parliament before long and 
whirt rtated^that it Pbile mills, some ten in number, could become effective some 

MvfovSent ^ n « w Hkely to be in a state "me m 1977. A recent survey 
5imo Jaatinen. Director not immediately Srvinem^nc- of continuous dispute with the covermg &2 per cent. of Fmnish 

- I. of the -National Water Soil oitSled plMsto^Vback au thorities about the pace of fodustty indicted that about 

estimated in an article w?re fo' bf d^ PoWuPon control implement*- 386,000 tons of sulphur dioxide 

- Sank of Finland bulletin fiSSSi^how rtnlflS5S tion ‘ To "9 the least, there is were fitted. Up to May this 

. vember that Rnnishin- eoitroh^slSe was reinforced ~«sWerable uncertainty both ^ 

would . need about hv th p wvereiv restrictive about enforcement of pollution ■*-caks.^z»n!. w i air pro 

»• >1.1B Prices W -tat W»f -l» £ 


water pollution .control the" "Bank of Finland in ing the Ctah-, 9 carry out control *P end a further Fmks. MOnj. in 

a duriS^thetenyear projects. • ■ - .the nettle* .yem. ot winch 

to lOKk-Of. this- sum ^ ^ The pulp and paper companies ^^^Tf^ SP £lre 

to come from- ' The MhiMry of AKriculture have heen hoping that the t,1? forestry radustiy. Future 
priation to fid- set -up a special committee" to World Bank loan for wafer pro- thU 

the Fost -Office' detennlne.: how -far 4n#MttieflS&-^tion;'whiph'Flip9nd has been 0 *” 

I00m. wasto b^ to pollution control could he dut negotiating since 1972; would treatment of emissions. • 


_to 1983, Of this- sum ~~2~~ * ' : The pulp and paper companies .. i „j„ c+ _ T7 

Wra. was to come front The Minlftry of- Agriculture have been hoping that the 19 forestry industry. FPtPJ 
_ et appropriation 
ins from ; tfae % 

id Fmks.500m. was to ife^ to -poliuthm controi^ be dut negotiating 

by the Bahk-of Fin- hack without bringing the pro- provide’ some cash and also The lakes and rivers, however, 
id the Mortgage Bank of cess to -a dangerous halt; It dis- stinfulate Government .support - cove- some 10 per cent, of the 
-I from foreign - and covered that many projects had The --IBRD and the Mortgage surface- of Finland f forest 
■ ic lenders,- Mr. Jaatinen -already been Started- and had Bank\of Finland finally signed accounts for about 70 per' cent.). 
. ed that the, forestry in- reached a s^ge at whldi it a confract for a S20m. loan in The lakes, moreover, are 
would .need abouf would be economic nonsense to May, btit the" companies have so shallow with an average depth 
iOm. tat 1972 prices), suspend them. This was true for far felt no tangible effects, of about seven metres and are 
. yernment would offer no nearly all the investments Under the loan contract they quickly eutrophied. The high 
• is but would confine its planned to be executed by tbe have to submit schemes tor humus content gives tbe water 
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The wood-processing industry, 
which operates at 37 different 
places, is by Far the greatest 
user of water and. as far as 
organic matter is concerned, the 
chief polluter of Finnish water- 
courses has been the chemical 
pulp industry. However, all 
sulphite mills now burn their 
waste liquor, and changes to the 
internal water economy of the 
mills and direct protection 
measures hare already produced 
appreciable improvements. The 
expansion of the industry over 
the past few 3-ears has not 
brought about a corresponding 
Increase in the pollution load 
and the rivers used by tbe mills 
are. already much cleaner in 
many instances. 

The pulp and paper industry 
is by no means opposed to pol- 
lution control' — the switch 
from sulphite to sulphate pro- 
duction. for instance, is in line 
with customer demand— and 
some of the most enthusiastic 
proponents of environmental 
improvements are to be found 
among" the experts employed by 
it Alt the mills can be ex 
pected to continue to improve 
pollution control in thetr own 
self-interest, hut the present 
state of both eompany and State 
finances implies fhat there will 
be a considerable delay in im- 
plementing the National Water 
Board's ten-year plan. 
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rV 

< ■ i 


. tax of $656,000. The 

• lue of services billed to 

• up’s clients was JlLlm. 

- competes basically with 
*tb American companies,: 
11 and Simons, hut its 

* calculated that between 
ind 19S3 the world 

• industry will need . to 
onie $12bn. in engincer- 
iw-how, so that, despite 
resent slowdown in 

there should be a size- 
ke to share. PQyry men 
it that Soviet per capita 
, ption of pulp and paper,- 

• ranee, is only one-tenth. 
American. 

- ’ a Finnish company, 
las been rather diffident; 
loving into the East Bloc, 
but-rt has recently -set 
icial COMECON projects 
,ienL Through the Finn-; 


Stroi company it is participating 
as ■ sub-consultant on the 
Svetegorsk pulp and paper mill 
project, carrying out surveys on 
time-scheduling ' and work 
organisation. 1 ' ’ 


Speciality 


A POyry speciality is the over- 
all study for a national forestry 
industry of the kind" it has car- 
ried out in Nigeria and Malawi 
and is now undertaking for 
.Zambia, and Tanzania. In June 
the Iranian . Government com- 
missioned PByry to draw up -a 
master plan for the management 
of the Caspian forests and a 
long-term development plan for 
industries to be based on the 
forests. At the same'time PByry 
is acting as a sub-consultant to 
the- Bowaters Corporation on a 
development plan for an Iranian 


palp, and paper industry. Tn 
Canada PByry evaluated the 
forest " resources of^ British 
Columbia and produced" an 
analysis' of potential forest pro- 
ducts for the Department of 
Lands. Forests and Water Re- 
sources. Last year it was com- 
missioned by FAO and UNDP 
to do a- pre-feasibility study of 
wood-based panel industries for 
South-East Asia. 

PByry's credentials have also 
been recognised in Britain, 
where -it has Investigated alter- 
~ natives for forestry industry de-' 
vdppment. for the .Forestry 
Commission. PByry found that 
the present British planting pro- 
gramme could give a fantastic 
^ncr^ase in the allowable cut by 
island, pi ump ed for pulp as 
;the r ,bwrt product, while recog- 
, hiking that there could be pow- 
' czful competition pricewise 


from the saw mills. The British 
subsidiary it established last 
year at Sidcup, however, is 
aimed more at getting consult- 
ing work in’ the Commonwealth 
arid’ former British colonies 
than at the home market, just 
as the French subsidiary it is 
setting up this autumn is in- 
tended "to add a French-speak- 
ing cadre to the international 
services on offer. 

Pdyry's advisory work is 
backed by an information centre 
and. extensive computer re- 
sources at its Helsinki head- 
quarters, including a paper 
machine data bank and a pulp 
mill inventory, but the com- 
pany’s bread-and-butter work 
remains its project engineering 
and implementation manage- 
ment. mostly in expansion and 
rebuilding operations by Fin- 
nish anti Swedish mills. In this 


field, however, the most spec- 
tacular of its. recent operations 
has been its consultancy work 
on a 400.000-tons bleached kraft 
pulp mill for Aracruz Celuiose 
S.A. in Brazil, the biggest pulp 
mill ever built in crae stage- It 
is based on eucalyptus planta- 
tions and Pojtt’s work encom- 
passed a feasibility study, the 
complete engineering for the 
mill and the planning of the 
infrastructure, including a resi- 
dential area and" harbour. 

If Piiyry dominates, Finnish 
pulp and paper know-how has 
had spin-offs in other Finnish 
consulting companies, such as 
Ekono, which has a wider engin- 
eering range, and Thomesto, a 
'smaller company specialising in 
forestry amsnlting. 

W.D. 



Businessmen say 



Finland have improved 
working schedules 


For men like Mr. Bishop, 

Managing Director of United Board 
Agencies, who regularly travels 10 
Finland, on business to visit The 
Finnish Board Mills Ass ociation, 
the FINN AIR LUNCHTIME flight 
is making life much easier. 

“ It leaves daily from London 
Heathrow at 13.35 and by offering 
lunch on hoard saves valuable 
working time and leaves a full 
morning in the office." 

But Mr. Bishop is not alone, 
more and more businessmen are 
using FINN AIR to travel to 
Finland; they fly from London to 
Helsinki in 2 hrs. 50 mins, and the 
daily schedule makes arranging 
business meetings easy. 

FINN AIR is not only offering 
their usual modern streamlined 
service, but greatly' improved comfort 
m tbe cabin, just the sort of thing 
you would expect from an airline 
with over 50 years’ experience. 

The new seat selection service is 
another advantage. “ I can .select a 
comfortable seat to suit me.” says 
Mr. Bishop, “ and f know it will he 
there for me when 1 get bn board.” 

• FINN AIR is understandably proud 
of an outstanding record of 
punctuality. The aim is to provide 
a service as businesslike as the 
men who use it 



SF//VVW 7 />? 

^^FOR THE BUSINESS TRIP TO FINLAND 

For reservations call London 01-930 3941 
Manchester 061-834 4441, or see your Travel Agent. 



mil PM SHIS Lit. 

FINLAND HOUSE, 

56 HAYMARKET, 

LONDON SW1Y 4RS. 

11 SALES REPRESENTATTVE FOR 
THE EMm PAPER MILLS 
ASSOCIATION 

Sales Offices also in 

Manchester, Glasgow and Bristol 

FINNISH PAPER & BOARD 
SERVICES LTD. 

FINLAND HOUSE ANNEXE, 

53/54 HAYMABKET, 

LONDON SW1Y 4RY. 

Reliable Warehousing throughout the UR 
Rapid Daily Delivery Service 



Our services are also backed by a century of tradition, 
experience and expertise in wood-processing. 

With sufficient raw material, modern mills and machinery, and 
product development based on internationally acclaimed 
research a complete, versatile and high quality range of products 
is ensured - from primary to highly developed processed products. 

Development today is marked by an increasing concentration 

on more highly processed goods. 
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Converts 


The sales organizations of the Finnish pulp and paper industry: 
- - RNNCELL. F1NNPAP, F1NNBQARD, CONVERT A 
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Volume (tons) 

• •• '''V- ' ... . 

Value (000 Fjnks.) . 


T 1974 

1975 ; 

. Change; % - 

1974 

1975 

fTh« * 

• * -.19,186 

9,454 

' t-50.7 

' 9,804 

8^08 


773.062 

615,400 

-20.4 ■ 

699,369 

900,517 

+ ' 

1473,758 

1,354^69 

-27.7, - 

2,103,151 

2439,614 


- . -663,587 

460,572 

- 30.6 ; 

5804^4 

596,147 


879441 

. 667,310. 

- 24.1 : 

1,020,084 

1D15^64 

. — 

178,706 

119385 

- 33.2- 

238,775 

242,341 

+ 

• . 152^54 

107,302 ’ 

-■29 £ .... 

263,798 

285462 

+ . 

. 746,631 

387,109 . 

- 4&3 

810,650 

617490 


. 206^93 

2X4^89 

- - - Tr > 

42L261 

616,048 


.2^2^814 

3,956,667 

-30.8 

3,335,002 

3472,852 

rf 
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energy supply. 


■ Otter tekiapfccess's^pffiatfoB- sfste.ms 
. irtc&iter' ' 

Aotebawrior p§minu&&s Qajw-digeSerrtiaUfll'- 


Pirfp and paper mrffe hi foe USA, SavM ' 

Union, Francs, Sweden and Finland have cut Kerr 

costs and raised prMucrhrnwilbltokjejmcsss ^ _ t . T „ 

automation, for pufp digesting. paper making wood Aatosrfjrftile fersufpfiitelBh* dig^ng -control *; ■■ 
grading and many otter types of wood processing. . Auto wash forptfp vtesftftg ctHdroJ 

Aategitut for wood gdndies central 


^ V . 

: ■•feWftV: 
•‘WTFftA*’ 


• . * /r'fciiZ S'j^o 


Our bast-kncpftR process- control system is the 
Autoceek for sulphate Patch digesting cflnlret; - 
now being used by nearly nutrify miffs all ever the 
world. • - .. 

Another weU-known system is tte AatriWeaefe 
for the on-hoe control 0! pulp bleaching. H cnntrms 
chemical rfasagmg. reaction coodiftws and the 
- qualify of tteiniemeAate awt final products! • - 


Astochemfor elsera £$} TCEtwefyCBfitrol 
Aotovajwr for era jMjfitflOT control •' .. . 

. Antspower lei; power plant tifljfraf' ' - 
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FMasd: PO Sex 780. SFUfOUeSNO Mtetephone 90-K’?. Sfext^eteno sf. SwedeicRaka Aft, Dri^ufewlgen 7^25. ^ * ' 
JQieptwK 08/I83235, tete< iW29flciia 5. North America: rfl>4i 

- KCrasMtcfasr £Jt6L; PcsttMi&^iSit-Afflsfeniaffi. f^terltfi^eL ' t 






MPERMAKING 
UNTALL PAPER MACHINES 

There*s a great deal more you need too. 

That’s why Valmet has developed a broad range of forest 
harvesting and timber handling equipment, to take 
the trees from the forest to the paper mill, and specialist 
vehicles and ships to cany the papermaker’s finished 
product to consumers around the world. 

You can have the whole range, or parts, including 
a Valmet custom-built paper machine. 

' WAYMnU 


Valmet Oy, Valmet Building. SF-00130 Helsinki 13, Finland 
Sole representatives for paper machines in the U.K. 

PRICES PIERCE (MACHINERY) LTD., 

51 AEdwych, London, WC2B 4 AZ 


THIS. TEAK has been a bad one _ ~ ' >'• ' ;v ' • ■ ■ 

for the Finnish paper, pulp and ■■-.* : •=• v : J- 

paperboard industries, just . THE PROBLENTIN A^NUTSHELL 

about as bad as 1974 was fox the Exports of Fhntishpulp and.- paper produ cts Janaary-July, 1974-75 ’ 

mechanical wood working ' ; ■ 

branch. Never since World War 
II has there been a depression 

" d iP 50 * or Hedumiod pulp ... 

the Finnish forest industry. In- ' . HF ' 

deed, in introducing the 1976 Chemical pulp 

Budget Prime Minister Keijo Paper, of which 

Liinamaa said: “Exports of newsprint 

forest industry products have p rinting an(i wr iting • 

contracted downright catastro- kraft paper 

phicafiy.” other paper 

. However, there is a general 

feeling in the industry now That *^ uwara 

the worst , may be over fairly Converted paper and - 
soon. It seems to be accepted paperboard products 
that the long-awaited cyclical Paper, paperboard and 
upturn in the market economy converted products . 

“SdS“f'«7l, a biiS , ng d S ome Sonipe^ntrrf Association <*■ Furnish Forest IndustriH. 

revival of demand for Finnish 111 ... . " ' ' 

forest industry products. But 

no one is under the delusion climate.” This report isr- a sum- managing director of Finn- 'Apart from iflie • % ' 
that the recovery will be any- maiy of their impressitms in the -board. confesses that he is slump, the reason for tfci- 
thing bnt a slow, long grind. middle of October, 1975. mystified: “the development decline in Finnish pnlp>.- 

Ordinarily, the paper world Finn pap, the Finnish. Paper this year has been absolutely in 1975 is that West Em' 

has fairiy accurate estimates of Mills’ Association, foresees unique. I have never expert- buyers turned to North 
future prospects at its disposal, hardly any improvement until enced such a drastic -change in can suppliers. This war ' 
But the continuing uncertainly the latter half of 1976. News- such a short tune.” . because they feared th- 

at home and abroad makes even Print mills have had to shut ' However, Finnboard is con- Scandinavian suppliers ' 
short-term forecasting more down for 7 to S eight weeks on vinced that (the stocks in the nor meet their requir " 
difficult than usual. Stocks held average this year; aqd" machines buyer countries must be run- and because the wea " 
in the main buyer countries can producing higher quality grades ning down by now, and it dollar affected theScandi." 
to some extent be divined, bare had even longer downtime, expects a slow recovery, to start North American price re - 
though even that is puzzling the Faper manufacturers may have within this year. The board in- favourably." Finncell esq 
experts in some branches just accept downtime in the first dustry is not planning to make gradual recovery next ye - 
now. The current domestic pro- half of 1976. Paper constmrp- any new capacity' investments’ probably' not to full pro* 
duction ' of these countries is tion in the main buyer countries until 1979 at the earliest. Fin- capacity. ' 

is estimated to be 16-20 per- eent nish Board Mills are on the - it is interesting that * 
off the 1974 level. , whole new and modem, and in world’s pulpmakers. Fin - 

But the long-term prospect any case world board capacity practically the only on- 

for paper is good and there -.Will is sufficient to supply the has additional capacity 

What is needed is a new esti- be some new capacity to "meet demand for the 
mate of the consumption in the additional demand. Finnish decade, 
next year or two of paper, paper- companies will have added some !• 1 

board and pulp in the main 150,000 tonnes/year to their v^YCllCHi 
markets for Finland — in other production capacity by the end * 

words in Western Europe, which of 1975. But there is uneer- Scandi n avian pulp exports ___ x 

takes some two-thirds of Fin- tainty abont the implementation seem to make news at cyclical B g ^ nj Finnish paper - • 
nish forest industry exports, of new investments planned for Intervals. This Is when West -board and pulp mannffc -• 
The oil crisis and steep rise in 1977. European buyers complain that m a better poritio ” 

raw material and other costs Finnboard. the Finnish Board Scandinavian polpmakeis are ^ ey were a few xhonti 
have evidently led to more Mills Association, haS a prbb-- holding back on -sates in order j$ u t this is no final bi. J 
economic use of resources and lem that does not affect to boost their paper exports, cost levels have" rSseni-}-*- 
materials everywhere. Until the newsprint and- pulp maiaufac- Mr. Lars Louden, managing t00> an( j th e n ew pricai£ 
permanency of these economies turersto the same extent While director of Fjnncell, fhe central the finished prod nets ill' 
can be assessed. The old con- the latter can up to a point pro- association of the pulp industry, held, if hot raised-'. 
sumption estimates must be re- duce for stock to keep the says that'Fdnland will- be ex-- if markets reallyeoHai 
vised fairly sharply downwards, machines running, and retain porting/up - to hn. tons ■ -of- pr j Ces for these^u " 
Each of the three main branches their skilled labour, board pro- standard paper pulp a • year plumme t it wou i^- " ’ 
of the woodworking industry ducts tend to be “ tailor-made “ until aVJeast 1980. earreaSy.-^g only- sohitidh " r 
under examination here— -paper, to "the specifications- of. ’the the ptdjr'. branch also has to wou i ( j he yet another c 
paperboard and pulp— has its dient r ; produce for stock. Mills are ^^ 0 j |he Flnnmaifc' '; ’ 

own special problems. Each has Measured -in production-days, now holding 326,000 -tons in in- ojE ^ 0 f FinlantTs 
its own central trade and sales Finnish Board . Mills have lost ventories; compared with 46,000 indebtedness that wotd: r: 
organisation with staffs whose about 40 per cent of their tons at the beginning pf 1*e drastic solution lhdeedr 
long experience makes them ex-- potential volume performance year. This is just about their ■'• - 

perts in “feeling the market this year. Mr. Boris Gronhagen, limit. ■* ■■ 
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known fairly accurately. 

Estimate 


rest of- this jjjth production in thi - 
future: 300,000 tons in ~ 
langement project in IK- • 
250,000 tons in a bran -- 
miil in 1977. -r":-'/. 

With the dollAr" haj^-- 
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Raw material reserve 

i 

must be 


FORESTS ARE economically 
more important in Finland than 
in perhaps any other industria- 
lised country. They are still 
the base of 50 per cent, of the 
country’s export earnings. Thus, 
continued economic growth is 
closely linked to the expansion 
of Wood-based production, the 
manufacture of pulp, paper, 
board and converted products. 
This presupposes a secure 
supply of wood raw material, a 
problem to which Finnish 
foresters have been devoting 
intense attention in the past 
few years. 

The nearexplosive expansion 
of the Finnish forest industry 
since the war, and especially in 
the 1960s, raised the demand 
for wood to record proportions. 
This increased requirement was 
met without jeopardising the 
sustained yield of the forests in 
three main ways: reducing the 
use of wood for fuel; importing 
round wood from the neighbour- 
ing Soviet Union; and using. the 
industrial waste from sawmills 
and plywood mills as raw 
material for the pulp, fibreboard 
and particle board industries. 

As a base for farther expan- 
sion, these sources -are now 
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^ . ^ a5te dry ton sttmp-xoot wood economically worth harvffi 

practically exhausted. Of course. f*!! er a45 *?» °* when they are too smakS I.KAINJ 

silviculture, forest fertilisation, “f boaxd P 1 ™** that one dry ton of branches yields processing by current mel\ tr x 

drainage of land suitable for solutions can be found 0.2 tons of potp. ir- ^ . - caLmeans. A V* 

forestation, and tree breeding - In te ™ s . The ,-fibrer.raw. . m^ezdal -is.- Finland ieads the wor > 
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the more immediate future, the J? 11 fo ^ its effective is the core of the intensive underground reserve 

last steat wood taw material utJlsatll,n 01 1 ™ od - 

reserve is the waste — branches, ^ 

stumps- and roots, and small- Si lllTl fl me r«te« nraw*«u uamuic vl iuumr scaie m some cou 

sized trees — that is left in the .. “ FMand-' • Professor Pentti for . chemical extraction;, 

forest to rot These statistics can be ex- Hakfca ^'. ; ihe" head of the big problems have beerV^/ ^ 

Finland has watched its forest: pressed in terms more under- department divides 4he"work heavy madiinery required “ 

resources zealously by taking standable to the. man who has into -three main areas: stump- stones and sand in the ext 

regular national forest inven- hot Immersed himself in root systems, branches and tops, material {which blunt or_ 

tories for over half, a century—, forestry. The stump and root wholfrtree ^ utilisation. ■ The knives) and cutting the ma‘ T \l\V I * k 

longer than any other country, wood that is already technically last of these - .is. .not -Strlfctly. a ; into transportable fonn >, I I | 

By international standards, the harvestable for the forests and “ waste" problem, but one of and large, these problems 

proportion .of wood recovered swamps corresponds to an sm^fsizedr trees An*!, in been: solved. Finland 
from the forest in Finland is annual production of 300,000 time, mtolrrotation trees,, trfees developed a monstrous ma V;t>: 

exceptionally. high. Yet a stag- tons of sulphate pulp. 10 per of hush;, size-, which are called •* the. Pallari 

geriag amount of residue is left cent more than the current out- 

has been left until now— put Put in another way, one CONTINUED ON NEXT PAGE 
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\ 5PXEMBER three of ft e 
ig Finnish manufacturers 
Der and pulp machinery 
[ ij >. shed a joint marketing, 
- ’ 1 Vx \ and research organisa- 
/ l ‘.g 4 ift the aim of oo-ordmat- 
'\inufactnring research and 
me planning. It is & sign 
^ \ times, because ‘while the 
Tiave developed a xemark- 
.uccessful expertise over 
' t 25 years, high domestic 
..! J ' l creases and a temporarily 

'■ ;.j3g market call for 

■ / ■ ''dinary exertions, if ftey 

■_. 4 maintain their position. 
V Jan Quickly maturing is 
• > 7 blish a new manufaetor- 
"• in Brazil. 

*. xe five-year, period f rom 

;.» 1974, the four Finnish 
- .. ties supplied 15 per cent. 
~ / world pulp and paper 

*■ '-e capacity. This was 

ent to only cone 4 or 
.. ..cent of the number of 
achines produced, under- 

>, Jie Finnish specialisation 
va-large equipment Val- 
ir instance, delivered a 
; taper machine with the 
... wire width in the world 
- r . Continental Can Company 
"I and is well known for its 
Preprint machines. 








. S'*'- , : 
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The world’s widest capacitor tissue machine at Tervdkovski Osakeyhtio , a Finnish company manufacturing 
- special papers. It teas made by A. Ahlstrom Osakeyhtio. 


' ever,- that fl» Finnish pulp and 
paper machinery manufacturers 

* have had their competitive edge 

• blunted, for the time being, at 
least, hr the rise la: domestic 

■- labour costs, which readied a 
;peak of just over. 20 per cent. 
lasCyear. No amount of inter- 
nal rationalisation -can com- 
pensate for. cost rises of this 
swiftness. *' 

- The Finns ai». fed at a dis- 
■ advantage in offering the credit 
; terms which are: becoming 

- increasingly commonplace as 
tiie rite' of paper-making pro- 
jects grows.' Both their own 
resources and the Finnish 
Government backing are strictly 
limited, while , credits for pro- 
jects in developing countries 
are becoming more and more 
“ political "-in- nature. If this 
process continues, the Finns 
feel, they could find themselves 
limited to the wealthier but 
more limited markets of the 
industrialised or oil-producing 
countries, such as Iran. 

However, the close co- 
operation with the Finnish 
paper makers (Tam pell a and 
AhlstrOm have their own. 
mills), which has been the real \ 
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rts of pulp and paper generates, diversifying into Paolo and is negotiating with a machinery in which the Finns about two years’ work In hand secret of the machinery 

ery over the five years other areas, mainly engineering, local engineering company on a specialise. A straw in the wind, on average for its workshops, makers’ success, remains and 

worth Frnks.tSbn. shipbuilding and pape rmri d n fc joint paper machinery manufac- however, may have been the Most of its latest orders, how- continues to spawn technical 

.) and are expected to Rationalisation of its three tilling plant. Valraet has a recent mutual licensing agree- ever, have been relatively small developments, such as Turn- 
about Fmks.440m. this parents’ production will- be one successful tractor factory in ment between the Finns and modernisation jobs, although at pella’s heat recovery system 

it hitherto the home pulp main target for TVW Market- Brazil, but the decision to set Bruderhaus GmbH, which pro- the end of September Kamyr, and vacuum formers, which are 

per industry has taken fng. Although the three up there in paper machinery duces equipment to a smaller the organisation in which now made under licence in 

i 40 : and 50 per cent of- companies have had an agree- production may. have been scale. Ahlstrfm’s Karhula works co- Japan. Valmet produced the 

rtal production. The ment since 1969 not to poach prompted by the loss of an operates with Karlstad of twin-wire concept for magazine 

.of Finnish fibre on • another’s particular order, from the Swedish Rjpgpct Sweden and Myrens of Norway, printing paper machinery and 

es can be expected to preserves with Valmet special- Holmens Brule to the West m &b vc ’ announced a contract worth its own symmetrical drainage 

je domestic market for ising in fine and high-speed German Voitk concern. Voitk The Ahlstrthn • engineering about £l.lm. for the delivery of system. It has sold to U.S. 

try in the future, so that printing' . paper \ machinery, won, according to Valmet, division specialises in pulp pro- a complete fibre line to a future manufacturers suction rolls with 

nish manufacturers will Tampella In board and liner and because it was able to produce during plant, boilers and steel pulp mill being built by the holes punched by new gun-type 

• expand abroad. They WSrtsiiS. . concentrating on one-third of the new machine pumps and is also the biggest Brazilian Aracrnz Cellulose SA. drilling equipment. Ahlstr&m 

ke about ten machines winders and coalers, there is in Brazil with cheaper labour manufacturer in _ Europe of TAf w , ilt th „ bas been doing production line 

md have orders in hand still too much overlapping. Mr. costs and also to offer better screen plates. It has produced MD er-jnarhinprv gmim hnw- teste on a new headbox, given 

ht, supplemented by a Ahto Rissa, the new: boss-. of export credit terms on the six big pulp-diying machines in L«rt rHm rmtinrcrinr trademark Form flow, 

-able number • of TVW Marketing, will chair four Brazilian parts. Valmet gained the past two years. Its diversity director Kri HTOpnhaV his which *» to reduce the wire 
nation jobs. Thus, their committees — on design, manu- some compensation in June by in the pulp and paper field has th ^ t section to one-third and, 

•m situation is reason- facturing, research and develop- winning an order worth 3>M65m. probably placed it in a slightly iJrJJ? wherl SSI * chieves a new «> n 1 

od, but current orders ment and ' marketing — from Nordiand Papier GmbH better position than the other ? nopA-d for n «Tn miiic wHth a sistency. 

>. out early in 1977 and, established to co-ordinate for a writing and printing Finnish companies, with 111 cauaritv of 600 000 tone a vpar These developments under-! 

iction times extend from production. paper machine to be delivered order stock some 60 per cent afl Jj where orders be - going Une the Finns’ technical com- 

ths to two years,, they . Cost-cutting is essential if the ln 1977 -. . . . higher in value than a year ago for four machines. The P etenc e in paper machinery: 

ed new export orders Finns are to remain competitive. The Finnish group is also after a. 20 per-cent rise in the rtd ^ manufacture. When this is, 

sickly. . and the designers will. aim -at.- looking at South-East Asia as machinery section of the whole- ^ Russians ^ ready t J allied witb their proven ability 

- producing, cheaper machinery, a a potential new market al- sale price index.. contract with the Inter- to Produce the large high-speed 

nahnarn - difficult task when machines are- though ■ demand there is, for Orders in hand for pnlp nati(mal p aper comDany but machines which are increasingly 

“6 u " aiu ; . -increasing .in both size., and smaller, universal equipment machinery : . are . worth ’Some Finnish consultant JaakkoPo'yry in demand » 11 « difficult to see 
springboard -for .the speed. ,-One possibHay mooted rafter than for the large-scale Fmks^90nu. and AhUtrflm has belie ^ his company can still :,heni allowing their current 


FINLAND'S FIRST BANK 
FOR FINANCING 
PAPER AND PULP 
IS NOW 

UNION BANK OF FINLAND 


Pofrjoismaiden Yhdyspanldd - 
Noidiska Foreoingsbaiiken has changed 
its name and is nowkno wn intematicmally 
as UNION BANK OF FINLAND. 

With the constant expansion of 
tnfgmatinrtal business we nee ded a shorter 
simpler, international name - a name 
easy topnmounce and remember and one 
which shows atoncethatwe are aEnnish 
bank. 

The name is new but the bank is 
the same- EntewTs first bank for financ- 
ing paper and pulp! 


UNION BANK OF FINLAND 



Fonnedy 




nordiskafQreningsbanken 


\ * i 

-O. *■ » 


manufacturers after the by Mr. Rissa is^ to do away ^with - -- • • •• 

the East bloc countries, expensive machine . : rooms. 

Poland and then -in*. Valmet has already developed *■ 

• ly the Soviet Union. As npw drive, system with ‘alniilVin • 

- -pertfse has. grown, the. gear---; -and?. electric-:- mater ® r JT «Zj-z 

- and Scandinavian attached, which avoids- inter- . I*. O T I 

. .. : ias supplied most orders mediate;, shafts, and; couplings, • I %/ I .| I ~ I : ■ i {A I 

- Jamprite has found ;a-And. thus obviates ^he . need for -L " JLVw JL JLV'v-R. • 

• • uket in. North America a * . ®ecjal drive 700m. This . i . * • ' 

kraftliner, board and ^evetopment- is^' likely- to be \ . ■■ : > .• •• , :f . 

. equipment. incorporated -jn .a new, light- CONTINUED FROM PREVIOUS PACT 

t Tampella and WSrt- wel^it newsprint machine, for 

the three companies which Valmet can be expected arrester, whidi plucks the ing can be this .kind of wood 
TVW Marketing, the shortly to announce an order, stumps complete with roots out without creating any quality or 
rganisation. AhlstrBm, The standardisation of com- of the ground. Joutseno-Pirip technical problems. An ind- 
leciatises in pulp mano- ponenta is another aim of TVW procesres the stump and root dental bonus from the use . of 

j machinery and pumps. Marketing. Papermaking mach- wood ft ordinary stone crush- stump and root wood is the 

many years co-operated inery is traditionally tailor-made, ing machines used for road high yield of by-products, tall 

. Swedish Johnson group but the Beloit group has been building- The chips are then oil and turpentine. * And. of 

\ ^ Norwegian Kvaerner able to increase the content of washed witfe water and the resi- course, land that has been 

; < j the Kamyr organisa- standardised parts .in its dual sand and dust is screened cleared of. stumps and roots is 

• j • 1 her Finnish concerns, equipment and the Finns now on ^ . •• easier and cheaper to reforest. 

4 i x *' the State-owned Enso- hope to follow suit. Valmet and - 

United Paper Mills and Tampella will increasingly use -Professor Hakkrla emphasises ^ 

Repola, are involved in the same parts and drawings, that so pulp- mill can base its ™ ! th s ° ^ 

ry manufacture for the ^ New markets are, essential production solely on stump and . , nvwh . re - 

,-dustry, mainly in .stock- and the Firms have their eyes root wood. But up to, say, 10 ha J 
*+ T ji' ion equipment The on South America. Valmet has per. cent of the raw material 

t { ] f \ y ior producers are con- already bought "a site near Sfio needed for sulphate pulp cook- Thl 

* v 1 i ; 1 ' ; -. content of branches and tops 

. “ " ' - is low, yet together they con- 

stitute the largest unutilised 
item of the country’s wood 
reserves, over 8m. dry tons/ 
year. The main difficulty is 
to keep logging costs down. 
What is needed is a chipper 
small enough to be moved 
arourid in the forest, '.but big 
enough to take the; bulky 
brandies. 


be :taken on .>r T^consnlting “ st problems to 

partner, and the Finnish com- depnve them of ftar front-™* 

panics are still discossinf the '» 0,6 ® eld “ d of » 

prnieet with the Russians. saluable nimmcy earner. 

r W. D. 
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Solved 


THE LEADING COMMERCIAL BANK 
IN FINLAND 

Kansalli^Osake-Panldd is (he leading commercial ^bank in 
Finland with a network of more than 400 branches, covering die 
’ whole country. v ■ ' • T. . ' 

. We have afffliatehanks in Zurich, Paris^idXondon. And 
. i^iresehtafive offices' in Fiankfiai; Moscow*. Saa Paulo and 
Singapore. : 

if you- are hiteresfed in business wife Finland we shall be 
•leased tohe^you. ; v 

KANSAIUS-OSAKE-PANKKI 


; AffifiueBiria: NcvdtonxBadc ZSddi. ZBridu Nods Bmt Limficd, Loodai. Ms^t* 
ficPMttBfoowBtnqoeNo B Uq i ivPBia. ' 

SqRseotoimOfitoftBB^aittMa^Mianw,SmRnibaBdSI«9a(^. 

THE INTEBNAinC^ALFINMSH BANK. 


In the third research area, 
the use of .the whole tree, much 
of the harvesting technology 
has been, sqlyed. Professor 
Hakkila says that whole-tree 
chipping is a revolutionary 
change In the technology of 
harvesting small-sized wood 
raw material. .“It may even 
become the most remarkable 
event of this decade in. timber 
harvesting and utilisation.” 
North .America, where more 
than 309 sturdy- whole-tree 
chippers. ere already at work, 
has ted. the-, way. - Europe is 
two or three years behind, but 
Finland is .the most advanced 
country in -Europe -in this 
respect. Reducing the man- 
power requirement ranks equal 
to increasing the raw material 
supply in this area. The bottle- 
neck in the -forest to-day is 
machines to fell the small trees 
and bunch them. At the mill 
there are technical problems: 
the small twigs from the whole 
tree tend to clog the chip 
screen, and- the bark content 
of the Chips is for pulping a 
little too -high — at least one-half 
of the bark must be removed. 

Oy Rosenlew Ab’s furfural 
mill is the first factory in 
Europe to use 100 per cent, 
whole-tree chips. The company 
will also use whole-tree chips 
as an admixture in its ■. new 
sulphate pulp mill. The Finnish 
forest industry is prepared by 
the end of this decade to use 
10m. cubic metres of whole-tree 
chips a year if the problem of 
harvesting can be solved. 

L. K. 


if?0| Enso-Gutzeit, one of the 

fejl|| • largest paper and board manu- 

lPP« WWm - fectufens in Europe and the 

•• '''•''■’■•fe^i*©<p6rtcorn'panyln 
^ R has been systematically 

•- P;a^^Sty^s: ,0n ^ 

< >p: !rhe latest phase in this 
. . pttic^s was readied quite 
recently by the start-up of a 
Tpr 9 ^ , t»mp|^ly rebuilt Board 
Machine at the Company’s Kaukopaa Mill. 

The machine is especially 
designed for the manufacture of 
coated fully bleached solid board 
for the packaging and graphic 
industries. It more than doubles 
our fully bleached board capacity, 
today being 80 000 tons/p.a. The 
excellent performance capabilities 
of these ENSOCOAT boards will 
assist converters in reducing 
packaging and printing costs. 

. formore information 

• please mail your inquiries to our 

p P v % address below. We are only too 
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Fbrmore information 
please mail your inquiries to our 
address below. We are only too 
pleased to give you more detailed 
information. 

Enso-Gutzeit 

Enso-Gutzeit Osakeyhtio 
Paper Division PL 309 
SF-00101 HELSINK1 10 
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With another warning yesterday on the soaring cost of London’s transport;'- Arthur Smith exaihih« the plight of Britain’s bus operators 

Bus services on a downhill 



THE PLIGHT of Britain's bus 
services, faced with cutbacks in 
public expenditure on the one 
hand and swingeing cost 
increases on the other, has been 
forcefully laid before the 
Government in recent weeks. 
Yesterday, the situation was 
spelt out again when local 
authority representatives met 
: Mr. Anthony Ciosland, Secretary 
r. for the Environment, at a meet- 

• ing of the Consultative Council 

* on Local Government Finance, 
and the next six weeks or so 
are likely to see some hard 
bargaining as local councils try 
to persuade the Government to 
raise the sum provisionally allo- 
eated to bus subsidies in 1976-77. 

What they are concerned 
: about is the recent Government 
directive that public transport 
subsidies by local authorities 

- should he cut, and the burden 
shifted onto passengers by way 

. of higher fares. For the current 
. year, the limit on local authority 
expenditure on revenue support 
for bus undertakings is £123m. 
'Hie provisional total for 1976* 

■ 1977, however, was originally 
set at only £I03m., and has just 
' been cut a second time to £91m. 

. (at 1975 prices: the figure will 
he increased to allow- for 
inflation). 

Not absolute 

These limits are not absolute: 

' authorities can spend more if 
they wish. But they are the 

- figures the Government uses in 
. deriding its own grants to local 

authorities to offset their spend- 
. ing on transport subsidies. In 
. 1975-76, the first year of the 
grant system, the Department 
of the Environment operated 
" safeguard " provisions under 
which each county council 
received a minimum of 70 per 
cent, of its allocated spending, 
with the remainder being found 
from its own resources — which 
generally means the rates. The 
percentage the Government 
will provide for next year has 
yet to he negotiated. 

Not only is the total available 


for grant to be reduced, but the 
way it is allocated is to be 
changed. Tbs major urban 
areas, which this year picked up 
95 per cent, of the. total, will 
obtain less while the rural 
counties have more. In those 
areas, indeed, the level of pub- 
lic transport subsidy could go 
up in real terms if councils 
follow the directive. As a result 
the ‘•shire” counties will be able 
to pump more money into the 
National Bus Company, which is 
responsible for 90 per cent, of 
rural routes, with the squeeze 
being felt primarily by the 
Greater London Council, which 
has had more than 60 per cent, 
of tbe allocation total this year, 
and the six metropolitan 
counties. 

Implications 

Mr. Cropland has spelt out the 
implications of the overall cut- 
back quite clearly: “This 
reduction will require fare 
increases to be made earlier or 
larger (or both) than previously 
planned.'* 

Already, at least one author- 
ity. South Yorkshire, has said 
that it will defy the directive 
and hold fares steady, even if it 
means another 2p on the rates. 

The basis of the transport 
industry's argument is that 
fares will have to be raised so 
much that the passenger loss 
will cause irreparable damage to 
public undertakings. The trend 
is already clear. Projections by 
the Greater London Council 
suggest that passenger mileage 
in its area will be cut from 
6J2bn. in 1974 to 5.3bn. by the 
middle of 1976. In. Manchester, 
passengers earned have dropped 
16 per cent, in the last 12 
months. 

Passenger km on that scale, 
•part from the ehreat posed to 
the financial viability of indi- 
vidual bus authorities, raises 
profound questions about over- 
all transport policy. Are people 
transferrins: back to private 
transport, and if so. why and 



Hardest hit by tbe change in subsidies will be London, which this year has received 60' per 
rent of the country's total allocation. The six metropolitan eons ties will also be heavily 

squeezed. 


at what cost in terms or traffic 
congestion, fuel consumption, 
and highway expenditure'.' 
Equally important, what are the 
social implications'.' Does it 
mean thaL merely leisure 
journeys — to the shops or 
cinema — are being cut out. or 
does it indicate real hardship'.' 

The answers to such ques- 
tions are not known, and the 
Department or Environment is 
likely to conduct its own re- 
search before the final level of 
allowable revenue .support is 
fixed at the cad of next month. 
In the meantime, successive 
delegations from troubled bus 
undertakings are likely -to troop 
to the Marshani Street head- 
quarters of the Department of 
the Environment in the hope of 
persuading the. Government to 
relent from its current hard 
line. 

The cause has now been 
taken up by the unions, and 
particularly the powerful Trans- 


port and General Workers. Mr. 
Larry Smith, the TGWU's 
national bus officer, suggests 
that some 10.000 jobs in muni- 
cipal undertakings could be at 
risk as the result of a £6 a week 
wage increase agreed last week 
and other rising costs. A joint 
approach with the' employers is 
to he made to the Government 
to ' ask for higher subsidies 
which would at least absorb tbe 
£6.5m. cost of the wage increase. 

But while the lobby is only 
now gathering momentum, the 
alarm bells for the industry 
started to ring at the beginning 
of this year with the surprise 
news thaL the State-owned 
National Bus Company was in 
financial difficulties. Across 
the board fae increases of 
around 35 per cent; plus a 
£20m. cash injection, were 
called for. The . money was 
needed just to meet the day-to- 
day operating expenses of the. 
organisation, which has 54 sub- 


sidiary companies m England 
and Wales and is the country's 
biggest single bus operator. 

The basic cause of the .situa- 
tion was simple: costs — of which 
labour is responsible for around 
70 per cent — rose faster Lh«tn 
revenue. The problem is 
common in varying extents- to 
all the bus operators but was 
more severe in the case of NBC 
which, in an election year, was 
encouraged to show at least an 
element of -price restraint. 

Real debate 

In an effort to restore the lost 
ground NBC has pushed fare 
increases to what it regards as 
tbe limit this year. The 35 per 
cent, rise early this. year, 
supplemented by the “trigger” 
system under which fares auto- 
matically' go up in line with a 
prescribed increase in labour 
costs, is now being followed by 
another round of increases of 
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The BMW 525. 

from a range that starts at ££299 
Pnce correct at Bme ot goroto press 
Price ndkidw car tm and at Pn - 


. Chances are, in this sort of situation your present car isn’t up to it. It either 
.slows you down -or lets you down. 

Because its chassis is only as fast as its engine. 

That’s what’s different about a BMW. 

On a BMW, the chassis can handle even more torque than the engine 
develops. Which means you can take an S-bend without noticing it, and 
without losing speed, 

in a BMW, you don’t have to worry about ice patches, humpback bridges, 
hairpin bends, or stray cows. 

Because BMWs are drivers’ cars. And if you understand Just what that 
means, they're for you. 

Tell your friends your car’s chassis is faster than its engine and it may not 
meanmuch. But you know the difference. 

That’s because you’re a BMW driver. 


BMW CONCESSIONAIRES GB LTD. BMW HOUSE, 991 GREAT WEST ROAD. BRENTFORD MIDDLESEX. TWS 9ED TEL 01-568 9155 
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between 15 and 23 per cent., 
according to what the market is 
believed capable of bearing. ‘ 

NBC management is deter- 
mined that fares should continue 
to provide the bulk of revenue. 
Passengers currently contribute 
around SO to S5 per cent, of 
necessary income, so the. real 
debate is, about whether the last 
15 per cent or so should came 
directly from the Government, 
or from local authorities. ’ 

Dr. John, Gilbert, the 
Transport Minister, has left 
little doubt that he is deter- 
mined the money, should be 
contributed by local councils, 
giving them the choice of either 
coming up with -the cash , or 
accepting responsibility ■ for 
major cuts in services. "• 

.Transport Policies and Pip. 
grammes, indicating the level bf 
support county councils (includ- 
ing the- district authorities . m 
each county) * are prepared to 
give to NBC operations' were 
submitted in July, .but Dr 
Gilbert took tbe unprecedented 
step of allowing until the end of 
September for revisions. 
■•Thereafter, if a county- has 
decided not to support particular 
loss-making services, it must- be 
assumed that these will he-cut," 
he said. 

Peak services 

.Outlining the scale of the 
problem, the Transport Minister 
said that NBC had already 
decided on cuts of some 9m. 
miles over routes through the 
country. - Without increased 
local authority grants, further 
service cuts totalling more than 
40m. miles— around 6 per cent: 
of the total — would be needed. 

Revised submissions from the 
county 'councils 'are still being 
processed but early' indications 
suggest that the response tb Dr. 
Gilbert's 1 warning has been 
good — news that willf un- 
doubtedly bring a measure of 
relief at NBC While in per- 
centage terms the additional 
cuts contemplated were not 
high, the question dr where 
they would fall is important. 
NBC. responsible for numerous 
urban areas and 90 per cent, 
of the rural network.' has 


trimmed back many, marginal 
routes and is. now haying, to' 
look to peak hour services. 

This year NBC, although it 
had been looking for £20m. 
from local authorities, is likely 
to receive only about £6m-— a 
gap which - goe& some way to 
explaining its ' financial prob- 
lems- in 1976-77 NBC will want 
some £27m. and; assuming the 
success of Dr. Gilbert’s warning, 
may get near that figure., : 

Such a tunirouad'will gp a 
long way to. taldng pressure off 
NBC service .cuts, .hut the 
Overall effect 4s only to . shift 
■.the problem elsewhere: .the 
State-owned company will 
merely take a larger slice of 
the total the -Government 
specifies local authorities should 
■spend on revenue support. 

■ The problem is particularly 
difficult for the Labour leader- 
ship of the GLC, which came to 
power in April, 1973, with, a 
■ programme of killing most of 
the ringway road proposals 
and boosting public -transport. 
Despite the pace' of inflation 
-and a London Transport deficit 
mounting at an alarming pace, 
the -GLC kept fares pegged for 
two years, until March this 
year. The Labour group has 
agreed to go for a further 
26 per cent, rise next month to 
be followed by a 20 per cent., 
jump in July. 

In these projections the GLC 
had taken account of the 
Government's intention to chop 
the national allocation to £91m. 
-but had not expected the re- 
distribution in favour of NBC— - 
a move which -could lop a fur- 
ther £L0m. From the total the 
Council can expect. 

A Ip rate raises £lSm., but 
there seems little likelihood of 
the GLC's looking, in that direc- 
tion as a way to ease London 
Transport's problems at a time 
when the authority is des- 
perately catting spending on all 
fronts- A rates subsidy of £40m. 
a year is already- made to hold 
down fares, and the Labour 
group has decided to keep that 
contribution constant In real 
terms. 

The most likely outcome is 
another 10 per cent on tile fares 
increase scheduled for next 


July, -but the projection 
expected -passenger loss 
quite disturbing. Passe 
mileage rose in 1974 to 6. 
the first increase for a to 
but estimates circulating 
County Hall suggest this 
fall to 6bu- by the end of 
year. The drop will contini 
1976. when the impact of tl 
per cent rise will give a fir 
downward push to '5.5bn. e 
B y mid-1977 passenger mi 
is estimated at around 5& 

Two increase 

Greater Manchester. ! 
port,' which' according.. V 
director - general, Mr.;. 
Harrison, has gone for re 
fares reviews, has been hai ■ 
by two increases this 
Average fares have gone i 
more than 60 per cent, 
result of rises in'Februai; 
August, and passenger ini 
has dropped between 16 k 
per cent from the level 
months ago. ’ ' 

’’ In the. past two years 
Chester had managed tp-hx 
long-term" drift' away f 
public transport, but this . 
the graph has turned ,st 
downwards. 

Mr:-- Tony Harrison; C 
director-general, argues tb: 
Government’s drive to h . 
passenger transport more : 
able is too precipitate. 
correct marketing polit 
moderate fare increase 
frequent intervals.” J 
transport was being treat 
expendable. “Once you 
passengers you seldom get 
back and to start down th- 
is usually a one-way trip 

Nonetheless, "hfe is -con ' 
about the outcome. “ Whr 
may be said by’ Goven 
Ministers and documents p 
from Whitehall, people sir- 
just sit back and allm 
decimation of public tcans. 
he maintains. '- But the . 
remains that 1 if services a ... 
to be heavily reduced 
money' has to be found : 
somewhere. If the Cover ; 
refuses it and obtaining il ' 
passengers is impractical 
it is to the ratepayers tfr 
operators will have to til 


APPOINTMENTS 


L. J. 


Tolley Fodens’ chairmai 


Mr. L. J Tolley has been elected 
chairman of FODENS in succes- 
sion to Mr. W. L. Foden. Who 
remains chief executive and. a 
director. Mr.' Tolley was appointed 
a director. at a Board meeting 
yesterday at which Mr. f'oden 
resigned as chairman. Aged- 61, 
Hr. Tolley was appointed.' chair- 
man of Renold in 1972 after 10 
years as managing director. He 
was intimately involved in the 
acquisition by that company of 
John HoJroyd and Co. and Crofts 
Engineering 

' A decision oh fisther Fodens 
Board appointments will be made 
following a' detailed assessment 
by Mr. Tolley. 

Men and Matters, Page 18 
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The Board of the ALLIANCE 
BUILDING SOCIETY has elected 
Mr. L. Farter-Brown as chairman 
following the death of the pre- 
vious chairman. Lord Boyle. Lord 
Hankey remains deputy chairman. 
Mr. . Farrer-Brown became an 
Alliance director in 196*. 

■* 

Mr. Jeffrey Green well has been 
elected president of the INSTI- 
TUTE OF LOCAL GOVERNMENT 
ADMINISTRATORS for 1975-76. 
He had been chairman of the In- 
stitute’s Council for the past year 
and succeeds Mr. Alien Morris, 
director of AdnMiustrative- Ser- 
vices -for Keane t District Council. 
★ 

Captain (Commodore) B, C 
Perowne. ADC Royal Navy w tq 
be promoted Rear Admiral on 
January 7 next and to be Director 
of Management and Support In 
tell ige nee in February in succes- 
sion to Major-General Sir John 
Younger, who is to retire. 

★ 

Major-General- W. fi. H. Beach, 
Commandant of -the Staff College, 
Camber ley, is to -be Deputy Com- 
mander-in-chief ILK. Land Forces 
next January i.n <he rank Q f 
He u ten ant-genera I in t*uccession 
to Lieutenant-General Sir Allan 
Taylor, who is tn retire. Brigadier 
T. S. G. StreatfieM, Brigadier A/.Q 
Headquarters I r British) Corps, 
is to be Chier of Staff.' Logistic 
Executive in the Ministry of De- 
fence, next January Jn the rank 
of major-gene cal- This is a new 
appointment. 

★ 

Hr. Peter Brook* has been 
appointed technical director of 
BURKUP, MATHIESON AND CO. 
(HOLDINGS), the printing sub- 
sidiary of Ex tel, from Staples 

Printers, and Unwip Brothers, 

where he has been group technical 
development manager for seven 
years. 

+ 

Mr. Peter F. Krndril has been 
appointed to the Board of 
ROBERT LEE INTERNATIONAL 
MANPOWER CONSULTANTS. 

* 

Mr. Doaald MeCriekard has been 

appointed resident vice-president 
— U.K. for the CARD DIVISION of 
AMERICAN EXPRESS, while Mr. 
Charles 7. Gilson has been 
appointed to the 'newly-created 
post of. regional vice-president— 
European markets, 

★ 

Mr. David WagMaff. a vice- 
president of First National Cily 
Bank, has been appointed head 
of the bank's WORLD CORPORA- 
TION GROUP for the U.K. U e 
succeeds -Mr. Stewart Clifford, 
vice-president, who has bee n 
assigned to Citibank's NATIONAL 
BANKING GROUP in New York 
as head of the public utility 
depart ment. 

rfr 

Two appointment* have been 
announced by the Brockhouse 
Group, of West Bromwich. • Mr. 
W. E. Vickers, formerly central 
oiaiiacei. heenmes menacing 
direclor of the DISTRICT IRi in 
AND STEEL COMPANY and >lr. 
C. M. Borfield. formerly general 


/ 

manager, /has; been appointed 
managing^director of 'B. J- HUNT 
AND SON. 

-.1* ■ »>- * . 

‘Mr.' JEfedley W. Whitehead has 
been, elected chairman of the 
NORTH EASTERN CO-OPERA- 
TIVE SOCIETY. He was for tbe 
last- 12 months -joint -chairman 
with Mr. CoEcn Doughty, who- has 
been -. elected . vice-chairman; 
Before 1 , last year Mr. Whitehead 
had been chairman' since tbe 
society was formed in' 1970. Tbe 
position of vice-chairman is a new 
one; 

•• 

Sir Richard Powell and Mr.- 
John R. Polk have joined the 
Board of THE ' THinc. GROUP 
(U.K.), a sutsidiary of The THinc. 
Group Inc., of New York. 

Mr. D. G. Hutton has retired 
from the Board of BARKER AND 
DOBSON; - 

Mr. E. H. C. Jones, chairman of 
JOS HOLDINGS, has retired rrom 
the Board and .Mr. W. BL Conro-y 
baa been -appointed .-chairman in 
his place. Mr. . Conroy, a director 
of the company for tbe last six 


years, is also 'a director of- 
wort -Benson; British Ari - 
and General Trust; The 1. 
and. New York. TfJtt*lCc 
and" The Family InYeStmen' 


Mr. J. L. Cognet. hat 
elected chairman of 1 
BATH AND -. SON, - 
merchants. He joinet 
company in 1934. 


Mr. Brian . . Hood jhas 
appointed joint managhig-ffin 
of SCM (UNITED. JONyy 
with direct resportsIbiU; 
marketing its typewriter:* • 
copiers. SCM (United Kii " 
is the' U.K subsidiary d ’ 
Corporation, of New York 
Hood was previously the. c " 
tion's director of finance,. I 
Middle East and Africa 
★ 

Mr. Charles Hoi re bar. 
appointed a managing dirf 
W'iUtDLEY, Hong Koift 
whoily-oivTied merchant- 1 ' 
subsidiary of The HongkcT 
Shanghai Banking CprpW 


i- a 


You’ve 
got to 
bandit 
to them 

Blind people are determined to maintain 
their dignity and independence. Self- 
reliance is what they strive for. Yet it's 
the help that you provide : through your 
generous legacies and donations to the 
RNIByvhich enables blind people, after a 
period of rehabiiitation'.and training, 
to take up their lives where they left off. 

Your continued support is needed to 
maintain employment schemes, Talking. 
Books, homes and holiday hotels,- : ' • 

braille literature and music, research 
and over 300 special aids for use in 
everyday life. 

All Inis costs money. A lot of money. 
Which is why we're sc keen on making, 
every penny count towards helping 
Britain’s 120,000 blind people. 

Why not turn a thought into a gift of . 
money now. 


ROYAL NATIONAL INSTITUTE, 
FOR THE BUND 
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announces 




Br MICHAEL YAN OS 

ENKA GLANZSTOFF. the 
troubled Dutch chemical fibres 
group, to-night announced details 
of its planned restructuring plan 
governing Its activities in 
Holland, Germany and Belgium, 
which are designed to improve 
its financial position in the 
short term. 

The measures, which involve 
a drastic streamlining of Erica's 
European production Facilities, 
represent a loss of 3.300 jobs. 
They do not yet affect the stair in 
pon-production sector (offices, 
research, etc.) which is subject 
to separate study. In all. Enka 
plans to reduce its total 
European jobs by more than 
6,1*00 people. 

For Holland, Enka proposes 
gradually to pbase out the com- 
plete production capacity for 
rayon tortile filament at the 
Beeldhouwer-Straat plant in 
Arnhem. and the gradual 
phasing out of half the produc- 


tion capacity for nylon textile 
filament at the Bargeraeer plant 
in Emroen. New spinning equip- 
ment will be commissioned for 
polyester yarns at rbe Barger- 
mcer plant in Ernmen where the 
old equipment will cease to be 
used. 

For Germany. Enka proposes 
gradually to phase out the com- 
plete production capacity for 
ravnn siaple at Kassel from 
spring. 1976. Half the produc- 
tion capacity for nylon textile 
filament at the Wupportal- 
Barmen facility will be phased 
out. In each of the plants at 
Kelsterhach and Obernnurg. 
2.500 tons of the production 
caoacitv for nylon textile fila- 
ment will be phased out. The 
gradual. but complete, transfer 
but of Waldniel of the texturing 
capacity for polyester textile 
filament is also announced so 
that the Enka establishment in 
that town will be withdrawn 


AMSTERDAM, Oct. 2L 

altogether. Enka also proposes 
to transfer production from two 
former pilot plants in Obemburg 
to already existing large modem 
production units for nylon staple 
in the establishment in Kassel 
and for fine industrial yarns in 
the establishment at Obemburg. 

As far as Belgium is con- 
cerned, Enka said to-night that 
it intended gradually to phase 
down the complete production 
capacity for nylon textile fila- 
ment m the establishment at 
Zwijnaarde: It added in the 

statement rhat. “ as long a's 
negotiations ahout this move are 
still continuing with the Belgian 
Government, we shall not carry 
out this plan." 

Faced with fierce international 
trade union opposition to its re- 
structuring plans. Enka will now 
start discussions with the various 
employee organisations in the 
three countries, to be conduct 
by its local subsidiaries, on the 
implementation of the proposals. 


RSV proposes cutbacks 


BY MICHAEL VAN OS 

RSV. the large Dutch diversified 
shipbuilding group, is reported 
to have proposed reducing the 
number of jobs in its shipbuild- 
ing division by 2,600 in an effort 
to tackle the over-capacity in this 
sector. The proposals are said to 
involve J.S00 actual lay-offs, 
mainly transient workers, while 
the company hopes tc* be able to 
redeploy elsewhere in the group 
the staff of around 800 affected 
in the non-production (offices, 
etc.i sector. 

The proposals, which were 
brought into the publicity by 
Holland's Communist evening 
newspaper De Waarheid last 
night following leaks fmm trade 
union officials at RSV in Rotter- 
dam. are said to constitute a 
main conclusion of the com- 
pany's newest market analysis 
for the shipbuilding sector in 
the short and longer term. As 
the report is still heins discussed 
this month hy the RSV manage- 
ment and the various employee 
organisations, the RSV manage- 
ment has refused to deny or con- 
firm the report. 

Although there seems to be 
little doubt that the recom- 
mendation in the report is 
basically correct — RSV has been 
hit particularly hard by the 
slump in the Tanker market and 
i-r has had to build two super- 
tankers fnr its own account— 
trade union officials said in 
Rotterdam that RSV had asserted 
that the report was a “ talk 
piece." The company was due to 
h* reorganised as far as its 
heavy -hiphuildins activities 
were concerned, hut details 
ahnut the eventual implementa- 
tion of the slimming have not yet 
beon fixed, it was added. 

■The RSV Board revealed 
earlier this month in Rotterdam 
that this year's net profits were 


expected to be dawn about _20 
cent, from the FIs. 65m. in 1974. 
As for 1976, the company hoped 
to be able to maintain the results 
at the current year's le^el. with 
all main divisions contributing. 
RSV's policy is aimed at reduc- 
ing. to some extent, its depen- 
dence on the shipbuilding sector 
and to expand the other activi- 
ties. The group has received a 
number of encouraging orders in 
the nuclear vessel, marine con- 
struction and offshore construc- 
tion sectors. 

Meanwhile. IHC Holland, the 
specialised Dutch shipbuilding 
group, has said in Rotterdam 
that it plans to close down its 
ships' diesel engines manufac- 
turing company Smit-Bolnes in 
Zierikzee by the middle of next 
year. TTie compnny was hit by a 
short protest strike by its em- 
ployees, around -00, late last 
week. 


AMSTERDAM. Oct 21. 

This morning. Dutch Press 
reports said that trade union 
officials at Smit-Bolnes had stated 
that there was a small chance 
that the company may be taken 
over by a foreign company. The 
name of the company, on which 
IHC Holland would not comment, 
was given as Lhc U.S. Pratt and 
Whitney Aircraft company. The 
reports said that the trade unions 
officials have said that if the 
acquisition were to go through, 
the U.S. compaoy planned to use 
the facilities in Zeeland province 
to manufacturer parts for the 
new F-16 NATO fighter which 
will replace the ageing Star- 
fighter aircraft in a number of 
European air forces. The plant 
in Zeeland would then be part 
of the industrial compensation 
package offered by the U.S. 
manufacturer of the aircraft. 
General Dynamics. 


CNT FIs. 7 5m. Eurobond 


BY MICHAEL VAN OS 

CAISSE NATIONALE des Tele- 
communications (CNT), the 
French Post Office Corporation's 
financing company, will shortly 
float a Fls.TSm. Eurobond loan 
according, to Dutch banking 
source*. Lead manager for the 
issue is thought to be Algemene 
Bank Nederland. 

The report said that the pro- 
ceeds of the loan will be 
employed for the expansion of 
telecommunication provisions in 
France. The French Govern- 
ment reportedly gave permission 
for this CNT loan before it 
announced last month that 
French companies would not be 
allowed to raise loans abroad for 
the time being. 


AMSTERDAM. Oct. 21. 

The publication of the French 
Eurobond loan has been prema- 
ture and it has rather em- 
barrassed Dutch banking circles. 
The subscription to the latest 
Dutch state loan is’ not closing 
until this afternoon. The CNT 
loan terms, are expected to he 
published immediately after- 
wards. 

The SI per cent. Dutch state 
loan issue, dated 1996. is again a 
so-called tender operation and- 
the amount to be issued will he 
fixed after closing of the sub- 
scription books. .Under the 
tender system, subscribers decide 
for themselves which price they 
want to pay. 


staff bonus 

By Guy Hawtin ' 

FRANKFUpT. Oct- 21. 
BASF. ONE of the. three largest 
West German chemical concerns, 
to-day announced that its 
workers are. to receive their 
usual ; year-end bonus, despite 
the fact that production and 
profits -arc. heavily- down. 

The announcement by the 
group to-day gives an indication 
of how West German - workers 
have come to regard these 
bonuses as a right, rather than 
a reward for a good year's. profit. 

In its statement -BASF, said 
that its workforce-:-54,-065 at the 
end nf 1974 — were, to he. paid a 
•* performance. *’ bonus amount- 
ing to 125 per cent, of average 
gross monthly' earnings. In 
addition, workers will also 
receive a loyalty bonus- of DM15 
per year of service. 

With turnover of the parent 
company. BASF AG. off a full 
17 per cent, in the first five 
months of the year — and pos- 
sibly more at the nine months 
stage — many of the’ concern’s 
workers taaVe been on short-time. 
These will be paid their bonus 
as if they bad been in full-time 
work. 

The 1975 bonus is somewhat 
less handsome than' that of last 
year, when workers received 
some 170 per cent, of gross 
monthly earnings. However.! 
BASF, like its rivals in the 
chemicals industry, has been 
doing very’ badly this year, par 
ticularly in the paints, plastics 
and synthetic fibres sectors. 

Indeed, in June this year 
shareholders — whose dividend 
was increased in 1974 from I973's 
10 per cent to 17 per cent — were 
warned that it was unlikely that 
the increased dividend could be 
maintained. At this point in 
time dividend prospects are 
probably even more bleak. 


W. GERMAN RETAILERS 



New Year 


BY CHARLOTTE OMOHUNDRO ' 


Holzmann home market bleak 


BY NICHOLAS COLCHESTER 

THE CONTINUED shrinkage In 
the flow of West German con- 
struction contracts, above all for 
commercial and business build- 
ings, has resulted in a further 
deterioration in the profits of 
Philipp Holzmann. The impor- 
tant German construction com- 
pany reveals in an interim 
report on the first six months 
that its activity at home fell 
from DM 1.221m. io E*MI.13bn.. 
while that abroad rose from 
DMloSra. to DMSOOm. Meanwhile 
its margins 'nave been squeezed 
between a 6 per cent, increase 
in costs and a 2 per cent, rise 
in average prices. 


The most striking develop- 
ment of the year to date has 
been the shift in the order book 
from inland orders to those for 
construction projects overseas. 
The total book, including some 
long-term contracts, was stand- 
ing at DM3.04bn. at the end of 
August compared with DM2.24bn. 
at the same moment in 1974. Of 
this total 60 per ceot. were 
orders from overseas customers, 
compared with 36 per cent, a 
year before. 

These contracts provide lit tie 
consolation for West Germany's 
construction workforce. In the 
first six months of this year 


BONN, Oct. 21. 

another 67.000 jobs have been 
lost leaving around 1.12m. em- 
ployed in the industry. At the 
end of August Philipp Her- 
mann's workforce of 14,500 was 
13.6 per cent, below its level, a 
year earlier. On the other hand 
the company's overseas employ- 
ment has risen to S.300 from 
5,600. The company's inland 
order book has remained un- 
altered since the beginning of 
the year at DM1.22hn. because 
of a marked fall off in Holz- 
mann's construction activity. 

Holzmann reports that the In- 
dications are that the low point j 
in German housebuilding has not 
yet been reached. 


Ferodo in 
Poclain talks 

PARIS, Oct; 21. 

SOCIETE. FRANCAISE du 
Ferodo and Poclain SA are dis- 
cussing at the Industry Ministry's 
request a possible link ' in the 
hydraulic equipment sector, a 
Ferodo spokesman said. But, he 
added, the talks, which come in 
the light of Poclain's recent 
economic difficulties, are only at 
a preliminary stage and there 
are no grounds at this stage for 
supposing they will produce a 
concrete result. 

Light engineering group 
Ferodo’s first 1975 half net pro- 
fit was Frs.15.Sm. (Frs. 15.3m..'. 
while total group 1974 net profit 
was Frs.34.3m iFrs.52 3ut.). 

Poclain president Pierre 
Ba faille said earlier this month 
that the hydraulic equipment 
company would make a loss in 
1975. 

Reuter 



lending to developing countries 


BY MARY CAMPBELL 

AFTER ALLOWING for inflows it had been in the past, he 
from aid disbursements, short suggested that it would by no 
term trade credits and various means be able to satisfy these 
other sources, Che net financing requirements in full and 
requirements of the non-oil certainly would not be a-ble to 
developing countries (NODCsi provide finance for the 
could rise from S13bn. this year maturities and at the interest 
to $22bn. next year and perhaps rales which would best suit 
close on S48bn. by I960. Mr. NODC borrowers. 

David Levine of Chase Manhdt- On the other hand he urged 
tan Ltd. suggested yesterday. Euromarket banks to lend as 
?.Ir. Levine was speaking at a much as possible — both because 
conference on the Euromarkets the industrialised world 
arranged by Investment and Pro- depended on those countries as 
perty Studies in London. > sources of supply and as markets 

The estimates of the^ NODC's for goods and because an 
“net financing gap " — the increase in their share of world 
amount of funds which the Euro- capital holdings would be crucial 
markets might be called upon to for economic and political 
provide — were based on projec- stability. 

lions that their gross current Among the various ways to cut 
account deficits would rise from down the political, economic and 
about S57bn. next year to perhaps other risks which are the main 
as much as S90bn. in I960. bar to banks' lending on a large 

Discussing the problems of scale to NODCs and which had 
financing Euromarket lending to altogether prevented them from 
the NODCs, Mr. Levine ex- lending to the poorer NODCs 
pressed confidence that some so far. Mr. Levine suggested that 
way would be found out of the the World Bank and other mulit- 
foreign exchange squeeze which lateral agencies shn-jid act ns 
these countries were currently guarantors for Euromarket loans, 
facing and which aro.e from Jn another speech at the con 
the simultaneous fall in their ference. Mr. George Putnam, 
export earnings and rise in their managing director of Citicorp 
import costs. He clearly re- international, suggested that the 
carried the problems of financ- big U.S. hanks' appetite for new 
ing the future development of Euromarket lending would con- 
these countries, in addition to tiaue to rise during 1976 and 
their continuing trade deficits 1977 notwithstanding capital 
and debt service requirements, ratios constraints and currently 
as much more significant for the foreseeable loan loss problems. 
Euromarkets. He pointed out that the ratio of 

On the one hand, he said, net worth to risk assets of the 
th^re was the question of 25 largest American hanks, after 
whether the Euromarkets could falling from 11.0 per cent, in 
finance the requirements on the 1970 and 1971 to S.4 per cent, at 
kind of scale Deeded, and on the end of last year, had now 
-.he other the question of risen for the Erst time in Eve 
.vhether t*iey should do so. years to S.3 per cent, though 
With the rate of growth of the he noted that New York in corn- 

Suromarket likely to be con- pany with other municipal 
adorably slower in future than credits were traditionally classi- 


BSN-Gervais 
Danone slumps 

By Rupert Cornwell 

PARIS. October 21. 
BSN-Gervais Danone, the glass 
to-foods conglomerate has warned 
that its consolidated accounts for 
this year will be no more than in 
balance and could even show a 
slight net loss. Last year group 
earnings bad already fallen 
steeply to Frs.65m. from 
Frs.250m. in 1973. 

A brief statement reported 
that Erst half parent company 
profits dropped to Frs.426.000 
from Frs.47m. In the same period 
of 1974, after a special provision 
of Frs.20m- for depreciation of 
some of its portfolio holdings. 

The main reasons however for 
the gloomv performance that is 
expected this year is the poor 
showing of BSN's flat glass divi 
Sion, which despite undergoing 
restructuratiou wiii be in heavy 
deficit in 1975. These losses will 
be marie good by the “satisfac- 
tory " performance of the food 
side. Last year the group 
reported net sales of Frs.S.Sbn. 
compared with Frs.8.9bn. in 1973. 


Bed as riskless for the purposes 
of the ratio. 

He did not think that a default ; 
by New York would significantly i 
alter this picture, since he I 
thought that the Federal Reserve} 
would not require banks to j 
write down the value of their.! 
holdings of New York stock inj 
their investment accounts — at ! 
any rate for some time until the ( 
situation had been sorted out. ' 


Sharp tumble 
for Gueugnon 

By Rupert Cornwell 

PARIS, Oct 21. 

FORGES DE Gueugnon, the 
special steels and piping concern, 
to-day reported a sharp tumble 
in first half profits, to Frs.6.3m. 
before tax and depreciation from 
Frs. 69m. in the same period Iasi 
year. 

The company moreover is 
expecting matters to get still 
worse in the second half. While 
the first three months of this 
year had at least shown an 
operating profit, this had not 
been the case in the second. 
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WEST GfiRjkAN;.. retailers are 
now looking well 'past Christinas 
for an upturn m. the 'domestic 

economy, and in tbeir own trade.. 
Last year was one of the roughest 
for the retail trade, one in which - 
no reai growth- was shown, and 
1975 looks-' little brighter ■ with 
forecasts of’ volume’ growth; 
pegged at - around 1 per cent. 

Although the big retailers, the. 
department store, chbixis, have 
been pinched ’ k ,'ls likely that 
smaller* establishments have felt, 
the bite of recession . eve o more, . 

The lending- department store 
chain. Kaxstadt of Essen,. showed 
a 7S per cent gain in sales, to 
OM7_Ibn. between- -19/0 -and the' 
end ‘of -1974- -.but -‘net profits to 
1fl74 were only - 17 per cent 
above those.* registered . in ■ 1970,* 
at’ DM126.Sm.. Wesf Germany’s 
second •' largest departmental 
chain. Kauhof of Cologne, (which 
includes tjle subsidiary Kauf-. 
faaile) has shown sales growth of - 
19 per cent, between 1970 and 
1974 to DM6.2bm But net profit 
(excluding a consolidation carry- 
over in 1970) .has. declined by 8 
per cent, to DM126.5m. 

German department stores 
have consistently reaped a 
larger stake of total retail sales. 
Currently, the large chain stores 
— Karstadt. Kaufhof. Horten 
and the privately held Hertie — 
have some 10 per cenL of total 
retail turnover. 

Small stores have aimed to 
conquer some of their com- 
petitive problems with the bigger 
groups by forming co-operatives. 
Some 30 per cent, of small store 
goods are bought through central 
buying co-operatives in areas 
Tich as food, textiles, clothing 
electrical goods and pharma- 
ceuticals. But the trend, accord- 
ing to one analyst, is still toward 
the bigger stores. This is despite 
aa 3 vowed Government wish to 
limit the- growing dominance of 


the larger ■ groups .. . and; ' to 
preserve small traders; 

One headache the .'.German 
retailers- are not struggling wdth, 
to the same extent as British or, 
even more, American retailers, 
is a wash of. unpaid hire purchase 
agreements or- tardy store credit 
card payments. Germany, is still 
very much a cash society, even 
for major purchases' like a 
refrigerator, or a furniture suite. 
.German' clerks do not ask." how 
'would-' you like., to. pay?" It is 
-assumed that you will, -by cash — 
or cheque and bankers' card. 

The pressure here, rather, is 
where the consumer is putting 
his cash and J» s a -Commerzbank 

3 >ofeesm an.- points out; it is more 
kely J these days L>-be going into 
a : savings account He notes that 
the pavings quota! now at abput 
IT .per cent,; 1 is ■ extremely high, 
an indicator of .fear. It is save, 
don't, spend. 

Growth- lii. .turnover, ’ then^ in 
the.rpast couple of years has been 
more a factor of price rises than 
volume, increases. Stores have 
reacted to slower demand in 
Various ways. In some, there has 
been an effort to stock lower 
quality and cheaper priced mer- 
chandise. to offer a lower and 
middle range of goods. 

Others have sought to broaden 
both at the top and the bottom 
of their ranges, in the hope of 
capturing some of the well heeled 
thunder of the German shopper 
who has been ranging Europe in 
search of quality luxury goods 
or good sturdy bargains with- his 
highly valued Deutsche Mark in 
hand. 

Tourism, a sector which is in- 
cluded in retail stores through 
such groups as Neckermann and 
Kaufhof. has been one of the 
few bright spots around this year 
— hence the German -tourists one 
can see in London stores, taking 
advantage of the pound-Mark 
ratio and the often superior 
range of goods they can snap up 


at prices unobtainable in Ger man 
metropolitan centres like Frank- 
furt or Dusseldorf. 

German department stores — 
the aggressors in the German 
retail scene, where the U.K. 
counterpart is supermarkets — are 
far more hard sell operations 
than those seen in Britain. They 
tend to be bright and shiny, with 
ji lot of . main floor sales space 
held by bargain bins and special 
offer counters, reminscent of the 
summer, sales in Britain. Little 
of the floor display drama, seen 
In Britain at the recently failed 
Blba, or the flair of Selfridges 
or" Peter Jones, is to be seed at. 
the average Germ an department 
store. Loudspeakers - in many 
stores blare out bargains or 
travel deals or special offers for 
to-day. Sales help is. at a mini- 
mum and cash .decks'] are -pre- 
dominant. 

To-day; more ' than even in 
years past, German stores offer 
less service- as the - major stores 
trim back -their employee roster, 
even wjiile a steady increase in 
capacity has -been -added. - The 
Kaufhof group, with a slight 
reduction of 0.8 per cent, in its 
labour force at the end- of 1974, 
-managed to increase sales per 
-employee . in the Kaufhof opera- 
tion by .10.4 per cent, and in Us 
Kaufhaile stores (a 1 owner .range 
merchandise group) by 8J? per 
cent. -In the first quarter of this 
year Karstadt trimmed its labour 
force, hy 4-5 per cent to 59.250. 
Hertie, of Frankfurt, the third 
largest group with sales of 
DM.15.7bn. in 1974, reduced its 
staff by 2.9 per cent by the end 
of 1974 to 58,000. 

Horten, oh the other hand, the 
fourth in size in department*Btofe 
operations with sales of 
DM.3^bn. in 1974. increased its 
sales staff by just' under 3 per 
cent, between 1973 and the-.-end 
of 1974. Between 1970 and 1974, 
Horten showed a 40 percent. 


gain In turnover but net profits 
plummeted by some 5< per cent, 
to Dm .35m. - 

The situation in the mall order 
business is no brighter than the 
rest of the retail scene. Mau 
order houses account for some o 
per cent of the German total 
retail turnover, higher than tnai 
of Britain and much higher than 
that of , the U.S. But analysts 
feel that mail order operations 
have little reason to expect 
greater penetration of the mar- 
ket, even with an economic 
upturn. 

Bather, It is pointed out mail 
order houses are moving towara 
large off-centre retailing facili- 
ties. to move merchandise. 
Neckermann, ’ with sales .of 
DM2.9Sbn. aj the end .of 1974 is 
characteristic . of this trend. 
Neckermann ’has some 60-odd per 
cent. ' of its' trade in ' warehouse 
operations. 

But mail-order ot ware bousing, 
1974 was it disappointing year' for 
tbe group with profits down "by a 
quarter to D M1 2m. 

1 Quelle da West Germany’s 
largest mail order house, with 
sales in : 1974 of DM5.2bn. The 
group has half of its trade in 
warehouses. Quelle's hope is that 
any rise, in, the economy will 
show 'first in lower priced mer- 
chandise. where it specialises. 
Consequently, this division of the 
diversified trading group -Scbicke- 
danz, of Fuerth. has expanded 
Its current airtumn/winter 
catalogue beyond the 4Q.0O0 items 
' carried in its big summer Issue. 

* The mail order house opera- 
tions are one of the few' areas 
which do offer credit arrange- 
ments, and perhaps coupled with 
lower priced goods- they can 
expect to benefit first from an 
upturn. For the time being, 
though, throughout the West 
German .retail trade, it is a 
matter of. watch, wait and, of 
course, hope. 


curbs Kaufhof performance 


BY GUY HAWTIN 

THE RECESSION .and the 
growing army of unemployed 
has not greatly curbed the per- 
formance of Kaufhof. one of 
Wen Germany's leading depart- 
ment store groups. Turnover is 
well up on last year but much 
depends on Christmas sales if 
there is to be an improvement 
in profits. 

In an interim report the group 
disclosed that turnover in the 
first nine months of the year 
rose hy 8.6 per cent from 
DM4.09bn. In the first three- 
quarter* of 1974 to DM4.44bn. 
The fastest growth rate, how- 
ever. came in upper market end 
of Its business. 


A breakdown of the group's 
turnover figures- show that the 
more up market stores run hy 
Kaufhof AG turned over 
DM3.53bn. This was. in simple 
terms, 97 per cent more than 
in the first nine months of last 
year, although this fell to 7.5 per 
cent, when new sales space was 
not included. 

However, Kaufhaile GmhH, 
which runs the group's opera- 
tions at the lower end of the 
trade, reported a growth of only 
4.3 per cent, on the first three 
quarters of 1974. Turnover 
totalled DMP04m. and growth re- 
mained at 4.3 per cent despite 


an increase »■ in sales- '"space 
during the January to September 
period. 

The Kaufhof group’s report 
therefore, tends to confirm the 
views of retailing experts here 
who believe that it is the stores 
catering for those on lower in- 
comes that will bear the brunt 
of the recession. Consumer 
spending in the middle and 
higher income groups has not 
been so heavily affected. Indeed, 
it has been F W. Wool worth's 
West German subsidiary, which 
is strongly entrenched In the 
market catering for the lower 
paid, that has voiced The greatest 


. , .FRANKFURT,, OcL 21. r 

concern about the business pfos- 
■peets this year. 

During the nine months 
Kaufhof expanded its sales space 
by 3.5 per cent., while, at the 
same time, trimming its work- 
force by 2 per cent, to 54.700. 
Personnel costs, however, went 
up by S.7 per cent to DM853ra. 

The group’s travel business — 
the business year of which runs 
from November 1 to October 31 
—sold 311,724 holidays in the 
11 months until September 30. 
Although the group gave no 
indication of its travel earnings, 
sales figures showed an increase 
of 24 per cent, or 60,112 holidays 
on 1974. 
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UU.I. STREET + OVERSEAS MARKETS 



Up another 4.5 on economy upturn $ weaker 


GOLD MARKET 


BY OUR WALL STREET CORRESPONDENT 


SEW YORK, Oct 21 


FURTHER GAINS were scored on 
Wall Street to-day. following 
increased buying on signs of con- 
fidence that the U.S. economy is 
recovering strongly. But tne 
close was below the best on some 
late profit-taking. 

After opening another 8.27 up 
at 850.52, the Dow Jones indus- 
trial Average partially reacted to 
846.82. for a net rise of tsi, while 
the NYSE All Common Index 
gained another 39 cents to 847.91. 
Advances outpaced declines by 
more than a two-to-one majority, 
and the trading volume spurted 
ahead by 7.55m. shares to 20.8m. 

The Stock Market was feeding 
partly on hints that Washington 
may be turning a more sympa- 
thetic ear toward New York City's 
call for financial assistance, the 
sharp rise in third-quarter Gross 
National Product, recent signs 
that .the Federal Reserve has 
loosened the reins a bit on 
monetary policy, speculation that 
bank prime interest rates may be 
headed lower soon, plus some 
better-than-cxpected third-quarter 
earnings reports. 

The NYSE mid-October short 
interest position rose 7,484 shares 
to 24 .485 m. shares. 

General Motors put on Si to 

S554 on 244.700 shares. Wards 
Automotive Reports, a Detroit- 
based trade publication, said the 
mid-October period will show 
“ the industry is selling cars at 
the strongest pace in 14 months." 
Ford Motor advanced SI} to S40j>. 

Denny’s picked up $1 at S18J on 
higher earnings. 

Oklahoma Gas and Electric 
gained $1} to 821} on 105,600 
shares, while Hercules climbed 81} 
to $27} on 133,100 shares. 

Eastman Kodak were off ${ at 
S102R, after $1.04 following its 
long awaited Plain Paper Copier, 
which puts it in competition with 
Xerox, of SI at $60, and IBM, up 1 
$13 to $ 212 |. 

Arm co Steel and Rettblk Steel 
each eased after report .'ng sharply 
lower earnings. 

Kennecott Copper ri»ed $} to 
$29} on a per share less Sir the 
third quarter against a profit a 
year earlier. Nashua fell $2 to 
$9} on lower profits. 

Oil Supply issues were lower. 
Hughes Tool fell $3} to $40}, 
Halliburton S3 to $142, J. Ray 
McDermott S2 to $41}. Rucker Slf 
to $16 and Smith International 
$2} to $25}. 

Sherwin-Williams dropped $4} 
to $34} on sharply lower fourth- 
quarter net 

The American SB Market Value 
Index was up 0.43 to 83.70. with 
advances outnumbering declines 
by 335 to 271. 


and Papers 0.41 to 102.00. But 
Western Oils gained 3.64 to 
1SS .56- 

Dome Petroleum added SU at 
832, but Grafton Group lost ’$14 
to $28 as did Canadian Cable 
Systems to Sll- 

Steel of Canada feU 91} to 927} 


OTHER MARKETS 


PARIS— French stocks mostly 
higher after a hesitant start. 

Michelin advanced Frs.46 to 
1.330. 

Foods, Metals and Banks were 
Irregular, while all other sectors 
finished higher. 

An tar and BP, In a strong Oils 
sector, gained over 7 per. cent. 

ESN were up Frsjt at 508. after 


opening lower on a sharp drop in 
first-half profits. 

Americans ' and Germans did 
well among Foreign issues, but 
Dutch Issues were weak, while 
Belgians were resistant. Gold 
Mines and Coppers generally 
advanced. 

BRUSSELS — Broadly higher in 
active trading. ... 

Among Steels, Claberg rose 
Frs.90 to Frs.4^a0 xd. In higher 
Oils and Chemicals,. Petroflna 
gained Frs.155 to Frs.4,920. 

UJ3. shares were higher; South 
African Gold Mines strong end 
French. Dutch and German shares 
firm. 

AMSTERDAM— Generally firm. 
Unilever up FIs ,2 at FlsJOO.8, led 
Dutch Internationals higher. ■ Bui 
Akzo eased to F1&3LS as the 
Unions called for rehewed nego- 


tiations with its Erika Unit over 
workforce cuts. ; 

Public Loans were easier ahead 
of to-day’s tender for a 15-year 
Si75 per cent, open-ended Dutch 
State Loan.- 

GERMANY— Higher across a 
wide 'front in' active trading, with 
heavy Foreign buying. Markets 
were helped 1 by speculation that 
the Central Bank Council 
Deutsche Bundesbank may again 
ease the Central Bank's credit 
policy at the routine meeting on 
Thursday, • - 

Banks were among the market 
leaders, with Drafiner Bank up 
DM3,50 at DM240, Commerzbank, 
DM3.70 at DM20LaQ nhd Deutsche 
Bank DM6.50 at DM325. 

Electricals were firm. AEG rose 
DM1.10 to DM8050 and Siemens 
DM3.50 to DM276. Chemicals 


advanced. . Bayer dhnbed DM2 to. 
DM113.70, Hoedtst DM250 to 
DM129 and BASF -DM4 to 
DM13650. 

Rumours that Deutsche Bundes- 
bank may soon cease to intervene 
in Support o£ Public Sector issues 
led to a -sharp increase In Selling 
and the Central Bank had to buy 
DMUfon.-worth of Public - Sector 
Bonds. 

MILAN— Prices rose an average 
2.5 per cent in active trading. 
Technical and speculative activi- 
ties were said to be behind strong 
demand which carried all sectors 
higher.. “ 

OSLO— Bankings were firm. In- 
surances barely . steady, while 
Industrials were easier. 


The UJS. dollar continued to 
weaken in the foreign exchange 
market yesterday, after showing 
{a firmer trend in earlier. dealings 
following the sharp increase'', in 
tire U-S. gross national product 
The easier trend, in* U.S. interest 
rates and the doubts which, still 
surround the financial problems 
of New York tended to depress 
the dollar and the UjL .rmJt lost 
ground after the statement from 
the New York- State' Governor 
that the State can no longer sop: 
port New’ York City. The dollars 
trade-weighted average depreda- 
tion since . the 'Washington Cur- 
rency Agreement, as . calculated 
by Morgan Guaranty of New York 
on noon rates; widened to' 333- 
per cent, from 2.19 per cent ' 


rowed to 0.QI per cenL, from 
0.51 per cent. - 
- Gold gained 9J: to 9145H146}. 
The krugerrand finished at 9 150- 
9152 (£72?-£73i) " in the domestic 
and international markets. The 
coin's premium over its gold con- 
tent widened- to 3.60 -per dent,- 


B U-M6I4 51443..! . 
U-14714 8144. 

.00 $143.' 
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Indices 

NEW YORK _ 

DOW JONES AVERAGES 


STANDARD' AND POORS 
US. STOCK INDICES 


MELBOURNE. YIELDS 


„ iiBUr. Indus.. j Trading 

i,,w P-f 1 ‘ t'UL irolumei 


21 ... R.IS 
20 ... vi.H 
17 ... .we 
16 ... ee.Ca 
IS ...-m. 05 
la ... Hi.« 
L5 ... 67.93 
10 ... 61. li 
9 ... 67.76 
E ... 67^6 
7 ... 57 .56 
6 .... 67.31 ' 
5 ... 67.06 ■ 
2 ... 67.05 
1 ... 57.22 

30 ... * 7.29 
29 ... 67.30 


On. 21 

:: I? :::.t 

ia 

.. 15 

: S= 


•Industrials tCamuortte 


^v’V.ineld an 50 Oct. 1 • Oct. Oct 
Lend mg Stroke..: lfi- | : 9 ’ % 


Un Dividends... J 6.18 . 6.34 ; 6.60 
On Ksrnlirgn. 10.27 !. ‘10.51 10.99 


1973 Uish 107.40 96.91 

(15/7i (1S/7V 

1973 Low 77.71 70.74 

(8/l> (ST) 

'*423 Industrials. >423 Industrials. 30 
UaliUcs, 25 Rails. 


SYDNEY ALL OR©. INDEX 

Oft. 21 Oct. 20 : Uij^i U)7a ! Low 1975 
569.73 399.49 422.40 (14/10) 183.85 - J/l. 


TOKYO NEW SE INDEX 

Base =100 Januam 4. 1968. 


STOCK AND BOND YIELDS 


165.37 79328 I 7627 j 
ls£.I« £*0523; 77.17 


Oct. 15 Oct. 8 OCL 18 
1075 1973 1974 

lad. Ord. yield pc ... 3.30 3 .SG 4.90 

Ind. Ord. p-'e ratio .. 11.78 11.62 8.09 

Lons-tcrm Gort Bds. 
per cent. 626 6.22 6.32 


Oct .21 KXt. 20 I UIrH lUYo ) Lt>* I9T& 

h ■ -.— 

512.35 |3 13.52 ;n5a.lHB<7 .|a6t».24(10>l 


HONG KONG INDEX 


Oci '21 I Ocr. 20 Hu*ii Idlo ; 
316.24314.16 1 *41.57 


High 69.92 174.12 88I.B1 UM 

,i/4j i0'5) .16/7 1 ' (24/6) 

Low 66.16 146.41 E52JJ4 ' 72J02 

iS/li' 1 2/1) iB/l, • mu ] 

Ali-Urne : 279.88 1051.70 ! 16532] 
High — Y7.V/W til/ 1/75 iai,-4/6S 
' 16.25 41 JH • 1DJ>8 

Low - 

+ Etciudliu bonds 



TUESDAY'S ACTIVE STOCKS 

! 1 ■*/*» |. 




Change 

Stocks Gorins on 

Singapore index 5 

Low 1 Ola 

— 

traded price day 
Searle G. D 467.400 161 +1 

219.601 219-661 U 68.69 

153. dh 



General Motors ... 244.700 SSI +1 
Polaroid 206.000 381 -U 

1 ■ -lU/d) 

-iS/ll 


IND. DIVIDEND YIHJ> px. 


Oct. 13 ; 

riel . 10 

i Oct. IS 1974 

4.60 

4.65 

5.80 


Amer. TeJ. Tel. ... 
Southern Co. — 

Xerox . — 

Nat. Semlcondctr. 

Teuco 

Hercules 

Amer. Broadcasts. 


202,40a 48i + i 

183,400 Mi + i 

186.100 60 - 1 

143.900 45 - i 

138.300 241 -ft 

133.100 274 +11 

131.100 221 - i 


EUROPE 


) I Pnjp- j . 1976 ) l97o 
. (Oi.-t.21 ! rouk ■ > High ' Low 


N.Y. 5E ALL COMMON INDEX 

U d.ei.ibel 31, 1905=50. 

19*13 Oot 21 Of I -Z0lict.17uii.l8 Oct .la 

HistOi Low — — — 

jl.24 137.06 47.91 47.52 47.06 47.55 47.24 

.15; 7.: |2»1. 

RISES AND FALLS 

Issues traded Up Do*ati Unchanged 
1353 985 463 42S 

dut _ J21 LViTMOisCn CM.B Urt.lc 


TORONTO 


Bnle'm *.j 98.98 
Deam’kiO: SC04 


INDUSTRIAL INDEX 

Oct.:i Oct. 20 - 1075 High 
170.09 170 J39 198 JO <15/7) 


1975 Low 
199.41 a/n 


MONTREAL 


INDUSTRIAL INDEX 

Oct. 21 Oct. 20 1973 High 

175.39 173 .S3 205JH <15/71 


1975 Low 

159J6 13/1 1 


Sew High-- 73 25 

- Lawf 16 17 


Canada easier American se market value 

Canadian Stock Markets were INDEX 
generally easier in moderate trad- stam u base joo Aug, -> h uu* 
ing yesterday. ls/7o 0 i t^iOt-t^0Oct.I7Oct.i6OtM.l6 

The Industrial Share Index shed aszr'alsBHjr 8^97 

0.30 to 170.09. Golds 7.04 to 299.44, 83.27 . 83.56 86-85 8a.97 

Base Metals 0.33 to 71.33, Utilities volume 

0.30 to 120.10. Banks 1.53 to 254.40 iOCi/*, 1.730 1.420 . 1.410 1.620 1J20 


COMBINED INDEX 

Oct. a Oct. 30 1879 High 1975 Low 
1^.49 173.00 19S.00 113/7) ISS.Da <2/1) 


France 66JB 
Serm'y 714.1 
Holland! C 88JS. 
Italv iff 1 78IB 
Spain <A) -2 85 

Sweden Mi| w#l 


I Swit. »rrdj S46 £ 


a klkl .. niIMA Indices ano that dates <aU caioos 

JOHANNESBURG >«)<:- «*)Bei*raii SB. nwn no 

Cnpcnhagense U1/7S mu Muns, Bourse 
1975 19€1. (e) Commerthuili ' Decembn IKS 

Oct. 31 Oct. 20 High Low if i Amsterdam Industrial 19T8. <at Milan 
Industrials ... 30 1 J 201.1 238 s 1933) 20/73 fbi Madrid &EL SWSO*- rki 

116 7) (33 1 1 Stockholm Industrial 1/1/58 uni Swiss 

CoW -... 2472 242 J 379.1 2033) Bank COTD- 3l/nm^ (i))0 ns rail able. 

(2.7 1 H0.9) 4> Haim Sena - Book ^ M/ 2 dMx > Struts 
U958=100.) Source Rand Dally MaiL- Time? 1 MB ' re) 'Onsed » Adjusted 


VIENNA— Barely steady in this 
trading. Leading Industrials were 
tittle changed. - 

COPENHAGEN — Mixed with a 
firm undert one in fair dealings. 

SWITZERLAND — Broadly 
higher 'in active trading: 

Banks, Financiers, . Industrials. 
Insurances and Chemicals all 
advanced. Swissair Bearer rose 
Frs.6 to 393, Fischer FrsJJS to 490 
and Sulzer Frs.60 to 2,250. 

Dollar stocks rose in an active 
turnover, Dutch Internationals 
finned slightly, while Germans 
unproved on increased buying. 

HONG KONG — Prices recovered 
almost all of Monday’s losses ini 
moderate trading. 

Hong. Kong Bank were active 
and firmed 20 cents to SHK16.50, 
boosted by. a profitable arbitrage 
situation with London. 

Hong Kong Docks rose a 
further 5 cents to 6.75. But 
Wheeloch Marden lost 2} cents to 
3,475 and Hutchison one cent to 
LS2. Swire Pacific put on 5 cents 
to 5.60. 

JOHANNESBURG — Gold shares 
were firmer on ovef&eas interest 
and the higher bullion price. 

Financial- Minings --also - were 
firmer. Amgold gained 50 cents 
to R3J9Q0. 

TOKYO— Market opened firm 
but profit-taking in Blue Chips 
depressed prices. 

“ High priced " Electricals such 
as TDK Electronics and Pioneer 
Electronic were prominent losers. 

ramomc, Motors, Pharmace nti- 
cals, Constructions, Shippings, 
Paper-pulps, Cotton Spinnings, 
Synthetic Fibres, Oil Refinings 
and Trading Firms were all lower. 

Heavy Slectricals like HRadii 
and Toshiba closed higher. 

AUSTRALIA — Energy stocks 
spearheaded a mSd recovery. 

Coals, Uraniums and one or two 
ODs started to move forward and 
carried some Industrials along 
with them. 

Among Uraniums, Peko picked 
up 15 cents to &A4.00, APN Con- 
tinental. 26 cents to -$A628 and 
Queensland Mines 20 cents to 
$A1_45_ 


I Sterling was stightiy weato- 
| against major currencies .'In' 
general. The Bank of Englan d 
calculation for the pound's trade- 
weighted depreciation .widened to . 
29 j per cent-, from 20.4 per. cent 
previously, having -stood at-tSAa 
per cent, at noon and -29.4 per 
cent, in eariy dealings^ 



MomesrietUy 

Krngemnd fllSO-158 

. ■ (£75l5*-734») 

-New mf t'srn 847-49 . 

l£223*^3S*) 
OovVgds. 847-49 • 

* T-. (£8984.-235*) 
Gold Cota* 
dnTrsValy) 

Kraeetru{L>r8ISO.l32 

K£7254-7»54>- 
Nbw eorYgMim-46 

[(£314-9154) 
OMSojVgns 844^5 ' ■ 

• (£914-215*) 

Y 80 B^ea ... 3224-22? 

SIC S*ri84~. 5116-119 
63 TbSm 575-79 


FOREIGN EXCHANGES 


H*EEto& 


--s.*;. jsm 

i - I? 

*!#**-'*& 

HA 

■ 

j 4.v^ :Ai 
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- 


The pound .began at 52.0620- 
82.0630 in terms of the doHar aad 


Newtoit. 6 
MontremJ „ 84 
Anut'itlaLin 44 

BhmIs ..^78 


L11«)-Z.12S0!I.12 
6.45-6.47 6.4 

73JWMIL20' 7L 


SPECIAL DRAWING 
RIGHT RATES ' 


Copeob'goaJ 74 ILW-1&5T 124 
PrankfnrtJ 6.38^20^ 


UtbotL . — J Bla 64.raS4.BQJ 64. 
Madrid — >7 


S2.0625, unchanged on the- day.' 
jThe .discount, on the ‘ forward 
pound continued fo widen, vritir 
the three-mouth rate quoted - at 
2.68 cent premhun, against 2.68 
cent premium. 

The Japanese yen improved on 
Indications of - an ■ increase- in 
Japanese exports. It ~ closed at 
Y30095 against the dollar, against 
Y3Q2L5 previously. The yen's 
trade-weighted depreciation^ on 
the Morgan Guaranty .basis; uar-r 


eqaai to> 


Ujs. dollar-... 
Belton taao 
Deutsche mil 
frencta franc.. 
ImlUn lira- — 


Japanese yen... 
Dutch guilder.. 


Dutch rum 
Swedish fa 


0.57365) 

108064 

45.8099 

>3.03661 

5.17843 

799.057 

357.144 

3.12752 

5.15763 


0.974361 

1.16219 

46.5837 

3.02276 

5.16600 

797.899 

358.073 

3.11319 

5.16600 


JNlm. 8 1,391-1,596 W 

Os)o_— 6 11.26-llJa IL2 

Fhria... S 9.014.06 ». 

Stockholm € • BJ8-8JB5 8. !» t" 

Tokyo 1— 7ir 6.1S4-J& BA” ' 1 

Vienna 4 I7JO-87JO <7.- > 

Zurich 54 6.484. 4B 6. ; . n 

- 1 Baste disccnnd. t Rates gjW^ ■■ ‘ 
coomtlbfa franca: dastus finae • 1, t 

8W5-82JB.: t HI 


-x t*4 

-- 

1 — V 


Values are lor carrendes asalnst the 
SDH as calculated by the international 
Monetary Fund la Washington. 


EXCHANGE CROSS-HATES 

Oct. 21 ? Frankfurt iXew Task | Paris j Bnuuels [ London |A*«t>irdamj Zurich 


Brtuaels J 15^)8-10; 38.7640 1 - 849-85 i — • 



&9840 97.06-16 97.1747 

0636464H 38.0044 374448 
01TO4480 166.75- J516b.6E&-Q35 
79.7641 14.6346 | 14.6448 


. oust KAJUCETS r-’ 
■ j ' ' • •rxom s a . . 

Arcenjdnh'*77 49-77.76 | Argentina) 
Australia J14166-'L661BlADatxalju. ' 

Brazil 1749-1749 UtelgJmn, . 

Finland „. 7.89-741 [Brant 
Oreecw--. 199424-7 1 j 45 [Canada 
H , ugKong) 10496-7040 Denmath. . 

Tran 140-144 [France. __ 

Kuwait. „. BJ864.8Q6 Kreranny. 
Luuem b 'e.l 7B.BS-7B40 [Greece^. 
Mal*ynri*_! &-275A298- Italy 

S Zealand 14443-I.B9S6lJapan 

SaudfArtaj 7^8-7.68 INethVl'dB 


SI? 1 . 


■ ■ 1 


L.S 


U J. S in MontreeL' UiL 8=109.76-78 Canadian cauta. 
Chhadtan 8 in Xtnr York. - J 0=972630 U.S. cents. C-8. S in UOnu 876.86 
Sterling taMflan 1384.10. 


S_ Africa- 1.7805- 1.73601 IVnugalJ 

U^. — Spain. ] . 

Canada- — Sw’tz'Fudl 

Cgl- CJS.^ {. 

Decent a. B7J14724 YnscermJ 


EURO-CURRENCY INTEREST RATES 


f Based on . raxes quoted hr 
dealers. Other rates may be trac 
where. # Bate glveo is - the cs» 
rate: financial rats 8BJ748J7. 

Special financial rate: UL5B-U 
rates nominal-. 
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■ ’ 5 . J (Vn»rH.n 

Oct. 21 1975 ; fitedxng UKJDoOar' Dollar 


| W.Gernmn 
t marts 


FORWARD .RATES 


tShort term IV 4 -II 84 
7 dmja notice Ilk -IP* 

Monxh ! 1118-12 

Three months. 

Six months 1173-1240 

One year > I2ij-15 


Kuro-FreiK* deposit rates dutMus 6142 per rant.; serai days’ notice BVhi per 
cent.: one mo am 63-7 per cent.: chra* mouths 7-71 per beoL; six mantlis 7J-8i par 
cent-.- one sew SrU per cent 

Lonrer-rerra Eurodollar deposit:- two sears K4 per cent: three years 94* per 
cent: four year* 9441-per cent: fire years 924i per cent 

The endowing nominal rates were quoted for Londun dollar certi fi c a tes of deporit: 
one montii 94 per cenL; three mtwifhK ej-gj per cent; six months 7 Sm-75h per 
cent; ode rear 724 per can. - -v 
‘Rates- are nominal (daring-rates. 

t Shorter-term rates are' cun ' (or starUns, U.S. dollars and Canadian dollars, and 
two days notice for gnUdecs and Swiss francs. 


New Yorif l. 10-1.00 cipm 2.754. 

Montreal <0.70-0.68 c. pn|ijs_i. 
Amst'dam'36«-84t c- pm IB-3 c .~ — 
Brussola— [46-25 o.'pm .129.101 - lV 
Cop'nhg'n., 514-314 ore- pm - HJ-lf , 1 !.' * > 
Frankfurt [4 4-3 >4 pi. pm 10J-8J 

Jari»n ISOc. pm-4p&dW«c.pir: 

Mihul..._4-Zlirepa>" : ^ * 

Oslo 7-5 ore pm....'. 18-15 o •- 

Paris ’4-2 e. put . U-9o ' . . 

(Stocth1in‘d3 1 j-2S, ore -pm 1144ty~ 

Vienna i35-10 groom ?i49fr- 

Zorich 15-4 c. pm ‘ 12ls-l' . 


'4M 


Six-month forward XT S. dollar 
pm and U.montirsj7-423c pm. < 


’•Pi m 
rv'-l 


GERMANY ♦ 


MILAN 


^ | AUSTRALIA 


r JOHANNESBURG 


f Frloe : l+or ffilv. 
Oct.- 2 1 ! Lira.I.- — * jMra * 


1+ w 
AnstS — 


OVERSEAS SHARE INFORMATION 


NEW YORK 

Oit. Oct. 


Oct. 1 Oct. 
21 20 


Amera-Ja tina....i 
Amer. Airlines...- 1 
Airier. Branda — j 
Amer. Bmsdcaat^ 

Amer. Cao — J 

Amer. Cyauamidl 
Amer. hie*.-. F^.iwr* 
Amertc'n txpren^ 
Amer. Home Prop 
Amer. Medical. ...I 
Amer. Mot ora.... J 
Amer. Nat. iris... 
Amer. btaoiiard.. 1 
AraeniuD hloreaJ 
Awicr. Tel. A TeJ -1 


I 8 I 2 19 


Butova Watch 
ii linker Hamo~. J 
Burlington Kthn' 

Burrougha 1 

Calif Comp. ■ 

Campbell Soup... 
Canadian Paeifio. 
Cana) Baudalph- 
Carnation - 

Carrier a. General 

Carter Hawley — I 
Caierpil LarTracul 





«- Prtv j 770. I4-BO.I— t — 

Z.J h76 1+28 | Wf 8.9 

Are__j3.sea 1+60 1130 :-j;3 

1.183 |+33 1 70 A.B 

^W>0O -1:35 [160 "7.S 

.10,660 +100300. UJ 

■7,480 +265200 -8.7 
' ISO +50.1 - - 


.___JU>00 +35 (150 7.6 

;1Q,850 +100300. UJ 

- i7,480 +26S200 8.7 1 

1 1.150 +50.1 - - 

■+.k... -Pk061 +.21- WOO 7-3. 
342 UZ ISO l.o 


AetOW AutttjtJla ,u 

idehudeBrighloti C-eur l 
Allied llabt Tnlg. ind™ 
Am po) iixptoraiij-m 

Ampo) - ra n ne u m : ^ 

Jlmoc. Sid«Uc...l.M. 


Aaaoc. Pulp-Biper 81 
Artet Con ludurixieB. 


___.345- i+885?125 6.0 
rife065 .+2SJ100 8.1 

4- ** + 2 100 *- 3 

H 844 +9 i 40 16.8 


Amt Con IpduetTieB. - 

Anri- Foundartap- In rat.. 

cs x — 

Auat. Oil A 

BJoe Mettu Ind — 


Uwiffduiriite Copper.. 
Brokn Hill Proprteuu 


" 40,790+1 .KOiOO 12.2 

2.489 +89 — — 

2.023+24 140 - 
ZZJ 22.200 + 3501360 JL8 
493 : +3 40 8Ji 

: 355 ‘45 60 1.7 

crate ■ 8,050 + 80 400 6.0 

Kreole — | SOO I... — I — 

-67,800 +900 1,100' 1.6 
W71+6 120 , B.6 

. 469.75 + 16 33 7.0 

—{ 990 -+70 — — 


866 *+29 TO 8.1 
1^50+46 95 7 JO 


I 745 +27 60 6.7 

68^00+1^00 600 0.9 
62 +5 — - 

2,335 + 6 — - 

6,160 + 110 200 33) 
L295+15 160 1^ 
1.408+8 72 5.1 

189.75— O^B - _ ‘ 


Broken Hill Proprietary— 

BH. South 

Lari too CJahed Brewery — 

Q.J.Ooiee - 

USB (61) — — - 

Con*. Gold Fielda-Atnt— 

Cqnraiii8»46IC— 

Oonrioc ItiotintOL.— 
Cooaln Anatralia (25cD— 
Dunlop Bobber cSl) — — ~ 



KkferBmith Gold M (61)... 

mt_ InitmfriwL, ... 

F. AT. (26c) i._ 

Geo. raperty Trust— ^_. 
QoUin — 

HBrnw Iny - __ , - 

Hooker .. — 

l.CX Auetraila 

ltA.0. Holrtlagi— 

Inter-Copper.^. 


- tO-74 

fl.07 

fl-60 

tO.60 +»J.I:6 
♦0.49 +0.91 
♦2.80 

tO-83 

11.40 

:.t*J-78, +1(4 
tO J92 ‘ -Ml 
lOrlt) 

fOj92 +).U2 
+0.88 

tT.Ort +0.02 
f 1.80 • 

■ ta.25 +8JI7 
r» 28 - +0JM 
f3.68xr _ 

t»60 j-OJZfl 

tl-SO j 

t2 JUO 4+0 J6 
T0.«)2 !r-0J3 
tOJBO +J.ub 
JJ.o2 ..... , 
tl-75 UoJZj 
t2-85 +O.OS 
to.71 km-82 
tl IB -O.OZ 


HIKES 

October SI 

Anglo American- Corpa. - 

Buffelsfomein 

Chatter 

Couad. Gold 

East pctettBteia ■ ...*4n 
Elsbure 

Harmony 

I Kinross " 

| KlOOf’ +„ „ 

Pot. Plats. 

Sr. Helena i,-,-, 

South VaaJ - f - 

Goldfields SJL 

Dhioo Corpn. - : — - 

S e Beers DftL 

lyrooruitsicht — 

Earn Rand Props. 

F.S. Geduld 

HartriKestfontelu 

Pwshfcnt Brand 

StOAmtein . 1 . 

Welkom 

West Drfefouteln 

Western HoMlnss 

Western Deep 




: .Rautf 

: 

- l&MT 

- ..921 

. 1L30 

; j.75 

TAX 


■ 


? 3s:oity 

mra , - 

• DUW.:_N 

SLSl 

5JB ' 
.3.65. 

S-3 
7.73 - 

«« - 
H.7* 

2UB ' 
ME.-’ 

<e» 

«ra~ 
t31» 
tiKa: . 


" 

- ; 




Colombia Gsa 25 

Colombia Piet..... 6 

Com In* Co of Am 105q 
Camlxrattoo 15 tg. 4fit| 
Comw*th Bdlrou. 28fii 
Conjw'thOil Kef. 9 
Coiumin SateUteJ 371* 
Cr*u Edison N.Y. 134 

Corvsol Pwda IQI3 

C-JKmil TSmu Gu.[ 835(i 
CritsumeraPbwen !0^ 
Continental Can.) aSTn 
Coatanenta’ Oil.. 1 565, 
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races secretary joins 
move to reform CAP 


Tiirnroiind 
in cocoa 
market 


.CiDFFEE MARKET 


BY PETER BUUJ 04 


•ER PRODUCTION costs By Our Commodities Staff 

"b&n S 2d e n ;7d’? 0 BY PETER BUUEN • - THE ^OCOA market gulefcly 

been rtontea to 50 u.5. resumed Its upward trend 

• a to. compared with about krs. SHIRLEY -WIDitof. the tooneg of ririm mMe powder abe had once beep “aeeond cow- yesterday following the pre- 
nts last year and about 60 prices Secretary, called^ for made no sense. ■ man •’ :Of as Ayrshire herd, re- vlons diy’s sharp reaction. 

- at present at U S. copper Ganges In the ®BCs Ctrtsmon Any food surpluses should jedted charges that she bad had Improved US. manufacturer 
accorotm; to the ome Agricultural Policy yesterday to benefit EEC consumers or needy -.to bo -penuaded to recognise the inquiry on Monday nJaht 
Copper Corporation -vice* prevent the build-up of unneces- third world countries and not bo U-K. dairy Farmers’ recent case prompted a late advance in 
ent. Andrea Zaosehgue* sary food surpluses, particularly sold to countries with similar for higher return* to meet rising New York and Monday's £10 
reports Reuter from San- 0 f dairy products. - . economies to those in the Com- costs. decline on the London market 

Next week she Is attending a m unity. “ We cannot defend the She said she was capable of had been wiped out by yeeieiv 
claimed production costs meeting of EEC Farm: Ministers .perpetual production of sur- seeidg-tfce facts sueh as the low day’s opening session. 

. cut mainly by lowering j ft Luxembourg with. Mr. Fred pmses 1 M she stressed. returns for calves and culled -JPrlees moved further ahead 

vnd power consumption at peart, the U.K. Minister, -when Later she added that she per- cows and the need for an lm- encouraged by East European 
big mines. the CAP stocktaking exercise sonally felt milk products prices provement in milk-producers’ in- prteedfadmg of previous trans- 
put costs further, the Car- begins in earnest. " • ' *®,^ e EEC were too high, Farm comes. The industry had put actions and covering of earlier 

in was promoting domes- Talking to leaders of the'fann- Ministers would have to decide over their case well, but she criti- speculative sales. The March 
nahu/acture -of spares, Eng and ancillary industries at whether high -final prices could eised the fact that they had not position reached £649.5 a 

amt and inputs now lm- the' Guild of Agricultural Jour- always be justified and Sustained, nut over what effect a producer tonne before profit-taking 

na lists’ harvest luncheon' In Lon- The question that begged to Increase would have on consu- **.*- -- — — -•» 


African producer 
seek better deal 


BY OUR KENYA CORRESPONDENT 


NAIROBI, Oct 2L 


JPrlees moved further 


i na lists’ harvest luncheon in Lon- i ne question that begged to increase would nave on consu- 
ew mine is being opened don. Mr* WlUlams reiterated be answered was whether.it was raers. . 

* E1 Tenierte to replace the her belief in the Cmamudlty's better to have sueh high priees In less than one generation, 

, g one. which .will become general /agricultural, pbliw of for all producers regardless of Britain was moving from a sys- Uknr - laieal M renoru 

Gnomical as it runs out -of security of supplied: self-suffi- efficiency or to have some poUey two of -Jow food prices to one £Sm« e 1975/76\Srid wnSncl 

••■e reserves, he said. New deucy and an expanding agrl- of prices based on the average, where prices necessarily SJJr« just tindeTTsiTtoni 

’ for secondary grinding j cultural industry. modern milk unit for instance, higher, said Jfrs. Williams. This t&nUar to -last year With 

. extraction of raolybden- But there were some aspects backed with schemes to pay the raised questions of self-sufficiency 


have on consu- trimmed this to £645 J5, up £17. 
___ London Merchants, . Pater* 

? D * r * son, Simons and Ewart, in 

T: their- latest cocoa report. 


grindings unlikely to increase 


U.S.-Soviet grain deal welcomed 


. — she said out of milk production- father energy inputs. A balance would 

invmsirlSHr She emphasised the need ior than pitching produce* prices so have to be found between pro- 

. .'IIlIIIUllllj " -a policy whose prices-^-at the high that surpluses • were en- dnetion at prices which would 
■ ,• - ei jd of Britain’s transitional couraged and retail .prices were -not exploit or antagonise consu- 

Dllisaiion period— reflected the- -right atlevels that depressed consump- mere:. a steady, gradual wepan- 

.. . balance between farmers: And tion making the surpluses even sion of apiculture which would 

- rinilhfc consumers needs. Production of worse. .not put intolerable strains on 

tcuic UUUUIO food surpluses sudh « the lm. Mrs. Willi ams, who revealed supplies Or prices to consumers. 

ur Commodities Editor ~ 

U S -Soviet grain deal welcomed 

chairman of the -London 

‘ Exchange management by RICHARD MOONEY . , 

S= annS^dlimer °ln THE LONG-AWAITED UJ3.- the last 15 years was 226m. tonnes?" trade sources queried. Fred Peart,' Minister" of Agricul- 

’LltSr S“ + intern ^eraitt. deal was tonnes in 1974/75 . while this Meanwhile, a study prepared tort. 

S printed out that 1 inerany^thnsiMtic ^' s Production Is estimated for the Congressional Joint A _USDAW spokesman said 

the verv manv nrobtems «**“ * g ® ner “ y at 242.1m. tonnes. Economic Committee has warned yesterday that the Minister stated 

I the funds required^r ro^P 11011 throughout the world Followinis ^esterdasr's Axsnourictt- that actual and projected groin it was the present Government 
price stabilisation would yesterday. Japanese and .Aurtra- ment Mr BeJ j i gMistant «les to Russia will significantly Intention to maintain a worth- 

ense.. Han olfccialB welcomed ft -as a secretary of agriculture, forecast increase retail food prices— as while milk industry within the 

mdered whether it might stabilising influence f6r the Soviet purchases of UE. grain well as net farm income. Sales U.TC. Importing liquid milk was 

> better, to leave the price international grain market while, from the current season’s already concluded will raise eon- certainly not in the Government’s 

J modi ties to the -law of a Russian spokesman hoped It supplies could climb to 15m.Tl7m. sumer food costs by a full per- mind. 

.‘and demand, and divert w 0u f<i jjitnmuce a ■ toeMnrt- of tonnes from the curent recorded centage point, says the author, it was a step which would be 

- is and fe'nergy that would Urder into mutual trade fela- level 6f 10 Jim ' Between JolFi 5£ r ’ < *®^ rs 5 ■ Brandow. professor taken only as a last resort if 

an used in a stabilisation tions. 1975, and end-Septeinber, 1978, of agncultnre economics at u.K. output fell to such * low 


BY RICHARD MOONEY 


Milk workers’ 
‘grave anxiety’ 
over cutbacks 

CLOSURES, REDUNDANCIES 
and short-time working in manu- 
facturing creameries were caus- 
ing grave anxiety to workers in 
the -milk industry, a Union of 
Shop. : Distributive and Allied 
Workers deputation has told Jdr. 


AFRICAN COFFEE producing 
countries are determined to 
press for fuller recognition of 
their role in the world market 
in the new Internationa] Coffee 
Agreement,, to be negotiated 
soon. This became clear quickly 
when the annual general meet- 
ing of the Inter-African Coffee 
Organisation (IACO) opened in 
Nairobi to-day. 

. Delegates from IS African 
countries are taking part in the 
meeting, which continues until 
Friday, to produce a common 
strategy for negotiations with 
the rest of the world's coffee pro- 
ducers oo the new agreement. 

Another important topic due 
to be decided- is where in Africa 
to place the IACO headquarters. 
It has already been decided that 
it should move from Paris, and 
Abidjan, Kampala and Dar es 
Salaam have all offered, to 
accommodate it 

But it is possible that a 
decision on the headquarters 
site may not be taken this week. 
Kenya to-day offered temporary 
accommodation, without preju- 
dice to any final decision. 


Imperative 


into ' direct aid to the ■ 
s where they were most I 


, , _ . . • hnw be estimated, Soviet globri pur- Pennsylvania State University, level that the supply to the 

lD commercial qu&rttn^turwr cba8es of Another 10m. tonnes would raise public would be endangered. 1 

ver, the deal does not jam to around 3^ tonnes. retail prices by a further 1.4 per I 


PRODUCTION 
TROLS HINT 

aternational Tin Council 


ever, the deal does noi seot u» arouQd 3^ tonnes. retail prices by a further 1.4 per 

have made much impact.- Euro- . a iouuub. cent., he claims. 

£!!?£ ^nd U*5 Ket iricM^ were Questioned Farmere in the Soviet Ukraine 

qniet and U.S. P™cea w®*® V " sold over 14m. tonnes of grain 

marginally lower dra^ early Mr geU said total Soviet grtfn to the State this autumn, almost 
dealings on the Chicago, grain production In' 1975 may not be as much as last year, despite a 
market. more than 160m. ; tonnes— 10m. harvest severely hit by drought 


Kenya's Minister for Agricul- 
ture Mr. Jeremiah Nyagah, who 
opened to-day’s meeting, 
reminded delegates that Africa 
exported 15.2m. hags of coffee 
in 1968-69. and that this had risen 
to 19.8m. bags by 1973-74. 

IACO members now con- 
tributed nearly 36 per cent of 
world coffee supplies, and the 
importance of the crop to many 
member states made it impera- 
tive that they received an 
adequate return for their coffee. 

It was important to agree on 
effective and acceptable criteria 
on wbich Africa would recom- 
mend the future division of the 


world market, when new export 
restrictions are imposed under 
the new agreement. - The export 
performance of some other 
countries had dropped in the 
last decade and future export 
quotas must take account of 
production trends. 

While world prices had risen 
as a result of the July frost in 
Brazil tbey were not too high, 
and present prices should serve 
as a basis for price negotiations 
with consumers. 

The IACO chairman, the 
Tanzanian Agriculture 1 Minister, 
Mr J. J. Mungai, stressed that 
IACO member countries export 
more coffee than any other single 
producer. But if they were dis- 
united, they could not take 
advantage of this fact in 
negotiations for the new agree- 
ment. “We. must. use. it to 
enhance our bargaining power to 
obtain remunerative prices for 
Africa's coffee growers," he said. 

The climate for the new agree- 
ment has changed substantially 
since the middle of this year, as 
it was certain that .the frost in 
Brazil would reduce world 
supplies for the next four years. 
“ We should expect importing 
countries now to be keener than 
thev were last June to conclude 
with producer countries an agree- 
ment that will guarantee . a 
regular supply and establish 
pricp ranges." he said. 

“Since consumers are no 
longer secure in the knowledge 
that some producers bold huge 
stocks of coffee, it is a good time 
to negotiate a new agreement. 
We m Africa, together. with other 
producing countries, have always 
been ready to offer- a regular 
supply in return for assurances 
of "table and equitable incomes." 

This.' along with the faEt that 
International goodwill seemed to 
be. moving in favour of meaning- 
ful commodity agreements, sug- 
gested a good climate for nego- 
tiating a “substantially better” 


agreement than those of 1962 and 
1908. He hoped the current meet- 
ing would be able to restate 
clearly what Africa is seeking 
from the third agreement 

Its needs were: guaranteed 
minimum prices; a mechanism to 
compensate for devaluation and 
inflation; equitable market shar- 
ing; and special consideration for 
mono-crop economies and least- 
developed countries. 

On prices, be said an initial 
objective must be the restoration 
of the value of coffee earnings to 
their level before the devaluation 
and inflation of the 1970s. Tbey 
must also press for measures to 
safeguard coffee earnings against 
future devaluation and infla tion. 


Inadequate 


Africa, be said, had repeatedly 
complained of inadequate quota 
allocations, and the 1962 and 196S 
agreements had enabled Brazil to 
off load, buge stocks into the 
market by giving her a quota 
above her production.. 

“ Africa is not seeking to 
replace Brazil In coffee market 
domination,” Mr. Mungai safd. 
“ What we are asking for is 
equitable- market sharing for 
all coffee exporting countries." 

The quota system needed to 
reflect actual production trends. 
“ For once, let us do away- with 
paper quotas." he added. 

A flexible quota system was 
needed, responsive to production 
trends, actual exports and -stock 
availability. “I believe the best 
basis for market sharing is con- 
sideration of exporters' best 
performance year in the most 
recent period." 

Buffer' stocks were a complex 
issue and it was reasonable to 
expect consumers to p'ay an 
equitable role in financing them. 
“I appeal to consuming coun- 
tries to share the financial 
burden of -buffer stocks as and 
when necessary,” he added. - 
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One year extension of sugar pact likely 

AN OVERWHELMING majority to expire at the end of 1975, by legalised by 66 per cent of pro- 

nf auaar Amrlniwr onrl .Annime. ODG VeSf. dllCPr and fifi nap rant nf «nn. 


"*Ynf Bolivian romoaSS October 1, 1976 with a. possible .. some U.S. traders have ques- grain production fell below 33m. nOUnced yesterday. Peter BuUen 
anal inSrm Cnmnajiv ^ro 7m - tonnes to be exmuted tioned the USSR's ability to tonnes. of the Financial Times .was 

- ,1s-, tnid a^.frwejitment Troxa *** rear’s crop-r* ’ figure, handle the amount of imported The Ukraine is estimated to named, winner ..of the general 

■ pa In Tendon rMterdsv* traders feel is well wlthifli.graiB envisaged by Mr. Bell. They, have harvested only marginally section, for his article last year 

* al uter^' * . ■ r O.S. capabilities. say its capacity for discharging more this year, and agricultural on The ups and : downs of the 

will orabflhiv maintain ' Uffder an' escipe . clause' ‘the gra in ia understood To amPunt to experts said the high deliveries Sirtu&y; joint." . 

• production: at around U.S. will be able^ block- sales 1 some 2m, .tonnes a month. “Ef to the State do not necessarily Stort, Seaton of Fanners 

•r^s 30 000-toime. level if it believes national wippUes they have bought 23m. to 24m. mean the harvest was better Guardian won the specialist 
Vtjzi 'Council imposed ar*. Hfcalj .*> fall already, wHl they be able than p redicted as. these sales and sectioned Stephen Howe the 

nte. tomjeSwThe lowest U.&Tcrop^in ta , handle an additibnal 6m?7m. output are not directly linked. 1 award for journalists under 30. 
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AN OVERWHELMING majority 
of sugar producer and consumer 
members of tbe International 
Sugar Organisation (ISO) -are 
expected to agree at the UN to 
a year's extension of the existing 
International Sugar Agreement 
(ISA) by December 31, informed 
sources told Reuters yesterday. 

They added no votes have been 
recorded against the ISO execu- 
tive committee resolution In 
August to extend the ISA. due 


(•fO.4), Btti up 7.4 per cent, SCM 
(+(.©. Sotlind-Cutlt up 0-7 per 
cent.. £19.14 < +S.48). Btaeep up U per 
cent.. 92.5p (—01). pics down 7.4 per 
cent.. £M* t+aosi. 


to expire at the end of 1975, by 
one year. 

The main reason for the exten- 
sion is that ISA members are 
negotiating, the best possible 
agreement, the draft of which is 
expected to be ready during the 
first three months of next year. 

It has not yet been decided 
whether the agreement will be 
based on stocks or quotas, or a 
combination of both. Although 
■the ISO resolution received the 
overwhelming support of its 
members, the extension must be 


PRICE CHANGES 

Prices per ran unless Otherwise stated. 

Oct. SI |4- or 1 Month 
. . W7n — ago 


legalised by 66 per cent of pro- 
ducer and 66 per cent of con- 
sumer member countries 
advising the U.N. . Secretary- 
General of their agreement 
• Record sugar production in 
Nicaragua for 1075-76 is expected 
as a result of increased plant- 
ings, a U.S. Agriculture Depart- 
ment report from San Salvador 
states. Production is forecast to 
range from 211,600 to 244,720 
tonnes compared with the 1974- 
75 final estimates of 1951727 and 
160.400 tonnes in 1973-74. 
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'• ’ Nor. -Dec. ehlprtent . White ' eager dato 

• . price was fixed at £U5 lsamel. 

4- or hbshm The market opened a shade . tower bnt 
— 1 tirraa to the absence of any 'fresh selling 
■■ . Brices edged higher. ’Gains of 859 Domm 

■ fraria the tows were recorded at one time 

— with bulk of buying representing arbitrage 

Interest The- inevitable reaction followed 
1 46 IM1.0 with final prices approdmaiely midway 
in tfie day’s range, reports C. Qarnttow 

•M-8 810 -535T] ■ — Y~- « ; 

Praf XCMerday'e Ptnrtoaa Buatoew 
Co®” Ctoro tiayV Daoo 
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Inlands: per 28 lbs 2.70: Jamaican: 2.70. Free Market — L70.8 
Crupes— Belgian:' per potmd DJd; ^lanlto: QuieicuiTerT7(StMr *99 1 I 

Per W lbs Alnoerta 1 .00-1^0. Black 1.30- Si iw Troy 0*. *13.9 

1.49 HBlana-Spsnito: Yellow 1.70-200. 0 nwntha It 80. a 
green L 80-1-80. D a t e s CaUfonflam- per fin t4»h V _^.Le* 078.1 

carton 6.18*; -Ira oul: per packet O.W 3 raoothijin-.w :. — \£3 126 
Algerian: 0 23-0.27. ' Poaegranates— Wot tram 22.04lbJBlf |£4 1 <8 


-3.7N/8SJ1-B4J 

r “‘i. — I May 7S9.O-0r<».u ] — 5.0 iM J 82.0 — — : 1 

Mdrntog: Cato JB44. U. 40.5: three July 733.0-84.0 U-G.757SS J.-8B.0 prrf Ttwerdays Prortooa Boston* 

M 00 tha C« to 32. -Kerb: Three months ^ept 73S.0J3J — 4.76M8.8MS4J1 — ClonT tw. Done 

BBi-.-Alrtromtoi Cato IS403. 41ft -three yoTeaber...rT34.0-3B.0 1-4-0 TO. 0-86-0 Coo^ c5» 

m^» ;£80L75. K«b: throe months Sil08; Ml ion of 5 tonnes. « ' . . 1 i 1 

.! 'Gants per pound, t On . prartoot . Latest published ICO indicator, prices. S pee ion 

aoMpeia] dose, tsu' per «c9L UJS. cents a pound. Colombian MM 

•• Arab! els 88.75 . (same). Other mild 

CiTVtfl} • AraWtes 80.04 . (80.50). pnwaahed *“£ 

O^Ju T jcrV AreWcsa Santos Fours B5.50 Csamel. JVfK 

1 Silnar - vu Seed lip an dunce higher Kobustaa B.J3i72i5J, Daftr average 94.17 j** 
tor spot dUtsery to the Londmi. Mttan' ' . ,,, . . ■ JItL* 

mart« WMerday. at SUJlP U*. x»a f RUBBER == 

etortflUema of the firing levels were: , ^ . Spies; 3.128 (1.190: lets of 50 tonnes. 

«p r i*«-2cup s^KdirBB-nHtta 44&3C. quietly STEADY doling on tfie Los* Taw ^ Ijto- sM^nary price fl 

^ vtfaaa wiltxL granulated buda wEaUJ 

rr-mona 47B-Sc, op A5C- The. meui Mean — — r«m>i * in» mn. tm- twmui mil* 


70.8 -1-0.1 t:*4 ■ 

981 2 -1-6 dlOS-tl? 

13.9 +2.8 a!4.1p 

80,8 +3.0 &V0.3 V 

* 078-Bp- II J> Ca. 127-5 
3 126 +3.5 £3,168 

41 48 EaS-4a.& 

S49.26— 1.6 EJ48.75 
361.6 -1.12b £867.76 


- B pet ton 

68.6695.151 1B4.BB-M.«;186 80-62 00 


IBS 00 00.60 
161 SO 60 09 
■01.6 -68.90 
16090-53.00 
ISOJHMSJO 


E60.26 

+-8.0 £62.25 


1.75[£67.2S 

..... X 


H3p ff43MS7}c) and tilppdd to 
C4U-43HO at the dose. 


dlLVBK Bullion f or] L.M.S. + or “ 

JfL.' db ". - NoV„....SS44-SS6B 

e*#- 1 *- .-.pneat. . 1 Deo -... oO 

dpouHH 813 Jp +2.8^ 211.4p -14g m 

impnths. - 8 ISO. Bp +B.S aiB.5p . -0A 

- M7 ' BP *-H-227"« S n T 

rmratlto - ■— 2 27 .85 p u eo-59.19. 

tjraonth^B41.3y +3.4| iff 85-eft. 00 

, INfi-^jMrtover.lM'ae® Ioa of lAAU Jlytffpe 46.6640-3* 
uts». Muffling: Cato- 214-2: three months. 

aiaaTas-st'srss'- 


iS ™ Tate and Uto- aweHnerr price fdr 

don physical marfceL gtanuUted buda wfiffe sugar was £503.20 

: (same; a ton* ant for. taenia trade and 

No. teW ProvMxu Butooeea <^40, a ton* ton tor export. 

— r 1U5.S. . ctoM~ day’s oloro done EEC IN PORT LEVIES for white and 

- : — — — raw sugar, denatured and Hun-denatured. 

• . affective Oct. £2. Figures to units of 

TV No*-.... 68 40-8*60 85.7W4.Sffl 85.7M5.Bfl account P«_19» kilos (prevlooB to 

’ ■ D« -... 58J0-C4 oO 84.0Q-84.6fl 54. 40-54. BO bracket*’): White— 7.fl (unchanged): Saw 

Jan. Mr. o4.5fl-i4J6 84^)0-64-66 B4J0-54.25 -4JT (4^1V. 


JUTE 


lupmeni (ill 

i UBzicb ! 


rS An-Juo ab.2fr-ab.5S B& 66-66.00 6b.86-U.H 

Jy-depi oU.M^oB.W 86 6036 65 6B.46-o6.4D WflOT BU TI 1 P PR 
r= (Jci-.Dk 47J0-L7 99 86.10-68.16 56.00-1746 VT F U 1 UKLO 

>■“ u. UMISU U1LUU U JIUMHI • MUHJIU 


Jan-Mr. 80 00 80.10 80.4649.6U 60.404940 
Ap-Jtzn. W8M0.00 4fi.5640.4M 40.10 
Jly-d-pt 46. 66 404 j 464W1.00f — 


. LONPON-rMatket Steady. 

(Fence per kilo) 

Aostrollan ixenemrysu- or] 
Cheesy wool don } — 


isrSiS:; « si. ■ leS" - m tW) »“ » tons. — j — ---V- - — : 

S‘AK r«iT &=i?3S^ r - 16 i° 

COCOA GRAINS fiJc=iaiSBra - 

flm tttaughM too' 1 THE BALTic^Maikett started slightly 1B5 S 

■w^ Sellers showing; ros av e w a “ . higher tm finausatfon of DJS.-Sovi« grain g«e™ h * r *- •“ 

advance, reports GDI and Dttffns. _ negotiations and lifting of thi sales ban, March io7.a-8iJ.+04 — 

but sentiment eased in Bw final weton 4 <n». tots of 1400 Mtoa. 

a^^dlsplayed barely nteady ( ^Z ieT buyer, 

opening treno. seOef. business. saltsl-On. 3^9-236.0. 


Spanish: per 46^0 1.30-2.08. Tomatoes— dins Cash ik. (. — £340.26—1.5 C848.75 
Jersey: 1.60; Spanish: 1.70-200: Roma- 8 nwoib* imi — £361.6 -1.126 £667.76 

nlan: 1.60. Ontoav-Spamsh: 4.'5 3404.40; Pmlnoers <ki 1£390 ...fE36D 

Polish: 3 JO. PI cklers 260. Cucumbers— OUe - 

Canary. L7O-1.B0. Brazil Nuts— LVM per Coconm Marnyho- ' l J 

pound 0.20. Walams— French: per packet Groundnut — -.j 

approx. 19 lbs 3 JO-3 56; Chinese: per — E440 ,...(£467 

pound 040; Californian: per pound 046. wnseed Ontde «j._ CT05 +10.0 £436 

OMScmta-^tallas: 280. Cranberries- Palm Ustoyan I«i4 £203 +3.0 £205 

U.S.: per 6 ozs 16 2.12 16 ose 24 204. bnyaraan u I j .• 

Plus — Turkish: per « 6.11. Seed* . . 

EagHsb produce: Utwee-Per 12 round Ml ? S23 ? 

0.TO Cuctfmbers— Per troy 12 140. 14 “ r ° B “ . -i .1 _ 

1.70, U 1.60, 19 1-42 Potatoes— Per 38 lbs Unseed Cm So. L-1E189 (£173.6 

White 240. Edwards 256. Cabbages— Per 

bag. Prlmo 0.90. , CaysIHlowers— Per 12 Grams * • • - - 

1.60-140. Hushrooms— ;Per pound '0.30. Hariey EBCJ £63 a £60.86 

Apples— Per pound Coat’s Orange Pippin UomeFutuns.— txG-5 +4.0 £63.25 
0 06-0.10, Russets 0464.09. per pound hSm . w-.-u 

Bramleys O.WIJft, Derbys 0.06. Worcester (T8nch Mo . A ^ ^5^5 _Q. ra £67.23 
Pearmaln 04-47. Celery— Per 12 loo. Zedtow •: j 1 

prepacked 200 LTOrl^i. Cob Huts— B?x Wheal . ' 

pound 0.45. Sprouts— Per 29 D» 2.20-240. Xn. 1 Rod dpnno t j 

Beetrom— Per U lbs 0.70. On tons— Per No.2HsntWtiirei "' ? "" - t 

56 lbs 2.40-2.60, Plcklere fifi lbs 2JO-2TO. I ! t 

Paroalps— Per 28 lbs I JO. Swene»-Per garfiab MUltoZI. £aa.O £67.6 

28 lbs Devon 0 6M.70. Ctorots-Per 28 lbs v . . 

0.50-0.66. TematMS— Per 12 lbs 1.60-1.79- 

Paars— Per pound Conference 0.1MJ2. Cocoa aTupmeni isii±.701 + 17.fl>£b41.5 

futures Mazcb *-645.26 + 17.0 £605.76 

1TTTI7 ' * CoB« Shipment (a 7Z.5 7a. 6 

J Li I E ruturm Jan.ts). *;74B J6 -5.® £743.6 

DUNDEE— Qultt. Prices c. and l. OJC. u*t<Jn -a Imiug 

tor Oct. -Dec. shipments. BWB £1®. BWC 85.8 85.2 

£1®. BWD £182. Towa: STB £198, BTC :IJARWC uq.. *193 C19S 

£100. BTD £184. Calcutta goods easier. — —kito 32 J,. —0.25 32.5p 

Quotations e. and f. D.K. for Oct. ship- h ^ SL bu *600 SbOD 

meat: lb-os 40-toch £647. 7bax £5J9 -per bu«r ^wi.-..^ g l6 0 -1.0 £176 

100 yards. Nov. £7.04. £5.39. Dec. £742. »oofto|» Ma._.kito 198 lliOp 

£9.84. " B ” twills .£22.64, £2X», £22.24. ittsdafisfesas K2.600 £2.400 

for respective shipment periods. Yarn and ^ejJpei WhHe—iap t940 £880 

doth very qniet. . - * H«wk...i»mk740 L„— :[£676 

LONDON — Quiet. Bangladesh White C ~ ' : — " 

grads. Ocl-Nov. £195, D grade Oct--Ntry. * NomtnaL- . t Seller. > I UtuOdal close. 
£188. per long tea. * Indicative price.. bU-K. and Common- 

CALC UTTA— Steady. Indian On. -Dec. wealth refined, o' .Uganda Robtuia standard 
Ra.4S0.0S. DtmdeB Daisee OcL-Oee. ■ {*£*“ todlcative - prices -fj^b. Mmubasa 
Ra .42240 values, per bole of 400 lbs. U.S. cems a. poand. rt Bangladesh white 
ir C. 1 Unquoted, a SeDex" s quotation. 

ronacRv k. . hIiat - “Metric' tons. r September. 

GRIMSBY FISH— Supply SOW. OOTWO f AOS^-OCC. L NOV w Nay Jin 
fair. Prices per stone at shipa* aide ‘ “ Nov ^ j!ln - 

(unprocessed): Shelf cod £l.B0-£2 2D. cod- 
lings 1I.4W2.30. large baddodc £24D-£2.80. - ■ 

medium £140-131.20. small £L7D, large pmatirint - riure 

plaice £840. medium 12.80. best small rmam r# ifti l TIMES 




178.04 200.08 


(Bow: July t. 1852=100) 

REUTER’S 


+ 17.0£64l.S 
+ 17.0 £605.76 
72.5 

—3-26 £743.6 

85.2 

£195 

—0.26 32.5p 

5600 

—1.0 £176 

It 0>i 

£2.400 


1141.4 


CBafle: Sew. u. 1621=169) 

DOW JbNES 



Grains fall 
hits metals 
and cocoa 

NEW YORK. Oct. JOL - 

GRAIN FUTURES dosed sharply lower 
tm aggressive speculative hqntaatKm over 
disappointment of the quantities involved 
In toe U.S. -Soviet grain purchase agree- 
ment. As ~a .result, precious metals- a"rt ~ 
cocoa ■ declined 00 sympathy specula tivo 
liquidation, .while copptf and sago^' 
finish ed higher on moderate trade support* 
Bache. reports. 

Cocoa — Ghana spot nnquoted (same): 
Baida 64 (same). Dec. 60.50 . <60 .70), 
March 56J5 (57 JO). May 54J>0. Job 53J5r 
Sepu 52.25. Dec. 51.40. Sales: 1,138. 1 

Coffee— Spot Samos No. 4 unquoted 
(samej. Colombian Mams nnqnotecH 
tsamet- C ” Contract: Nov. 1 79J6 nom. 

(88 IS t. Dec. 80^0-80^5 i8L22), Mardr 
50266830. May 80.616. July 8X2661.50.' 
Sept 8160 nom. Sales: 242. 

Copper— Oct. 53.90 (58.70), Nov. 54.16' 
(53.90 settlements 1. Dec. 54.50, Jan. 65.30 
settlements.- Sales; 854 lore. 

Cotton— Dec. - 5I.65-51.70 (51.07), March 
^J2-51.15 (52.82), May 5366-54.05. July 
54.55. Oct 55 20-55J25, Dec. 55 J5, March 
55.55-55.60. Soles: 4.750. 

4>CaW— Oct. 144100 045.70), Nov. 144.50' 
<146J0i, Dec. .145.20. Feb. 147.20. Aprit 
149.40. June 1ST .60. Aug. 153.86. OCtf- 
156.00. Dec- JfiSJO. Feb. 160.50. Sales:'-: 
1^01. 

Grenseweol— spot 153.0 nom. (same). - 
Dec. 182 A bid I15B.0), March 144-0-154J)- 
(144.9), ■ May 144.0 bid. July 144.0-151.0;- 
Oct. .138.0 bid. Dec. 188.0 bid. March' 
13ay0 Wd. - 

tLard — Chicago Umbo 35.00 aafced : 
(same). NT prime steam 364 nom. 

tt Meta— Dec. 2851-2854 (2821), MarCh; 
294-293 i30U), May 20TO-29TI. July- 298, ~ 
Sept. 289, Dec. 277. March 284. - 

Z Platinum— Jan. 14630 (147.60), ApirilT- 
15030-150.40 (151.60). July 15420. Oct. "• 
15820-198.40, Jan. 162.80-152^0. Sales “ 
25a. 

Thl— 29530-330.00 nom. (295AOA2BJM J 
nom.). ^ 

“Soyabeans— Nov. 5051 aa£6d (52 5?) . =- 
Jain. 5171 asked (537] 1. March 527] asked, ’’ 
May 535] asked. July 541, Aag. MIL - 
SepL 539 asked. Nov. 540, Jan. 643 ^ 
asked. 2 

bSmraboan Meal— Oct. 137. 06- 138 JW “ 
(140.001, Dec. 132.00-132.50 055.70), Jon. ' 
133 150-134 AO, March 136.06. 

Soyabean Ob— Oct. 26.05 CZ1-2S), Sem * 
20.07 asked 121.07), Jan. 20.15 asked. 
March 2025, Mar 26J0. July 20.45. Ang.-. : 
20 46-20.60r Sept- 20.«. j, 

Sugar-Spot 13.70 (13.96). Jon. 14.0B * 
nom. (13:00 nom.'. March 13.85-14.03 ; 
(13 83). May 13^8-13.97, July 13.BM3.ffl, - 
SepL 13.90 nom.. Oct. 1X84-13 JC. March • 
13.70. Sales: L578. 

tcSHvor— Spot 434J0 (437 JO). Oct 

428.00 (435 JO). Nov. 429.20 (437.00). Dec.'-' 
432 20, Jan- <33.80. March 443J9, May - 
450.90. July 458 JO, Sept. 465.70, Dec. • 
■479.90. Jan. 480 JO. Sales. 12,123. ’ 

••Wheat— Dec. 395 (4131, March 410-411. ' 
(42»). May 415M16. Jnly 414. Sept. 428. - ; - 
. WINNIPEG. Oct. 2L t+Ryo— Oct. 25U ' ' 
bid I2B841, Dec. 2564 bid (2674 asked), V 
, .Mar 269. July- 261 asked. ^ 

eflata— Oct. 156 bid (1504). Dee: 1491 \Z 

asked (1564 asked:. Mia 151, July 155 X* 
nom. 

SBertey — Oct. 233 (235). Dec. 2334 Rated 1 <- 
(235). Hay 2364 asked. July 235 nom. j-j 
dFlwuvHOa. 716 Ud <728 asked), -C- 
Nov. 7UI (722 asked), Dec. 205 Ud. May 
ns asked. July ids nom. . 

Wheel — 5CWRS 13 J per cent, protein'^ 
content St. Lawrence SCI} (S61|). 

AH cents per pound ex- warehouse ameer -i 
otherwise stated. • Cents per fiO-ffi tafishM M 
ex-warehouse, ^'s per trey ounce— 1 00- 
ounce lota t CUauro loose I'sraer 100 lbs -C 
—Dept, of Ag. prices urevlots day.~-'i 
Prime stem f.o k b. NY bulk tank cars.- ’S 
» Cents per . troy ounce ex, warehouse. 
b New " B ” .contract m j-h- ^ a»rt ton- ' 
for bulk lots of 100 Khort tons deUvri-ed - “ 
fo-b. care Decatur and IBinoir. 36'* n«-.;'A 
troy ounce for 50-ounot unit* ef B9J » - 
«aL purity deMvwed NY. *-Centi nS^‘-« 
60.1b bushel In store, ft Cents per xJh "7 

bwbri ax- warehouse, s.000 bnshd. 
c cents per 24-lb bushel 1 Cents per qnih 
bmfhd ex-warehouse, 5.000 bushel lit 
dg-g nrc ,py .56-u> bushel fix-war eh<w 
lJWO-tnrabel lots. 
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Better trend in markets, but trade at a law level 

Share index up 8.1 at 344 . 8 — Golds improve 


FINANCIAL TIMES STOCK INDICES 


Oct. I Oct. | Oct. i .Oct- f Oct. Oct. (A: 

21 20 . : H ■ I IB 1£ 14 I b 



. (Jc* enuaeot See* — — 

Fixed Interest— 

ludiutnsl OnlKtnty-— 


67.27 66.3B 57.89 S8.< 
58.40 58.56 59.10 59 .E 
344.8 ' 336.7 542.4 348 . 


58J 

59.44 6 fl.i 
242.4 344 


Account Dealing Dates 
Option 

"First Dec Lara- Last Account 


Dealings tions Dealinp Day Breweries edged fonvard to g™ 

Oct. 6 Oct. 16 OcL 1< OcL 2S ^chnically doss quietly firm. . Scottish and ?*» 


.... Upld Mu m s. / .. — - — • ,'^ 7 ‘ 
lMp, while gains of 3. were u,v - X-™- *■ 
rostered in Norric Securities, damimp Hd-SifaUKa) .16. 
33p, and Edward Le Bas, $9p. AD u/K 2 xuo ju*. uu (A).. & 


about an improvement of 5 to profits in excess of market International closed unaltered at 


S? .n OcL 30 OcL si Nov 11 STUB* "iiMlZSZ- , *f*“*j- io ta SSSTdJ? SSiJf^rt^Sr^V^: 

Oct. 20 OCL 3U ycL 31 h „. lfllep more cenninA Newcastle improved, u to_p6ip, H ^ hakn «» at ««*« iUn-c » n» huntaih w 


F/B Kauo nefa uu (At- 
Dotting* PHtf fced 


v„V 7 Nbv 13 Nov 14 NoVis but J« e !; toelp^ Chemicals.^ ~ T""* ■ balance * ***. MMuNfr' *>P« of a new Iteutspiy 

,£P*li£?Si ate developed much continued after Jff* urwtbwSd ” a* lauJn ^ tto of a U.S. offer took Howard national offer. • • - - • 

crwa-Sa* wSS«rS wavs^i 


.275 j 5 267.2 270.4 - 2€ 
CLil.'eJM -6.14 '■« 
16.80 17.17 '16.88 IB 
8.44 BJte ' 8.40 £ 

5.539 6.826 7,767 6,1 

— 60.55 78. XB « 

— 14.554 16,0101 16 , 


2643 359.4 2522 ■£ 

8 J 33 6.12 6.07 ' 

16.69 1633 16.64 2 . 

836 8.42 834 | - 

' 5,882 7,200 5.860 6 
63.84 60.11 48 . 8 a "' 4 . 


I 1 1 .-..JC Sf-^aS* 

r,-.*,rtfdfc" 13 l 


., -.t ■-*: 

m -+*f** 


1 16 . 71 a u '. 


* ITS 


vious two trading days which 5*““ ™ toe evenmg. ■ -■ - "i 

was prompted by worries about Corporations. were ■ VueUy I 2 fii — 1 

Government expenditure. Trading irregula*. appearance 

conditions in both gilts ■ and of a bluer brought improvements 
equities were thin and sensitive *° . som t l_ m 

and there was a noticeable bonds. Jj) e ® PJJ *“*■* M' 

response, mainly m the latter “sue rose » to £ 16 . 110 ■ aim 

sector, to bints of a possible Fluctuating narrowly either side JVI J U 

further cutback in defence of 100 per cent throughout a very f jl / \in • 

spend in 2 which began to circulate small trade, the investment J ; 1 / " L 

in the tore afternoon. currency premium closed at that 4 nn , 1 ■ V r 

The late spurt in leading in- slightly hirher level. Yesterday’s Jl | 

dustrials was well illustrated by SJS. conversion factor was 0.6310 I 

the FT 30 -share index, which cs- j 0 . 63321 . &f MARKS& 

tended a rise of 2.6 at 2 p.m. to l\| 

one of 8.1 to 344.8 at the close. Rpnkc mck HD 90 -U SPEMOER — 

initially, prices reflected the H lv<n “A 1 1 ™ 

absence of any fresh selling and After Monday's nervous start to H 1978 

scattered bear closing the new account when selling- 

Cilt-edged behaved similarly, fuelled bv rumours that the Bank on W 75 1 

with prices tending to improve 0 f England may soon call for a *ur sep 

by an 5 more in the "after- further increase of special — — — 

hours " dealings after showing deposits left the big four Banks . . .... — 

rises of around f at the House distinctly duIL prices rallied we *** w, *“ DisBUera 


whh modest gaine^After .soften- ] ower profits ^Jhich were After looking a ^hade lower at 
° 1 D Cfluntei ^ by the .statement on the start, Pn«jerty: leaders staked ' 

^ults just slighUyjbelow exP^c- current’ year prospects. The a technical rally and eksed at tbe 

: SSSSu *SJE o? wa£h& profits , clay's best Loud, Securities -g^ 


10 afn. 337.S, n im 338A Nooo-3384. l pjn. 33S2 - 

2 bjh. ms. S tun. MSA ; 

: Latuc-linlax.oir2M.ao24. 

(a) tW*W on SS per -centl corporation’ taxi ?M Wt=SJ8. 
warift m om. sea. u/isss. Fixed tot. ins:, hbl OrtL lnm* 
Mines 17 /S/S. SJ 3 . ActWtr JU^OM- »«. tCoawKd. - 






HIGHS AND' LOWS 


4r.E. ACTIVi t 


j- - *** -;.v, ai up -j, ana uniiea wire *1 «.v «k- ««is oi a 

Secondary issues closed with were similarly dearer at 46 p. In Penny were recorded 'm AmaftB*. 


r . “ — j mu pea 10 to 2 KJp. Of the few “n™* .. wp. 

were noteworthy for an improve- adverse movements, James Neffl Secondary issues stayed eaader' for 
ment of 4 to Sip. After Monday s lost 3 t0 sop w 0 i«efcv-Hnehes choice, althongh Argyie Seciutties 


'V, «* ~'~r-r were a use amount lower at sin ai nuu 

improved afresh to a 1973 high - Stock Conversion 2 harder at 142 p, 

of 19 p. before finishing a penny . opinions of the Haslemere Estates, with interim 


•• 

1075 . - .(d: 


High 

rLdw 

QbWSec*- 

6 S .34 
■ i 20 jij 

43.18 

Wb 

. Fixed lnL.» 

62 .il 

( 2 W> 

oU .65 

■ 3 m ja 

LuL Ord 

565.0 

&& 

146 a 

mh . cl 

'Gold Mines; 

448^5 ‘ 
( 22 |a) 

291.6 
. ( 6 /U^ RS 



Oct. 

>• 

a 


Lff?j 4 49.18 


jiwn.a/im 
43 A 4 BJ 4 


GUt-BdMd~ 154.4 .1* 
Indiutdili^. 177.6 2 . i 
SpecolxUvvJ 4BJ! 1 ' 
Total" — — 12 1 A Jj 
W^yAVr-g* iw^s If 

GUe-fldged^. . v 

IuduaU iatfc— 827.4 .%■ 
Speeatadve^ 54A 
Totals _—Tj 100.2 l 


- * 

: -**m. N 

•- « 


t .^«r«ni 4 l 

•• '«H4* 


1978 

Hiah Law 

128 p 47 Mp 



of George Sturla’s acquisition of “ ie j; ._'? W1US "Sbts issues to end a penny up at 180 p; after twt«,tw-«To ttm» Deefe coined fl at £ 23 *. In 

a“ : as ssFSSsrzs&EU** sh-fiaaftna. JSesn? •—»** -s&3k 


share. Dent Fownes foOowed the ^ye, which opened higher at dal followed the chairman’s state- 

half-year statement: with a gain 2 Mp, closed a . net 10 up at 234 p, ment with a fractional improve- Tokeagate BnM-(£U») ana tmmeut 

of_a penny at.lSp. . A w*“Je Z^ennons advanced 5 to 55 p. m«*t to 4 p. ImryPropeity, stQl SffliTqi S. (£ 13 ). Among the lower i 

Business picked up in Foods elsev. here were firm with reflecting the profits contraction, ■' 5 S. nn 9 ’h»» to IMo and Wert, isauea, Doornfowtem were - 

ectrical leaders, which took a Associated Biscuit jumping 10 to Shed 3 more to leap for a. two- ~f p_zL nd declined 4 to 23 b outstanding, advancing 70 1 »- 


Bstments . harden 2 were seen in Hartebeest 
r Sip. TOkengate Buffds (£ 16 ) and PnesUeqt'' 
7 Sp, bat 5 L Pearson (£ 13 ). Among tire lower 1 




rises of arouno f at tne House distinctly duIL pnees rallied a t 1 r » Electrical leaders, which took a Associated Biscuit jumping 10 to Shed 5 more to 175 j> for a.two- T P ^inedTto 23 o outstanfc 

close. The Government Securities smartly yesterday helped by tech- a turn for the better. - Horn Elec- 73 p, after 76 p, and the “A”' day fall of 2 a After Monday's re- «f Bugtend dec ™* * Se ©S 

ln rt es In C0 'iT^.?«' S ; l ° wlf 7 ' nieaI i n fl“ ence ^ 4 . After a slow smttaraamuai better at 165 p. moved n t0 ;M{1 in spurting s to 70 p, on immlm “S^ 011 »f loathe «P°rt^ dowal . Sb'PPi^enjoyedafoiriy at ^ 
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days losses which resulted from Far-Eastern advices. Slater disanDointment with the first-half roewmarK aecunea a to oap. «««■ 2 =i n kpfnr» 9n , m rf»nmis arauuai to aavy, wuue uansur jsats piCKea up 1 *« oxv m. «w* wj— * r jv--* 

spSa! ,f de f S 1 its!° r “ mcrease m JgJSataSm. 5 43p m gJ B {y 5 J InSS/STS? a°n« S^oveSSTrf 3 ^ 47 ? white ol J£- . .. ^F^S^ciS^aboutSe out- to? ST On 

cuts rally jffiiAJSSLBKS ™ c x p 'o-n't™ fib u, « •shaa ™«5 5 ?. 73,, ” dI>erri,ron a«®*jjasra-S g*£I: 

-sr sr srs JrtSLta J-trsirA -st v 

* of late on the disappointing so to 630 p, but Snimlngdale de- Son affecting the substantial September. 


. ject to persistent Cape da 1 

iacco leaders «aming 20 at » 7 op. pj^; 

roily, wwre neglected. ' 
d 5 to 139 p. Ih Coppers, Palahont 
to 31 Op. and cum bed to profit taking foil 
i* at 72 p. the recent sharp rise and 1 
about the out- to 920 p. On the other ■ 
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F.T.— ACTUARIES SHARE INDICES 

These indices are the joint compilation of the Financial Times, The institute of Actuaries and the Faculty of Actuaries 


annual results, rallied 12 to 338 p. cbned 30 to 350 p. Attack re- shareholdings of the two com- Australians were generalfc 
Beecham. 310 p, and Unilever, mained unaltered at 55 p after late panles. lifted West Nile 50 to er in line with markets 


* * t* 

.--*sh 5 S 

it.. 


3 Mp. secured rises of 8 apiece, details of the proposed ream- 295 p, Consolidated Tea and Lands Under. Paneootlnentel rose;; 
while Pilkington improved: 6 .to struction scheme. 20 to 310 p. and brought gains of 61 Op after 620 p, and Pehp- ' 


266 p. and Turner and Newall 4 Q __ ' 15 t0 Cessnock. ~ 205 p, and Tetth, end gained 10 t 0 390 p 0 .- 

to 12 Sp. Seed International re- 315 Rubbers were featured by chairman’s statement at /. 

couped 2 to 222 p ahead -* B ° od form 111 Overseas Trades. nuopere -~,t 4 r,or -r n »i «^w-' 




couped' 2 to 222 p ahead of 2 ia -M B S Gnthrte'*]LO^up aTl 52 p. . annual meeting. Gnl stockt' 

Friday’s interim results. Reckltt fl ^ P - in demand, Utah Mhring ds-; 

and Colman made up an initial S?f : p, K ^, t “ « S 2 S; # JS C n l<Tc rpvivP. at 923 p and Tblete HofaUngs; 

fall of S to close un^teted at SLS“-J££ ' 3,0lClS reV1V& - ing 7 at 262 p. Pac«c Copp« r 

S 20 p. Elsewhere, Nigerian Elec- Gold shares revived in line with . a further 2 to 18 p. • 

tridty Supply moved ahead 20 to the bullion price winch closed 50 - - Tins were easfer where cfcf^ 

l&Op on speculative support in a “ cents up at * 145.75 per ounce, London Tin losing 2 at 347 , r 

thin market United Carriers _put its highest since September 16 . Geevor falli ng ;-3 t o a year 

on 2 } to a peak for the year of rtSi Buying interest came from both of I 57 p reflecting the Tec 8 i__ 

264 p, benefiting from the in- S 3 “S^ 2 ^SL the Cape and Continent, with cline in the stefeig price ■»:. . 

creased half-year 1 profits, while »; American demand In evidence in metaL Elsewhere, Sabbmga 

Staflex International, also on a 31:50 favoare< i at later dealings and prices closed 5 - to 83 p after 88 p.followjn: r - 

half-time statement added 1 $ at ir*’P- U P a * generally at the day’s best negative drill results xtdt 

44 ip. Cape Industries rose & to Small Irregular price move- West Driefontehx -were a fca- Bathurst base raaot prtM» : 

139 p and Robert HcBrige 4 to meats were the order of the day ture, rising £2 to £42 and Vaal Canada. jV.,,! 


EQUITY GROUPS 

GROUPS & SUB-SECTIONS 


Figures Id pftreDlbews show Dumt«r 
01 Mocks per sevuon. 


1 CAPITAL GOODS ( 179 ) 


Tuesday, October 21, 1975 j 

‘ Eat. 

Iniiex ; Day’* E’m’ogs 
So. Chance' Yield ft 
. L o ’Usxi 

Coni, 
T«xb2S 

Gran ! Est. : Eat. 

Dir. j P.E ' R’B 

Yl»ld " . Ksiio | Matio 

(ACT i iaeC’ • mUj 

at 55J.I Corti . CVi-a. 

•XexiZZ TxxcfeS 


Honday Friday , Thun, I Wed. 


Ws =@- 15=353 10 up at 152p. 


OvX. .1 ago J 
16 jiapprax)! 


Right and Lowa todm 


SSSLS 


fall of S to close unaltered at 


**r±}p, ■ di tci ^uop v us i»|iviioc tu /v • • 

the bonus “rights” offer terms. Golds reVIVft 


Index | Index | Imtax | Index [ Index ; 


Since 

Com pU> lion 


8.18 124.04 125.57 127.96 126.01 . 72.18 


3 ! Building Materials ( 30 ) 




3 Contracting. Construction 




CION 


MASS! 


ACTIVE STOCKS 


. No. 

Denonxina- of 


Stock . tion 

ICT n 

Berisford (S.tW.) 25 p 

“Bats” 25 p 

BP £1 


Closing 


marks price (p) 


Marks &. Spencer 25 p 


Midland 'Bank ... £1 
N. Foods 'New'... NU> 

Glaxo 50 p 

1 C Gas •New’ Nfl/ 
Shell Transport... 25 p 
Barclays Bank ... £1 
Burmah Oil ...... £1 

Cons. Gold Fields 25 p 

P & 0 Defd. £1 

Royal Ins. 25 p 


£1 

NU/pd. 

50 p 

Nil/pd. 

25 p 

£1 


Change 
on day 
+ 5 
+11 
+ 7 ' 
+ 5 
+ 2 

- 7 i- 
+12 
- 1 
+-•5 
+10 ■ 


NEW HIGHS AND 
LOWS'FOR 1975 


The fottcn»iaa ae unW e a fnwnbtn In 
TOTBnthw«r among ttioaa quotwl Ml. the 


The above list of active stocks is based on the number of bargains 
recorded yesterday ta the Official list and under Rule 163(1) (e). 
* Premium- 


Option Report— 3-month Call rates 


OPTION DEALING DATES 
First Last Last • For 

Deal- Deal- Declarer Settle- 

ings lags tion meat 

Oct. 13 OcL 27 Dec. 23 Jan. 7 
OcL 27 Nov. 10 Jan. 8 Jan. 22 
Nov. 24 Dec. 9 Jan. 22 Feb. 5 
“Calls” were arranged in 
Marks and Spencer, Grand Metro- 
politan, Dunlop, S. and W. Beris- 


ford, Town and Commercial, 
Howard Machinery, E MI , Amal- 
gamated .Investment and Pro- 
perty and Laporte. No “ puts ” 
were reported, but double 
options were transacted in 
British Dredging, Dunlop, Amal- 
gamated Investment and Pro- 
perty, Lonrho, Siebens OD and 
Gas and Slater Walker. 


oarBnthasar among tnoaa quoted mi. dm 
SJ we information Sarvkn ytsteniay 
attained mm h 101*4 and. lows for 1975 - 

. T; NEW HIGHS ( 44 ) . 

JAM ERIC* NS (23 

Ooterolllar kiternational HMg*. 

fJMNKS( 1 > •- 
Kongkong ft Stuno. 

_ REEKS <» 

■•InJ «ugb) . . ., . . 

• BtllUNNGS at 

Magnet Joinery TVwfs « AproM , 

S uuttir^ -Eran a - • ~ 

"• ‘ - STOIttS CSJ 
MaxHra KasMonr Solnrila 

S & U Storm • _ 

mT*** 9 *®** \- 

KNG I NICKING ( 3 > 

Aura Secx. • Crmn’x f ta owomlwr 

Austin CJanmt) 

rows (23 

Assocd. Bficnlts ■ Lsmoni 

, ■ , ■ HOTELS |1» 

Staimaviaodt . 

INDUSTRIALS tfOI 

JUrfex - KritM Sanfcss • 

CBM UiduatrMa MCBridf «.> 

CrordcK Mfln Marstrrs 

Gibbons Dudley.. - • Monsanto Snc. 'S 2 -B 6 
Hanson Trust &>j« United Carriem 
Cnr. vne- 93 . 

MOTORS ( 4 ) 

Automotive Kro Oucts Perry CH.J 
H«roo TOo c Cnr. Patorboroug* Motors 
1 * 55-90 _ 

- SHIPPING tlj 

FeHxstovra Dock 

TEXTILES (1) 

Bond St. .Fabrics _ 

TRUSTS no 

Camefta inrs. PmobaH-Skoml 

„ OVERSEAS" TRADERS HI 

tom* Zochonix Bartstord <B. & WJ 
Do. ‘A* N-V 

TEAS ( 5 ) 

Cessnock . Tolth Wold&sg® 

Cons. Tea A Lands . West Nile . 

McLeod- Russel 


..1 NEW LOWS ( 6 ) 


A. P. Cement. 




AMERICANS ( 1 J 

Peon-Central 

CANADIANS «) 

SeiBiuiu. 

ENGINEERING (1) 

Brooks Tool 

■ INDUSTRIALS (11 
Newer Group 

RUBBERS Cl) 

Must Nw 

- mines <11 

Geevor 


1 ‘SupTTTI 
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MONEY MARKET 


Free credit supply 


Bank of England Minimum 

LpmUng Date 12 per cent. 

(since October 3 , 1275 ) ‘ 
Day-to-day credit was in good 
supply in . the London money 
market yesterday and the^ authori- 
ties absorbed surplus funds by 
selling . a small, amount of 
Treasury bills to the discount 
houses. The banks carried. 


forward overfull balances 
and - Government disbursements 
exceeded revenue payments to the 
Exchequer. These factors out- 
weighed a net market take-up of 
Treasury bills, an increase in the 
note circulation, and local 
authority bill maturities. 

Discount houses . paid around 
10 J per cent for .secured call 
loans in the early part, with up 
to 11 } per cent quoted in places. 


Rates at the dose were in Die 
region of Bf -103 per cent 

In the inter-bank market over- 
night loans commanded-II -111 per 
cent at- the start and after easing 
to , 9 flO per cent, increased 
towards the dose to 11141 } per 
cent • \- 

Short-term fixed period interest 
rates showed litfle 'overall change. 

Rates In the: table below, are 
notnfhal .in -some cases. . . 


RATES fr 

AFT International .^:: 

Allied Irish Banfci-JWi- 
' Angjo-Portuguese Bank 
Henry Ansbacher 
Banco de BiIbao-*^^; *~~~~ 

Banco de Jerez' "^w". 

Bank of Cyprus _ 

Bank of N^.W. £ iN T 

Banque du Rhone S^ft. « .. . 

Barclays Bank... ■ ; s.v i i !-■ k 

Barnett, Christie Ltd--- . 

Bremar .Holdings Ltd 
Brit. Bank of Mid East 

■ Brown Shipley -—■■■-■ . 

Cayzer, Bo water Co. Ltd. •;«» 

Cedar Holdings --- 

■'Charterhouse Japhet —■>_ . Pi 

C. E. Coates * *■ 

Consolidated Credits—. — 1 ? ■■. » -v|-wnrB 

Continental Trade Bk- -. 

Co-operative Bank'—-...*. • • 

Copleys Bank — ... — 

Corinthian Securities— i. , • 

Credit Lyonnais 4 . ' . 

G. R. Dawes - . . JJ -j 

Duboff Brothers 

.Duncan Lawrie. __ -• 

English TTanscont .— :■*>?.*■ 
First London Secs — " 
I Antony Gibbs C 

Goode Durrant Trost..... • •• -,rl| 

Greyhound Guaranty... i .• •.’'I 

Grindlays Bank .. '■’? 

I Guinness Mahon 

IHambros Bank — _ I' T ’ # 

Hawtin & Partners ■ i ‘ <■? vc 

1 Hill Samuel. ^ 

C-Hoare & Co. — ii.i.'tl: _ , ■ - 

Julian S. Hodge . .. . .-4 - 

Industrial Bank of Scot J . ...^ . . 

Jacobs, Kroll. ? : _ t ' . 

Keyser Ullmann — .1 ' - . . 

Knowsley & Cp. Ltd. . ".'T 

Lloyds Bank ........ \i .:. 3 ' ' - ,:,f 

London & European r .:J J-'-. 

Loudon Mercantile^ «. I . 

Midland Bank ..... 1 

I Samuel Montagu — .3 ' : *- 

i Morgan Grenfell , l ILP 

National Westminster ^ : :: 

Northern Comm. Trust 3 • , 

Norwich General Trust 3 . - 

Portm an Guaranty .. r \ 

P- S. Refson & Co -?««** 

Rossminster Accepfcs 3 - u - 

Royal Trnst of Canada 3 " r. \ Y&m 

Schlesinger Limited ... X. . _ 

E. S. Schwab 

Security Trust Co. Ltd 3 ^ 

Shenley Trust 4 ■ 

Standard Chartered ... :>«w, . -‘H 

Sterling Credit i. ~ H 

Thames. Goaranty : 7 -^ 

Trade Development Bk. • 

Twentieth Centmy Bk. ^ r ^^PEIIT¥ 

^nfted Bank of Enwait 1 CQ*« & a k» 

J^llace Brothers Bank 1 
Whiteaway Laidtew ... 3 

Wifliams and GUm's ... X ^ 








■ !l ^ 0slt3 ™ »mi» erf HAST'-. •' 

7% «W to £25,000 Tt% . ' 

I .DemaiM <Jr posit g*%. 


TueaSay, Oot. 21 aimntay PrW*y Thmx. Wed. Tnes. Monday Friday j Tear 

— Oct, 0«. Oct. Oct. Oct. Oflfc. Oct. Ego 

Index I XWd SO 17 16 U 14 13 10 Wte.) 


HiSb I 1 Sigh J Lev 


1 ! Consols. 2 J% yield 

2 ! 20 -yr. Govt Stocks ( 6 ) ... 45.98 

3 ! 20 -yr. Red. Deb. & Loans ( 15 ) 45.99 

4 1 Investment Trust Profs. (15) 45-35 


15.36 14.99 14.77 14.76 14A5 S4A6 14A4 

II4J39 j 45.66 48.69 47.73 47.63 47.65 47.37 47.19 


‘1SA9 1 46.30 46.82 46J96 46AQ 46.80 46.85 J 46^3 


43.37 49.05 48.46 48.46 48.33 I 4 SJ 4 48 JHT 


5 I ComL and IndL Prefe. ( 20 ) ...i ea.is ibj»| ei .92 61.88 68.16 f 62^6 68.68 6 L 16 61.48 



S3*0B 5^97 115.42 38^7 

89k & 

^ uu'sen ® 
a auiisahsu 

1 I6ffl tilll (7/10/63} | (6/1/® 



Oompuiy 

dopoaita 


lOig-Ilij 


lUcllU' lUs-LSifll - 
1134-1114 llig-izm . — 
113 ,- 1114 ; lrta-iaia — 



. SKthm or Crasp 
OvcrsBM Tradcn 
Engtaexrinfl (Heavy) 
EcghieertDB (Gansnl) 
Wines and Splrfts 
Tajrj ud Gunec 
Wfice Equipment 
Industrial Group 
MlKtolanMOs Etasactar 


■aao Daea 

a/12/ri 

31 / 12/71 

suwn 

uais 

unm 

u/i/ib 

3 W 4 T 9 

wane 


an Value 
30 BJO 
1532 * 
15324 

1 M .75 

135.72 

162.74 

12L20 

120 # 


Sbomm or Groun met* Data Base VaTot 
M Hannraaorine 3MW» 1 M 23 

Rood Retailing 29 / 12/17 1 M 2 S ■ 

Insurance Broken 29 / 12/47 94.67 

Ntaliw Finance 29 / 12/47 US# 

2 il Othw l 0 /fl /62 IBS# 

$ Redemption yWU. FT-Actaartae Indices to* 
odoHated hr EMel, CnnunnicaUsos Limited (a 
RMaber of dm Exchange TMqnph Groan) on .an 


Base Vafw 
UU 3 
U 4 J 3 ' 
96.67 
US# 
IBS# 


IBM 570 eooipnteiv 

A too tvmnuim <* the FT-Acuvfc* 

3 »ar* indices Is now available Frtm.tfee Ptainstan. 
the Financial Tlnw. Rracken Hsuse. Cannon Smtei, 
LendOn, ECSP *RY, price 15 p- By Inland post Up. 
Ctfflnwmijtt JSp- Foreign Z 2 p, 

CONSTTTDEHT CHANCE; Halm WflUamsK 
(HouseheW Goods) tas been nvtaoed by SoMta 
Gnmn (Textile*)- 


t Local anthority and finance house* seven days’, notice, others seven days’ lorafll a ni b n ot* tofirttsun 

me nominally three yean la-lU wr cent-: tom years 131-14 par cent; five years 1444* gar •+* #pank wn ndtf'to' 
table ate b ayin g rates for prune pawn, buying iai« tonr-momb bank NUs uj-hsm per cuotr aid four too oOi trade bififi 
12* per cem. Appmstoune stiUns rates tor op*momb Treasorr btus HSu-lli per cent.; twymantoilUse-Ui vet cant.; Unto- 
month 117K-UUS2 per cent APPnRUsate selling rates tor a no- month Bank bills iiim-ui uer cent!.; tYtHnanamTio-dll per 
cent.; and three-xnsidi iitk-jU pot canu for oofruraKh trade bills laj-uj ■ two-mondi ui per oeaLt and ,ttrte-. 

month US-114 per cent. 

Finance Hone Base Rate (published by the Finance Hooks Association} 11 per cent, from October L Curing Bank 
Deposit Rues tor small am at seven days’ nodes r per cent. Clearies Bank Rais for 1°***™* U per cent • Trcasonir BiUss 
Average tender xatW Of diseOBBt XL4ZU per cent. - ... ...... 
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rates • *, 

f Atlantic . Assurance ... •> 

. Cannon. Assurance r ' '■» *L.t- ifftS 
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■ Property Bend UMe. . 
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NNEL ISLANDS* INTERNATIONAL 

INVESTMENT TRUST LIMITED 

• - i P.O. Box 73. 

. -37 Broad Street. 

SL Holier, 
JERSEY. 

20th October, 1975. 

e Income and Capital Shareholders: 

HALF-YEARLY STATEMENT 
3 unaudited accounts of the Company as at 30th June, 
ow the following results:— 


levehue of the Company was ...... 

ment and other expenses absorbed 


1975 

56,374- 

10,276 


46,468 

m for Jerecy Taxation : 8,620 6,013 


dividend paid May 1975 32,060 — 

carried forward £78 £40,455 

xi diary Company made a profit of- ' 
which is not reflected in the net 
: shown above: This profit has 
t off against accumulated losses of 
brought forward at 1st January 

cast, tbe Board hope to pay -& final 

d for the year 3975 of not less 

p per share less Jersey Tax. 

nsoli dated net assets of the Com- ' 

ttributable to the Capital Share- 

. including investments at market 

m 30th ' June 1975. amounted to £1,815,604 £1,088.664 

?nt to approximately 363p (2l8p) 

Capital Share. .i....... — n- ^-=—i=rr^ 

■ket values of foreign currency securities have been 
ed into sterling at 7335 of the Investment Dollar Bre- 
uling at the date of valuation. 

SAVE * PROSPER (JERSEY) LIMITED. 

Secretaries. 


EUROPEAN PROPERTY 
INVESTMENT COMPANY N.Y. 

established in Amsterdam . .. . 

THE ANNUAL GENERAL MEETING OP 
SHAREHOLDERS • ■ 

will be held at the offices of the company.- 548, 
Herengfacht. Amsterdam, on Thursday 13th No- 
vember, 1975, at 11.00 a-m. . 

The agenda of the meeting and the Annum Report 
1973/1974 will be available free of charge at the 
office of file company and at the offices of: 

Bank Mm & Hop« NV in Amsterdam 
Banque Bruxelles Lambert SLA. In Brussels 
fianqw de Neuflbe, Schhmberger, MaHet 
In Paris 

Morgan GronfeS & Co. Limited In London 
Westdeateche Landesbank Gfrozentrafo 
In Dusseldbrf.' 

Shareholders who wish to attend this meeting, 
have to lodge their shares with-one of the above- 
mentioned banks at least three days before die 
meeting against delivery of a receipt which will 
serve as ticket of admission to the meeting. . 

THE BOARD OF MANAGING DIRECTORS 

Amsterdam, 22nd October, 1675. - 




OFFSHORE AND OVERSEAS FUNDS 
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PROJECT 

MANAGEMENT 


HgPlMARD THORPE 


L & PARTNER S 

t BUCKINGHAM PALACE ROAD. LONDON, SWI 
TEL: OT -334 6890 . 


Scammeli Trailer 





Wednesday October 22 1975 


per 



for afl your trailer nee*' 

- .'•060^453261 


Police, troops ring house 
after Herrema found alive 


BY GILES MERRITT 

THERE WAS no softening last 
night in the Irish Government’s 
stern “ no deal ” approach to the 
kidnappers of Dutch industrialist 
Dr. Tiede Herrema as the lft-day- 
old abduction case developed into 
a grim siege. Irish police 
supported by troops in company 
strength ring the Evans Park 
Estate, in Monasterevin, 40 miles 
South-West of Dublin, where Dr. 
Herrema is being held at gun- 
point in the upstairs rooms of a 
modern council house. 

Justice Minister Mr. Patrick 
Cooney has set up -an emergency 
operations centre at the Garda 
barracks in nearby Kildare, but 
if he has been in personal con- 
tact with the kidnappers it can 
only have been by radio link. 
Following this morning's hurried 
Cabinet meeting to discuss the 
climax to the Herrema case, Mr. 
Cooney has left the negotiations 
with the kidnappers to shouted 
exchanges by senior ■ police 
officials. 

Inside, the atmosphere is 
believed to be dangerously 
tense. An Irish Special Branch 
officer, armed with a sub- 
machine gun, stands at the foot 
of the stairs while Army sharp- 
shooters are positioned outside. 
To ensure that the security 
forces have not stealthily 


climbed the staircase, there have 
been reports of the kidnappers 
throwing ehes pieces down to 
establish that the stairs are 
clear. 

Although the abductors lost the 
initiative when this morning's 
breakfast-tirae raid on -the 
council house turned the kid- 
napping into a siege, they have 
repeated Their original demand 
that the Dublin Government 
release three jailed Provisional 
IRA members, two of whom are 
in prison only 17 miles away at 
the Port Laoise top-security jail. 
For its parr, the Government 
has reiterated its determination 
to make no deal. Last week, 
as an indication of their hard 
line approach to the Herrema 
affair, the authorities even 
hinted that provisions for 
awarding the death penalty could 
be called upon if Dr. Herrema is 
killed by bis captors. 

Six shots have so far been 
fired. Dr. Herrema is thought to 
be held by only two people. 2S- 
year-old Edward Galaghcr and 
19-vear-oid Marian Coyle, whom 
police have been seeking since 
shortly after the kidnapping 
outside Limerick on October 3. 

The trail which led the police 
to Monastererain is still far from 
clear: the official line is that two 


unnamed brothers involved in 
the Herrema kidnapping were 
picked up yesterday by a police 
traffic check point at Tuliamore, 
in neighbouring Co. Offaly. But 
another report says that the 
arscsts were made early last 
arrests were made early last 
week-end and that, as a result, 
the kidnappers moved to the 
Monasterevain council house 
only 24 hours ago from a remote 
cottage three miles away at 
Kildangan. 

That Dr. Herrema is still alive 
in spite of the Irish Govern- 
ment's continuing refusal to 
even treat with the abductors 
suggests that his captors will 
find it extremely difficult to kill 
him in cold blood. The police 
are. however, apparently hoping 
to sit it out much as their 
London counterparts did in the 
Spaghetti House siege and tbere 
have been unconfirmed: reports' 
that tbe authorities have agreed 
to send food supplies up to the 
top floor. 

Dr. Herrema’s own physical 
condition, in so far as it could 
be judged this morning from his 
cries for help and brief appear- 
ance at an upstairs window with 
a pistol held to his head, seems 
surprisingly good for a man who 
at one time was reported to be 


MONASTEREVIN, Oct 21* 

bound hand and foot, -gagged and 
deafened with cotton wool in his 
eass. This evening, his wife and 
Dr. Krayenhoff, head, of the 
Akzo Group by which Dr. 
Herrema Js employed, arrived in 
Dublin. 

As dusk fell to-night, the small 
90-hpuse estate on the - edge of 
the village of Monasterevin was 
bathed in the harsh, bluish light ! 
of the television lamps. At the 
back. Army floodlights have 
thrown the building into sharp : 
relief. Tbe house where police] 
officers and , the two. mediators | 
who have been active. »io the- 
case, Father Donal O'Mahoney j 
and trade unionist Mr. Philip 1 
Flynn, are conducting negotia- j 
lions from the ground floor, is 1 
cordoned well off from the. crowd | 
of waiting reporters. The! 
atmosphere on the estate is 
strangely undramatic. 

Tbe house itself is part of a 
simple, modern terrace building , 
fronted by neat gardens. Awayj 
from the centre of the develop- 
ment. it looks out on a com- 
munity playing-field and a 1 rail- 
way embankment along which 
trains occasionally appear. 
Although tbe area has been 
described as “ringed by stae-L”, 
the 60 soldiers deployed are in ; 
fact scarcely in evidence. 


£40m BSC 
stake 
in Quebec 
iron deal 


THE I.KX COLUMN 


Prince Fahd 
shops for 
Jaguar 
aircraft 


By Richard Johns 
THE Jaguar fighter-bomber 


New doctors’ threat over 
private practice phase-out 


BY DONALD MACLEAN AND LORELIES OL5LAGER 


DOCTORS last night warned that leagues will have decided to take In the North-West, which con- 
. industrial action might follow a action. tinues to be the most militant 

is I refusal of lh ? Government to To-day, Merseyside is expected region, the junior doctors will 

understood to be one important 1 reverse its policy of phasing out to become one of the hardest next we€ ^ consider going home 

item of defence equipment which i Prirate practice from the Mt_, regions. _Mo_ce at 5 pm., leaving emergency 

Sanrii Anhia tc intprPQtprl in i national Health Service. 


are infra-red night sights for 
armour and artillery, according 
to informed sources. 

When the Saudis first showed 
an interest in the Anglo-French 
aircraft two years ago, the 
Government then emphasised 
that it could be only sold under 
a contract restricting the 
Jaguar to the Kingdom itself in 
case it was transferred to Egypt 
for operations against Israel. 


The project involves opening 
op a new mine with an annual 
output of 14m. tonnes of iron 
ore at Fire Lake in the pro- 
vince of Quebec and two 
pelletising lines with a total 
annual capacity of 6m. tonnes 
at Port Cartier. 

Port Cartier is some 400 
miles from Quebec City on the 
North shore of tbe Gulf of $L 

_ . „ Lawrence with good year-round 

Doctors at Ro^dale yesterday j acepss for shlps ft01ll 


Saudi Arabia is interested in , nation* neann service. night cover to the consultants. 

A-sftTJs 

tass safe is m ^xrustA 

B * 2J? on C the ,,P shraninen d Kt" d “ccd no change of Government elude Kent, Essex, Sussex, East 5 p.m. has already been adopted 

p ro? niahi” police, but in which fears for the Anglia, Coventry. Derby, Glam- at Queen Mary s hospital. Sidcup. 

mfra.rprt msht si. ht* fnr fufuI ; e 0 f jftg private medical organ, Canterbury, Tbanef, Hil- where the accident and enaer- 

sector as opposed to the health lrugdon, Enfield and Basildon, gency centre , has been closed as 

service were voiced vigorously Junior doctors in at least two a result and ambulances are sent 
by the doctors. London teaching hospitals— SL to other hospitals- in the. area. I 

Private medicine, they feel, is Bartholomews and University Doctors at Rochdale yesterday 
dependent on being linked to the College Hospital— will consider decided they will go home . at 
health service. The contents of action later this week. g m frota nest Monday, 

the Queen's Speech in November .. A . to i 

are seen as crucial. Strain* ffiTVSf -■ Peterborough, 50 junior 

Industrial action over the phas- » thL C n-eminent * Attraction 

ins out of private beds, it was Thousands of outpatient ap- the^NHS unless rte Government , 

stressed, would not necessarily poratments are being cancelled improves its offer for a new; 
spring from doctors' leaders, but and non-urgent operations put contract. ; 

might arise from the rank and - file off in the hospitals affected. But many doctors on “emer-[ 

! of doctors. While most of the junior gencies only " interpret this j 

By to-morrow, more than 100 doctors stick to the tactic of comparatively liberally so far. ' 
hospitals are expected to be treating emergency cases only. Children and maternity cases, as ’ 
affected, and junior doctors fore- a small number of hospitals are well as cancer patients and old 
cast that by the weekend over 50 expected to.be hit by. 24-hour people are often exempt from 
per cent of their 15,000 col- strikes. tbe restrictions. I 


Britain. 


Prince in talks 

U now appears, however, that 
the U.K. would not lay any such ! 
conditions on the supply of the 
Jaguar to Saudi Arabia. The 
Kingdom has already contracted 
for the purchase of the Mirage 
F-l from France on the under- 
standing that they could be trans- 
ferred to the “ confrontation " 
States. 

.First exchanges on the Jaguar 
followed President Sadat's expul- 
sion of Soviet military advisers 
in 1972 and his declaration that 
he would seek arms from 
Western suppliers. 

Crown Prince Fahd, who 
arrived in London an Monday, 
yesterday held talks with Mr. 
James Callaghan. Foreign and 
Commonwealth Secretary, who 
called at his hotel. Liter he 
attended a lunch given by Mr. 
Gordon Richardson, Governor of 
the Bank of England and was din- 
ing with Mr Denis Healey, Chan- 
cellor of tbe Exchequer, last 
night. 

Nothing was known last night 
about the talks being held by 
Saudi Arabia's First Deputy 
Prime Minister and heir apparent 
to tbe Throne, esveciilly on 
financial matters — including the 
future of the Kingdom's Sterling 

investment and the possibility of 
a loan for Britaiu.- 

Visit planned 

No formal agreements will be 
concluded - tbis week. Mr. Cal- 
laghan is understood to be plan- 
ning a visit to Saudi Arabia 
towards the end of November 
wben be -may be in a position to 
sign an accord on joint economic 
collaboration, in particular U.K. 
participation in implementation 
of the second Five-Year Plan. 

- The bulk of Saudi Arabia's 
own military requirements are 
being met by the U.S.. but — with 
Egypt in mind— it is clearly 
anxious to diversify sources of 
supply. 

Parliament. Page 16 


Save textile 
industry, 
says Bishop 


Big U.K. loan offered to Brazil 

BY HUGH 0*SHAUGHNES5Y 

BRITISH banks are 1 offering astructioo of a 'complete steel- of the drilling rigs now working 
credit of several hundred million works at Jaceaba in the state of in the North Sea depends, accord- 
pounds for the financing of a Minas Gerais for the Acominas ing to Brazilian sources, on the 
new steel mill in Brazil. Sr. company. It would have a response of non-Brazilian com- 
Francisco Azeredo da Silveira, capacity of about 2m. tonnes of panies to the announcement this 
the Brazilian Foreign Minister, steel a year. Sr. Silveira hoped monthjin Brasilia that thgy. will 
said in London yesterday on the that the details would be settled be allowed to participate hi the ] 

second day of his official visit to before tbe end of the year search for oil in Brazil through 

Britain. though he warned that it was risk contracts signed with Petro- 

This was one of three big not certain that the j full British brds- . . . __ _ 

industrial projects on which, he credit offer would be taken up. Sr. Silveira joined Mr. James 

said Britain and Brazil would City Whitehall sources Callaghan and Mr. Peter Shore 

be cooperating The second was welcomed the Foreign Minister's at the Foreign and Common - 
an agreement between -Redpath announcement but expressed wealth Office yesterday to sign an 
Dorman Long, a subsidiary of caution about the magnitude of Anglo-Brazilian Memorandum of 
the British Steel Corporation, the sums mentioned as coming Understanding under which both 
and tbe Companhia Sideriirgica from Britain. Governments pledged themselves 

Nacional (CSN - ) for the construe- Redpath Dorman Long was to consult on "the whole specs- 
tion of offshore drilling plat- unwilling to comment yesterday trura of international relations in 
forms in Brazil with British but, according to Brazilian the modem world” through 
knowhow. sources, it is expected to acquire diplomatic channels and ad hoc 

Brazil has, thirdly, expressed a small equity share in a com- study groups and working parties, 
its interest in using those drill- pany controlled by CSN which The Brazilian Minister said he 
ing rigs which have completed would build platforms near had invited Mr. Callaghan to 
their tasks in the North Sea in CSN’s plant at Volta Redonda Brazil and would also be very 
the search for oil off Brazilian near Rio. A first firm order is happy, were Mr. Harold Wilson 
shores, particularly in the mouth expected From Petrobrds. the to visit his country, 
of the Amazon. State oil concern, for a steel Brazil's trade strategy, Page IS 

Tbe British credit offer is platform in the next few months, 
reportedly .for the turnkey con- The question of the resiting 


Much of the necessary Infra- 
structure — including railway, 
harbour and other facilities, 
the town of Gagnon and tbe 
concentrating plant to be 
associated with the mine — 
already exists. 

Work on the Fire Lake mine 
and the Port Cartier pelletis- 
ing plant has already started' 
and the ' whole project is 
expected to reach full pro- 
duction' in 1977. 

This was an obvious attrac- 
tion to the BSC, which has 
studied other options for 
securing ore supplies in the 
past most of which would have 
involved longer - lead-in times. 


Market price 

Although it will be an 
Important shareholder in the 
scheme, the BSC will stOl pay 
a full market price for its 
supplies of ore pellets. 

It is reasonable to expert, 
however, that the new joint 
company will make profits and 
pay dividends as there have 
been signs of an “ OPEC ” 
pricing movement, developing 
in the Iron ore industry. 

Last yen-, tbe BSC ' used 
some 26m- tonnes of Iron ore. 
20m. tonnes of which was 
imported. By 1980. imports 
should have risen to 28m.-29m. 
tonnes, including the 2.5m. 
tonnes from Fire Lake, while 
home ore supplies will remain 
at around 5m.-6m. tonnes. 


Government beaten 
on Land Bill 


BY JOHN HUNT 


■THE CONSERVATIVES opened Despite this softening of 
■their attack on the Community attitudes there will obviously be 
Land Bill in the Lords last night a protracted clause-by-clause 
■by inflicting a heavy- defeat on battle in the five-day Committee 
-the Government by 111 to 87 and Stage on the Bill, which started 
passing an amendment limiting- last night. The Opposition has 
the powers which the legislation put down about 400 amendments, 
will give to Mr. Croslahd, Seere Last night's successful Con- 
•tary of State for tbe Environ- servative amendment reduces the 
■menL Secretary of State’s power in 

However, tbere were all .the setting up joint Boards to 
indications that although the administer the scheme in eases 
■Tory peers intend to- wage a where, local authorities -refuse 
-bitter struggle against the . Bill to use" the powers to- acquire 
they are now resigned to its development land- which tie Bill 
setting on to the Statue Book win give them. 

■before Parliament opens next Tbe Bill stated that In estab- 
„ , lishtog joint Boards the Secre- 
V is count coivrlie or Culross, tary of State could adapt ..'or 
speaking from -the Opposition modify ary provisions • of the 
Front Bench, said he. thought legislation or of'any other enaci- 
the Bill would be passed in the moot concerning the acquisition 
-neat few weeks. He predicted of land. The Conservative amend- 
that whatever amendments the ment -removes these words 
Lords made, the Government entirely, 
would see that the Bill was From the Conservative front 
** whipped through" when it re- bench Baroness Young declared: 
turned. to the Commons. “As far as individuals or Parlia- 

The Liberals also made It nient are concerned an order 


SOUTHERNERS “grow fat on 
the labours of the North," Dr. 

Eric Treacy, Bishop of Wakefield, 
claimed yesterday in a plea for 
the Government to take action to 
save the textile industry. 

** Mill after mill is being forced 
to close and Yorkshire towns 
which have grown up around the 
textile industry are becoming 
distressed areas. It amounts to 
the murder of an industry. 

Closure of so many mills is 
bound to result in disintegration 
of these areas." 

The time bas come, he adds. 

for the Government to take | dear, that they would not con- order could be. made with no 
steps to control imports of j duet an all-out fight against right of objection and no -righ^ 
textiles and raw materials. The j legislation. Lord Foot said for of discussion at all. 
bishop wants the Government to [them that in general they would “This is a very important mat- 
imai textiles — "one of the. oldest j support the Government, though ter of principle, .It .ts. a quite 
industries — as a special case: [not necessarily on every issue, extarordinary power.** 

i . . 


v 


Weather 


UJL TO-DAY. becoming strong. . Max. 120 1 

MOSTLY cloudy. Rain spread- K c i 

inp shkwlv fiYim w S.W. Eagtend, And. S. Wales* I 

Londom SLE F N F Kr.eli.nd L * Sbm > Argyll 

w XSh. aLiS* Cloudy with occasional rain. I 

E ‘ A Wind strong. Max. 12C (54F). 

Dundee, Aberdeen Geot. Highlands, Moray Firth, 

SSS?* Wuid fre5h ’ • Scotland 

m £«l 11 s c ^ -SSL. ctiuuiei is. t £S?) d 

f re2 8t, M*Y°“Sc 3 ^L C ! ry - Wmd N-E- Scotland. Orkney, Shetland 

fresh. Max. 13C (55F). Showers. Wind S:E., fresh. 

E. and W. Midlands, N.W. and Max. IOC (SOF). 

Cent. N. England. Lakes, Glasgow n. Ireland 

Mostly Cloudy and dry. Wind wind . strong. | 

— — Max. 12C' (54F). 

BUSINESS CENTRES- -• Outlook: Rain in W. t - mostly 
' v-w dry elsewhcrfe. 

- wA-iay Lighting-op: London 18.24; 


Y’day I 

Mld-dar | . _ 

. . _ “c *Fh . -c “F Manchester 18.29; Glasgow 18.32; 

Alexandria F 37 si [Madrid - S 28 68 wpifact -18 j42 

Amatrtm. R 9 46 Manrtatr, Y 12 54 iSe , ilaSX: 

Athens S 3 73 Kdbonrno H U SS ' 

Barcelona -F IS 64 ! Mexico c. S IS 65 HOLIDAY RESORTS 

Beirut 
Belfast 
Belgrade 
Berlin 
Birmahm. 

Bristol 
Brussels 
Budapest 
B, Aires 
Cairo 
Cardiff 
ColOBne 


S 3 84 1 Milan 
S ll 52 1 Montreal 
Moscow 
Munich 

Newcastle — 

York S 16 M Algers.. 
9 46 i Oslo s 9 48 Biarritz 
13 SilParis C 11 52 BlsApoOl 

26 Bgl Perth SrtTO Borteanx 

32 90 j Prague R 7 45 Booioana 


12 34 
9 48 
11 53 
11 S2 


S 16 61 ■ 

c is as 

S 9-. 48 
C 7 45- . 

C U 52 Ajaccio 


Td*7 
Midway 
«c -F 
C IS H 
S M .75 
-¥ 19 M 
C 12 54 
S 18 61 
C 16 50 


16 M'ResWavIk D 10 50 CasMttOu F » K 
10 sol Rto do J’o S 27 SO Cape Tn. 


Jersey 

Locarno 

Majorca 

Malaga 

Malta 

Nairobi 

Naples 


Ctwnfiara. C IS 50 Rome ' C 17 63 Corfu 


Dublin 

Kdlnh'rRh 
Frankfurt 
Geneva 
Glasanw 
Helsinki ' 

H. Kong. 
.In'hunt 
Lisbon . - 

Ixmdnri' 

Lmrembrs. C 


c 12 34 Simanov S 31 87 Pnhrovnfa 

G 11 3li Stockholm S 9 48 Faro 

F 10 SS-Xtrasbooru C 10 56 Florence 

F 11 52 Sydney 
R 11 Ai-Tehraov- 
Fk l 39 Tohyir - 
S !? snlTormOo 
9 21 71-: Vienna, 
s 20; SS 1 Warsaw 
C 10 -ifl'Zoririi 


F M 78 Funchal 
- « ic ci GlbraMar 
s a « Grtrrwy 
r is- jS innsbrin* 
c t os invMjwss 
C- iv.-3Z.I- 


C 19 ffi' Nassau 
F IS 84 ; N1ce 
F K 64 Nicosia 

5 22 72 1 Oporto 
s 18 81 Rhoden 
C 22 72,S8lEbt»g 

6 IB W'Tflmrier 
s.; 13 59|Tencriffc 
S ' 14 571 Tunis 

r. IB SQ' VxieiietK 
C II SS Venice 


30 S— Sunnr. R-^Cloudy. F=T 






By Harold Bolter, 

Industrial Editor 

• . . i- 

THE BRITISH. Steel Corpora- 
tion intends to invest about 
£40xn_ over the next three 
years in an hnporfant new 
Iron- ore - mining and pelletis- 
ing project in Quebec, Canada 

Bv taking part hi the 
scheme, the Corporation will 
secure supplies of &5m. tonnes 
of ore peQets a year from 
this new source— a major pari 
of the supply It needs lo. sup- 
port its £4-5bn. modernisation 
and expansion programme in 
the ILK. 

The importance of the pro- 
. jeet can be seen from the fact 
that the BSC has decided to 
go ahead with this expenditure 
at a time wben 11 is in severe 
financial difficulties, losing 
some £6m. a week. 

For Its £40m. investment in 
Quebec — most - of which will 
be borrowed abroad try the 
BSC— the Corporation will 
have a 4JL67 per cent, equity 
holding -hi a new company to 
be incorporated for the 
Canadian project. 


j 823% stake 

The majority shareholder 
will '■ be Sidbec, a Quebee 
Government-owned steel pro- 
ducer, and' the Quebec Cartier 
Mining Company will have an 
8£3 per cent stake. 

The combined debt and 
equity capital of tbe new com- 
pany will be' of the order of 
£250m. 


Hawker Siddeley has been 

performing better than most T nf J ex rncp JM W 344.8 
nationalisation stocks recently 1110 ^ 
shares 


—its shares stand at a six- 
month high of 308p^-and the 
interim figures are reasonably 
encouraging. On .a comparable' 
tax basis, attributable profits 
are marginally ahead at £13im., - 
which is compatible with earn- 
ings targets for the full year 
of roughly 55p per share. With- 
in that, the aerospace side is a 
tittle lower after the Canadian' 
disposaL But the : existing avia- 
tion workload is enough to pro- 
duce stable profits for the next 
I year or two at least, and -the 
| electrical and diesel engine 
businesses are moving ahead 
strongly. • - 

Aerospace is still in a cash- 
hungry phase, and - working- 
capital will be well up again 
I this year. But contracts tike 
the ' Chinese Tridents are 
getting near to their peak 
financing needs, and tire divi- 
sion ought to be a net generator 
of cash next year. Meanwhile, 
total borrowings. at ther end of 
this year are tmlbcely to rise' 
beyond the equivalent of; /say. 
two-fifths of shareholders’ funds' 
after, allowing for the $SIm: 
U.S. acquisition. ' 

Of course, nationalisation 
will transform the sums. -..The 
proposed terms could - produce 
compensation of very roughly 
£S0 iil, compared with a current 
market capitalisation of £147m. 
jThe group would be left with 
the electrical and mechanical 
engineering divisions, which 
produce trading profits of about 
£25m H induding maybe £X0m. 
[from diesel engines- !. which 
appear to be an area of major 
growth. In addition, attribut- 
able earnings in C anaria ' ftmmmt 
to £2Jm. or so, and -the lT-S. 
acquisition should comfortably 
pay Its way from year one. 
Soon, it may be possibjd to -think 
1 Of Hawker as a weQ. Managed 
engineering company'- with 
plenty, of cash and ' a, well 
covered yield of Gj per cent. 

See also Page S3 

| Marks & Spencer 

Marks and Spencer’s, sales 
growth slowed sharply during 
the summer— slipping from 
nearly 30 to just under 20 per 
cent between the first and 
I second quarters to give a 24 
j per cent gain for the first half 
as a whole, compared with a 341 
[per cent rise at British Home 
Stores. Marks has stiU managed 
its usual increase in market 
share with volume gains of 64 
per cent in food and 13 per 
cent for clothing, and other 


goods. However, the. moves to 
reduce stock levels during the 
hummer have affected margins, 
^and after a £3-5m. extra pension 
contribution, - pre-tax profits are. 
-only 2 per cent up at £35 .$dl - . 

The overseas stores ' inade 
little contribution during, this 
period, and are unlikely to do 
so f o rat least a year; In 
Canada, Peoples Department 
Stores, is - being reorganised, 
while on -the Continent; the 
Paris and Brussels stores had 
sales of £3 .48m. in their first 
full six months, but lost money. 
.The Paris store has, however, 
been - well above break-even 
level for the past few weeks. 

In the U.K., the rate of sales 
growth is running at about the 
same level as in the second 
quarter though it may be diffi- 
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cult to maintain this during- the 
final three months,, which were 
exceptionally strong in 1974-75. 
Margins are now..- below the 
safety net leveL. for the first 
time, so in the second half, the 
aim is to increase gross returns 
to recover fully what was lost 
in the first'' six months. Full 
year profits should be at least 
£S5m. pretax, against £81.8 xel, 
for a prospective p/e of over 
ifi at -i03p. The shares have 
been .weak? both against . the 
market "and BHS .in. recent 
weeks, and , this trend may not 
change in a. hurry. 7 
See also Page 20 

Associated Biscuit 

Associated. Biscuit surprised 
everybody yesterday with profits 
for the first Sfi-weeks of 1975 at 
least £lm. ahead of market esti- - 
mates at £4.79m. pre-tax, against 
12.93m. But the explanation is 
price rises at a time of sharpish 
declines in volume and stocks. 


ahd.AB makes no bones, 
the "way its margins are ' 
under pressure once more- ' 
uptrend in raw material . 
Moreover, early 1976 take • 
wage review; and for the h 
trade the £6 factor is a . 
one. • ~ 

- AB reckons it ran ma r 
profits in the. current 16 < 
so aided by July’s rights- • 
the overall figure could es 
. at £8§m. pretax. But the ; \ 

- turn- in volume -must -be i : 
real worry for 1976. AR 
portant Club count tineir 
a quarter of total output 
to be losing market shan . 
volume falling faster 
average U.K. declines of * - 
cent At the .same tzm- - 
earnings recovery . ov - 
(again on. lower volume) 
stantially a reflection of ' 
ten weeks strike m/C 
where profits to date 3 
from ^200,000 to .£800,04 ~ - 
tax. The shares chose to : ’. 
most of this background ; ' • 
day .with a lOp rise to, - : 
where a, forecast yield off. 
cent -is covered over 3f 
by prospective earnings 
average capital. - 

See also Page 21 

Paterson Zodbouis -• 

Paterson Zodjonis has 
-its forecasts at (he time- 
bid for Cussons, comfbrt: 
the pretax level with 1 
against £7;5m.^exclhdir. . 
change gains,; but r mor - 
rowiy at the attrihutabie - 
where earnings' emerge. 'a 
a share compared "with tir 
shadowed minihnod . td 
Compared with lastyear. 
ing profits have, jphiped j 
cent on a tuni over gain 
a sixth, refidetihg the v 
has tended to shift <mt 
bulk goods like flour ii 
towards more ;s,„ 
products such as ; .’rajfi 
motorcycles where 'Jm&Sl F?V1 \ 
are better. ■' til Ll ? 

. At the same tinted the s 
facturing. operations 1 * 

perfumes and re&igeiati;' fi p ‘ } | 
developed, and now aoed U V Li I 
40 per cent of.-tAnov* 
the other, hand, the ini ■ 
in Nigeria are claiming j. 
slice of net profits,, mo' . 
doubling to £i.I9nx m •_ 

But thanks to Nigerir" 
tinuiog oil-based, booh 
peels remain bright wi 
share split helped to p 
price up 40p tb.a n?w r 
peak of 440p — high. '• 
given a p/e of 7.8 (wbl 
be slightly diluted by C 
and a yield of just 2.5 p 
... See also Page 21 
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■ Move your office from London to 
.Northampton now, and you can- 
. save up to 80% on your rent and 
' rates. What’s more, your staff 
. will save on fares and travelling . 
time, and we can offer them • 
rented housing, or there’s a wide 
range of houses for safe at '■ 
reasonable prices. 

Northampton’s little more -. 

than an hour from London by 
road and by rail, and we have 
offices. to let at only £3 per square 
foot. We can also offer sites— 
in -the centre of the established 
town, in our new district centre, 

’ and at our attractive new 
employment areas. And no 
.^ODP is required in 
Northampton! 

- * • * Cwne and see for yourself. 
Give L*'Austin-Crowe BSc 

. FR (CS, our.Ghief Estate 

- Surveyor, -a ring at 0604 34734, 
or write to him at Northanjpton • 
Development. Corporation, 

' 3-3 Market Square, 

-Northampton NNl 2EN, 
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